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How IAUS Utilizes the Energy Tax Credit

With passage of the 2005 Energy Policy Act
the Energy Tax Credit for funding solar
production of electricity rose from 10% to
30%. According to a website that promotes
the TAUS tax credit, here is how the

IAUS pre-paid lease program takes
advantage of this. (Rel)

A basic unit is called an "Alternative Energy
System.” One unit consists of'a 26 foot
diameter artay of lenses and a collector
system. The retail cost for one unit is
$30,000. Thirty percent of that produces
£9,000 in Energy Credits. 1AUS leases one
unit for six years to an individual or
corporation for 9,000 in cash, pre-paid.
The balance of $21,000, minus the mark-up
to retail, is paid through other means being
engineered by TAUS, which are confidential
for proprietary reasons.

With that lease pre payment, IAUS passes
on the $9,000 Solar Energy Tax Credits to
the lessee. So once the unit is installed, the
lessee receives back the full amount that
was put down. The tax credit can be used

for the taxable vear of 2006. Any credit that is unclaimable in that vear can be counted to the
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“| really think the IAUS Tax Credil Program is
a no-brainer. Instead of paying the IRS, | lease
and sublease the IAUS solar energy equipment
and make a substantial profit while gelling a
dollar for dallar tax credit. Where else can you
make an investment like that?"

— Bob Rowbotham: MJM Holding/LC-Pariner

Full Disclosure:

Sterling D. Allan, the author of this PESN story,
has an agreement with IAUS to receive a referral
fee for individuals who sign up for this program.

preceding year, or be carried forward up 1o 20 years.

Additionally, the individual or corporation who comes in as a lessee can then sub-lease the unit
to a power company of choice. The power company takes possession of the unit and produces

an income from its use. The sublease is for six years with a quarterly lease payment of §525,
going to the sublesser, totaling $12,600 for the six-year lease.

CPA Scrutiny

Johnson said that IAUS had its lease plan reviewed by one of the top certified CPA firms in the

State of Utah. Additionally. he said that each company that has purchased a solar equipment

lease has also had it reviewed by their own independent tax professional prior to purchasing a

lease.

Not everyone has enough tax liability to take advantage of the tax credit.

The opportunity does not come without risk. In order for the lessee to be eligible to take the tax
credit. the plant must be constructed first. Johnson said that every company purchasing a lease

understands this.

Bonus for the First 100 Lens Leases

Johnson said IAUS will be using this first IMW plant as a reference site for future sales.

"In consideration for this. and the risk involved, each of the first 100 lenses has a referral
bonus attached. For each lens leased, the lessee gets .009% of IAUS's gross sales up to $1

billion in sales."

"We are making great strides in developing sizable solar projects outside of this lease plan,

however, we are laking every logical and reasonable step to ensure that the fiest 1| MW plant is

constructed as soon as possible.”

Risks and Considerations

IFIAUS does not garner the balance toward the full amount required for a unit, and hence does

not build a unit, the $9.000 could be lost.

Procuring a sub lessee contract is not likely to

happen the same day or month that the

individual or corporation commences the $9,000 lease through IAUS. As long as an energy
utility sub lessce is not procured, the monthly $525 income for six years lease period is not

received.

Johnsons says that so far, IAUS has sold over 30 leases and hopes to surpass 50 by the end of

January.

B

Maryv-Sue Haliburion provided editorial input
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= Correspondence with Randy Johnson
o hitp:newtaxeredits com/Income litml - Site promoting IAUS tax credit program
e LEnerzy Policy Act 2005 - Legal text of H.R.6 as Agreed to or Passed by Both House and
Senate
o SEC. 1337 BUSINESS SOLAR INVESTMENT TAX CREDIT ?
* hitps/Awww whitehouse.gov/news/releases/2005/08/20050808-6,.htm] energy act signed

CONTACT

* Randy Johnson <cmil >
801-423-8132 (Tell him you heard about this at PESN.com)
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Previous Coverage

o Site Secured for 1 MW Solar Power Plant - International Automated

Systems to install first phase of solar power plant near Barstow, v 4 £
California. Claims their solar-heat-turbine system will be competitive _:'-"—""'"-T—_--j
- : : S S = T
with fossil-based power. Biomass applications of turbine also 3 P
progressing. (PESN; October 5, 2005) ’I" i-l

* IALUS to Push Solar to Within Competitive N
Thermal solar panels coming into production in September will
produce electricity at 3-5 cents per kilowatt-hour. Highly-efficient
bladeless turbine has wide range of waste-heat-harnessing
applications. Methanol production technique will draw CO2 out of the
environment, reversing global warming. (PESN; August 2, 2005)

See also

International Automated Systems, Inc. (index a PESIiki.com)
Solar (index at FreeEnergyNews.con)

More articles by Sterling D. Allan

PESN (Pure Energy Svstems News) - feature stories

This Week in Free Energy'™ - Weekly live minute blurb.
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"It is harder 1o erack a prejudice than an atom " // "I'd rather be an optimist and a fool than a pessimist and right " -- Albert Einstein

The “Down and Dirty ~™ Guides to Making Biodliesel at Home
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Gamers around the world have been waiting for
this game!

Learn More
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5 Cards You Can't Ignore if You Have Excellent Credit

Cambridge Based Anti-Aging Scientist Releases Breakthrough Product After Decades of

Research

17 Incredible Home Safety Tricks

Kate Middleton Drops Jaws, Proving Prince William Is A Lucky Man

25 Pics Trump Doesn't Want You To Sce

They Walked Up to a Dog Who'd Been Chained And Left To Die...This Was His Reaction

ADVISORY: With any technology, you take a high risk to invest significant lime or money unless (1)
independent testing has thoroughly comoborated the technology, (2) the group involved has intellectual

rights to the technology, and (3) the group has the ability to make a success of the endeavor
B L 4 ¥ )

1 All truth passes through three stages: g "When you're one step ahead
First, itis ridiculed; of the crowd you're a genius.

Second, itis violently opposed; and @i " When you're two steps ahead,

Third, it is accepted as self-evident. |- ! you're a crackpot.”
— Arthur Schopenhauer (1788-1860) ' — Rabbi Shlomo Riskin, (Feb. 1998)
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