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EQEIPMENT FURCHASE AGREEMENT

This Equipment Pusbhase Agteement (“Agroement”) bs mads and sateced into this 1S
day of Decerber 2008 By and between Invernations! Automsted Systsms, Ine, & Ueh
sorporation with offives at §26 Novth Highway 6, Selom, UT 84633, berelnmfer referred to as
*Heller”, and, Hies, LLC, a Plorida lmited labillty company whoss addvess iz 3016 S.E, Dune
Drelve Stuaed, RMorlda 34985, heretnafer vefermd (o 86 “Purchaser™,

BACKGROIND
Sioller iz the owner in proprletary aherative entrgy bichmology, hereinafier “IAS i
Teghnology”, which tech relatos to solar encegy collection amd which-ts6hnology is
wiilizeet for she design and ffbrication of certaln equisment and componenta which are referred to
balover and which are Mmﬁw eollectively refemed 10 a9 "Allernative Energy System”,

Seller and Pusohaser now desire 0 enter Ioto an agreement whereby Seller will sell
Purchuger Abernative Ermrgy Systernn specifically described below,

1 AGREERTENT

KOW, THEREFORE, the arties hoveto sgres as follows:

L Beller horehy sslls o Purchaser and Purchaser hiseby purchsses from Befler esch
Alessmative Energy System gnd ity components, which ineludes 1AS Technology, and this
Agreoment shall serve a3 e BUT of Sale for the Abemative Energy Systems, The number of
Alternative Boetgy Systemd purchased by Purchaser from Sefler under this Agresment shall be
§0. Boller aball furnish, deliver, install end stariup the Alternative Energy Systern at u site
provided by Seller in Delu, Utah, herelnafine referred to as the “Installation Sie”,

A
2. Snllor ngrees to mp%ﬁe the following for each Altsmative Briergy System In accoedance -
with the sehedule siated: ;i-i

& Sellorshall ﬁzmﬁh, deliver, inatall and startup sack Alternative Encegy Syston at the
Inetsllation Site by December 31, 2008, bhereinatter referved to sa the “Instaliation Dats® and
repeesents that It has shiaied or will obtain priot to the Tnstallation Date all necessiry permits,
approvals and feenten needled or required to inaall and oparate, o 21l times heveunder, each
Altmmative Energy System,

b Beller shall provide 1o Purchasse all requited documentation rolating to sach
Alternative Bnergy Systeniiand its components in Seller’s possession and as requested by
Pysehaser from time 1o ime Tor fedeeal, state and local review of the Alternative Enetgy System
for potential tax benefity m%symh@r putpose,

{ _
3. Purchassr shall pay 0 Selier the sum of $30,000 for each Altemutive Energy System,
bareinafier referved 1o as thel“Purchase Amount” which inchudes the 1AS Techology, the ¢ost of
delivery, Insiallation, startup) and the vost of all warrsnty and repaie work petformed during the
Warranty Period a5 described below. The Purchass Amount shall be paid as follows:
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. Upon exeowtion, for this Agresment, Nine Thoussnd Dollam. ($9,000) for each
Alteruatlve Bregy Bystesa fior n total of Fouwt Hundred and Fifty Thousand Dotlars (8450,000)

(“Tnitia] Dowin Payment®),
b Commencing aft

er the 5% anniversay of this Agresment and for thirty (30) years

Dollers (3700) for ench Aliernative Energy Syatens  (“Annind

vl payable al any sime from yevente rensived from the enérty sold a1 060
ontemphited in Bection S Helow or by Puschases, bt in no ovent Tater than Deceraber 31 of the | '/agﬁ,/

year in which payment is g, ' . ‘ -

" ¢.The Initial Dewa Payment and Atous] Installents shall be made payable to Seller
and forwsrded 1o Seller's address Hoted above of sty other address 88 diveciad by Beller &} any
time herenfer. - o 0o T e R T S T

4. Eaoh Alsenotive Fnergy System shall be installed in & workianlike fanner and operaied
only af the Installation Site sed shall be opered, vanaged mnd maintained duritig the Wartanty
Perlod by an indspendent Chperations and Mansgement Company, wamely LTB, LLO; with,
peinolpal officos mt Lan Yagua, Mevads, herstasfier veforeed 10 a8 “Operas eradiond and Managemend
Compeay”y Tn the svent that Osexstlons sod Manngement Company shall cdase o opeeate god
mpnage the Allrnative Bnergy System for any wadon durlng the Warranty Period, u substituts
operations and tanagement compuny or person shall be selected and employed by Purchuser to

opetsts and manage f Al

. 5 redtived from th

- U : bucted by Purchaser, all smopins genprated from the sale of the
emergy as contemplated béreunder shall be coliceted by G Operations and Mandpement
Company or any subatihibe operations and mansgement company or petson selecizd by
Purchsser, . If eollectively the Alreenative’ Energy Systéms do not geterite s minimum of
$35.000 per year for enchyear that Puechaser owes an Anausl Tnstallmient, Puschassr may
terminale this Agresment ugon written notics t eller at Seller’s last known sddress iind wpon
Purchaser shall bs released and forever discharged front ey and gl amouss then
her and ffom any other abligations under His Agresmett.

Syatesm will ba

bar 34, 200 f (S “atdndardy of an detlvg
nvestment. In dio event Seller falls w et these active Investment Standweds or If the IRS
deetns the inveatrent ot pusstve prociuding Purshaser from oblafuing the fus benefits axpeoted
or eontetmplated hersunder By Purchaser, this Agrsement may be terminated by Purchaser upon
wiritten tiotics by Puschaser to Seller, and the Initial Dows Payment shall be promptly, but In oo

r o eventmors than fourteen (14) diys altet recelpt of such written notiee, refinded to Purchases,

7. It Saller hall ful, fo nny reason, to daliver, install mnd stevtup excty Aeraative Energy
System 9t the fstallution Site by December 31, 2008, Seller, upon weitten regquest from
Purchaser, shall promply, but in no aveit more than fourteen (14) days after rexeint of such
weitten notice, refind to Purchaser the Initial Down Paymest. - :
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8. Seller herehy warmants commencing on the Installation Date and for thixty-five (35) years
thereafier ("Witranty Perlod”) thet the Altewnative Fnergy Syster shall be free of defects and
rsintuined and ropaired as noeded and at all thmes reain In » good opetating eondivion. Seller
shall tnilate within fan (10) business days or a8 soon 83 practical after becoming aware that an
Altornative Energy System i3 not in good opersting condition, the maintenance or repalr of any
non-fimetioning component of the  Ahernative Enetgy Systom. Seller shall be respooaibhe fiur
the cost and sxpers of the i%zgimmanw and vapair of each Altemnative Energy System duting the

Warrasnty Period.

9, Seller end Purchaser soknovledge that the Target Production Rats Srom the Abemative
Erergy System is 250,000000 (wo-Hundred and Fifty Million) British Thermal Units
{"BTU'S") per yeur and the Warranty Production Rate is ninsty«five percent (95%) of the Terget
Production Rale per year, Seller hereby warcants thet for the inftlal five-yesr perlod from the
Ingiallation Date to « date five yeurs following the Installation Dats, the enorgy produstion for
the Alwonative Energy syster, shall ke no less then five tines the Warranty Production Rate.
However, If the svimge cloud eover for the initlal five yesr pediod excoeds by more than fsn
percent (1096) of the ten year avarage cloud gover for the Instaliation Site as measured at the
nearest weather mation mefrdsining clotd cover weords for the ten calendsr vear peried
immedistely peeceding the yesr of the Instelletion Dats, the Wamenty Produstion rate, for the
initial five year period, shall be reduced to the vatfo of the ten year avemgs eloud cover o the
actial average clond cover for the initlel five yeur period, multiplied tmes the Warranty
Produstlon Rams. This recuced produstion rate shall be referted (o bersalfier as the Adjusted
Warsanty Production Rats, .

In the event that the solual energy produetion ratz from the Alternative Bnergy System during the
initial five year peviod is loss than the Warnidy Produstion Rate, or the Adjusted Wasranty
Production Rebe if an adjustoent s made as described ahove, Purchaser shall have the optica fo
werminate this Agreement and welinguish the Altemative Eneegy System o Soller. Purchaser
ehall thersafter have no further obligation under thiy Agrooment to ruake sny futther payment of
to perform any other obligation to Seller srlalng under this Agresment, exeept 1o cooieras with
sl nasist Saller in obtaining posssesion of the Alternative Boevgy System, If Purchaser elests to
teeminate this Agresraent as provided shove, Purchaser shall not be entitled to a relmbursemend
of any portien of the Initiel Down Payment. The forspoing optios to termloste must be
exarolaed by Purchages in writlng and within shety (60) calondar days following the sxpitation of
the 5% year after the date of this Agreement, ,

10, * Exoapt for Purchaser’s rights for a the mtum of the Initial Down Payment sud related to
Seller’s obligations to malnteln and repair the Alisrmative Energy System, Purchaser hesehby
waives any and all claims sgaingt Seller, inclading but not limited to claims for damages dus fo
delays in preparing plans, delays in applying for or obtaining spprovals o permia, delays in the
dellvery, installstion, tr stact-up, or delays b performing watrasty work beyond the restonabls
eoitrol of Seller. Thig walver includes any snd afl direct and Indirect consequential darmages.

11 Purchunser hereby waives uny and all clsims aguingt Seller for delays, including byt not

limlied 1o claims for damages due to deluys in preparing plans; delsys in spplying for or

obtaining approvals or permits; delays In the delivery, installssion, or startup; or delays in

performing warsanty work. This waiver ineludes any and all direct; indirect or conseqnential
3
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12, The Opesations and Mmmgamcm Cmnpany shail maintain Compmlmm-, General
Linbility Insurance or other applicable insurance in limits ot less than $1,000,000 insuring
agninst bodily injury, property demage, produst linbility or other claims rolated to the design,
manufecture, dellvary, Installation, start-up, operation or maintmamc ofthc A1t¢mutlvc Encrgy
Symm and naming Purchaser 85 an uddmonnl insured,

13, Thm Agrmmt thall ot be asslgmd by Purchaser without the oxpreay written wnsent of
Seller. Seller may assign ity rights and obligatwm under this Agreement but Seller shall remain
Hable to Purchaser for the fath of its asalgnec to peffnrm the obhgaﬁona of Seller under thia
Agftmmt . % |

m Ageanmxamﬂ be buwmguponmsucceswmand asszgmefemh oftm;:mrtm

5. S@!Ier makes no repmmmions or warmnﬁﬁ, exprcssod or unphed, mcludmg the implicd
: wmsnty of mmhantabxhty and ﬁhiess, EXoept a8 expmsly stxtcd in thls Agmmmt. Lo

16, Unless wqu:wd by law ot w pmvent 8 known harm or deteﬂoraﬁon cf the Altemmve
Energy System, Purchaser shall not repair, modify or gdjust. the Aliemative Energy System or
any componeant thmof and ‘Purchaser agrees to prohiblt anyone other than Soller’s authorized
pemnnel to mpm modxfy o ad;ust the Alternative Energy Syatem or ny cmnpmwnt ﬂzemof

17. Ptmhm sh&l] mmptly and wwthuut delny notify Seller of any. m;dcms, emakm,
di@bﬂmes. failures or like mfonmhon conccmmg the Alvcmatwe Energy Systam

18, Purchaser agrm that the Altcmanva Encrgy System sha.ll be uwd and opemed only at the
Installation Sits and in sccordance with the “Safety and Operating Guidelines” which shall b
written end pet forth by Seller. A copy of which shall be detiversd to Purchaser. The Altemnative
Emrgy Syswn shall not be wplocated by Puwhmr thhout the wmtm wnsent of Seller.

18, Any notice unda' thia Amemem shall bs deomcd sufﬁclcnt if it is in wntmg and it is

z;iivnred to Purchaser, pmonally of gt by maxl addressad to thum at thc uddmss mfonh
ve.

20  Seller reserves the nghttoﬁlo or tecord xuchdocmnentsand hasuumcntsunmaydeem
mmmyfromdmmnmempmmmnms,limm,ﬁﬂcmdmmxnthcmmmvemw
- System. Pmchmaagrmwmmb}ymomwﬁhSellnmdwemmmdeM

my&: required or requested by Putvhaser to assist Sel ot in pmwcung its nghm, lwns. m:le and
mﬁemat mthe Alternative Emrgy System, :

2. I thc avent of the breach of thw Agrwncnt by ¢Ither mrty, the pmvmlmg pmy shaII be
ontitled to mecover it costs, momcy fees, arbitration costs and urbitmnon fees Incurted in
enforcing thls Agreement and in pursing appropﬂatc remedies,

22, Scller and Purchaser ackmwledgc tﬁut they each understand that the Alternative

Energy System may qualify for certain tax incentives and benefits inder the 2005 Energy Policy
Act and other statirtes, Purchaser ngrecs to obtain the evalustion and opinion of lts own tax
attomey Or accountant ag to any tax matters relating to tlus Agreement and to the Alternative
Energy System, Seller does not guatantee any tax incentive or benefit to Purchaser, Seller
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hizeby transfors to Purchaser any and all encrgy tax credits, if any, related to the Alternative
Energy System. Seller shall not elaim any such encrgy tax crodits, Seller and Purchaser agres

that the respective initlal value of the Alternative Bnergy System is listed on the ttached Exhibit
“A”.

23, In the event of & dispute arising out of this Agreetvent or the transactions, cvents or
voeurrences rolated thereto, elther party shall have the optlon of electing to have such disputs
rezolved by binding srbitration in sccordance with the Commercial Arbitration Rules of the
American Arbittation Associgtion with ali hearings and other procsedings in that arbitration
being conducted in Salt Lakr{ City, Utah,

!

24, This Agresment shall be construed in eccordance with the Lews of the Stite of Utah,

23, This is the entire agreement between the parties, This agreament zhall not be modifled
encept by written amendment signed by Puschaser and Seller, '

PURCHASER SELLER
AR08, LLC , INTERNATIONAL AUTOMATED
. SYSTEMS, INC, '
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