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JOHN W. HUBER, United States Attorney (#7226)

JOHN K. MANGUM, Assistant United States Attorney (#2072)
185 South State Street, Suite 300

Salt Lake City, Utah 84111

Telephone: (801) 524-5682

Email: john.mangum@usdoj.gov

ERIN HEALY GALLAGHER, pro hac vice

DC Bar No. 985670, erin.healygallagher@usdoj.gov
ERIN R. HINES, pro hac vice

FL Bar No. 44175, erin.r.hines@usdoj.gov
CHRISTOPHER R. MORAN, pro hac vice

NY Bar No. 5033832, christopher.r.moran@usdoj.gov
Trial Attorneys, Tax Division

U.S. Department of Justice

P.O. Box 7238

Ben Franklin Station

Washington, D.C. 20044

Telephone: (202) 353-2452

IN THE UNITED STATES DISTRICT COURT FOR THE
DISTRICT OF UTAH, CENTRAL DIVISION

UNITED STATES OF AMERICA,
Civil No. 2:15-cv-00828 DN
Plaintiff,
PLAINTIFF UNITED STATES’

VS. NOTICE OF INTENT TO SUBPOENA
DOCUMENTS
RAPOWER-3, LLC, INTERNATIONAL
AUTOMATED SYSTEMS, INC,, LTB1,
LLC, R. GREGORY SHEPARD,
NELDON JOHNSON, and ROGER
FREEBORN,

Judge David Nuffer
Defendants.

Plaintiff, United States of America, hereby gives notice of its intent to serve subpoenas

for documents to the following individuals:

Plaintiff
1 Exhibit

H
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Lori Gailey 1750 E. Ocean Blvd.
Unit 901

Long Beach, CA 90802
Richard Jameson | 2803 E. San Marino Rd.
Palm Springs, CA 92262

Bryan Bolander | 6802 South 1300 East
Salt Lake City, UT 84121

John Howell 4708 K-Mart Dr. Suite B
Wichita Falls, TX, 76308

Marissa Carter 352 E Riverside Drive A3,
Saint George, UT 84790
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Copies of the subpoenas are provided separately.

Dated: July 21, 2016 JOHN W. HUBER
United States Attorney

/sl Christopher R. Moran
CHRISTOPHER R. MORAN

New York Bar No. 5033832

Email: christopher.r.moran@usdoj.gov
Telephone: (202) 307-0834

ERIN HEALY GALLAGHER

DC Bar No. 985670

Email: erin.healygallagher@usdoj.gov
Telephone: (202) 353-2452

ERIN R. HINES

FL Bar No. 44175

Email: erin.r.hines@usdoj.gov
Telephone: (202) 514-6619

Trial Attorneys, Tax Division

U.S. Department of Justice

P.O. Box 7238

Ben Franklin Station

Washington, D.C. 20044

FAX: (202) 514-6770

Attorneys for the United States
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CERTIFICATE OF SERVICE

I hereby certify that on July 21, 2016. The foregoing document was sent via electronic
mail to the following counsel of record:

Justin D. Heideman

HEIDEMAN & ASSOCIATES

2696 North University Avenue, Suite 180

Provo, Utah 84604

jheideman@heidlaw.com

ATTORNEY FOR RAPOWER-3, LLC,
INTERNATIONAL AUTOMATED SYSTEMS, INC.,
LTB1, LLC, and NELDON JOHNSON

Donald S. Reay

MILLER, REAY & ASSOCIATES

43 West 9000 South, Suite B

Sandy, Utah 84070

donald@reaylaw.com

ATTORNEY FOR R. GREGORY SHEPARD
AND ROGER FREEBORN

/s/ Christopher R. Moran
Christopher R. Moran
Trial Attorney
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AO 88D (Rev. 12/13) Subpoena to Produce Documents, Infornation, or Obyects or to Permit Inspection of Premises i a Civil Action

UNITED STATES DISTRICT COURT

for the
District of Utah
UNITED STATES OF AMERICA )
Plaintiff )
RAPOWER-3, LLC, et al. )
)
Defendant )

SUBPOENA TO PRODUCE DOCUMENTS, INFORMATION, OR OBJECTS
OR TO PERMIT INSPECTION OF PREMISES IN A CIVIL ACTION

To: Lori Gailey
1750 E. Ocean Bivd., Unit 801, Long Beach, CA 90802

(Name of person to whom this subpocna is directed)

Qf Production: YOU ARE COMMANDED to produce at the time, date, and place set forth below the following
documenits, electronically stored information, or objects, and to permit inspection, copying, testing, or sampling of the

material:
See attachment. [n lieu of producing responsive documents in-person at the place and time listed below, you
may send documents to the undersigned by mail pursuant to the instructions in the attachment.

Plﬂce: U.S; Anorney's Ofﬁce :.Da‘e ﬂnd T‘ime:
312 North Spring Street, Suite 1200 ;
Los Angeles, CA 90012 Bl AL EL

O Inspection of Premises: YOU ARE COMMANDED to permit entry onto the designated premises, land, or
other property possessed or controlled by you at the time, date, and location set forth below, so that the requesting party
may inspect, measure, survey, photograph, test, or sample the property or any designated object or operation on it.

Place: | Date and Time:

The following provisions of Fed. R. Civ. P. 45 are attached — Rule 45(c), relating to the place of compliance;
Rule 45(d), relating to your protection as a person subject to a subpoena; and Rule 45(e) and (g), relating to your duty to
respond to this subpoena and the potential consequences of not doing so.

Date: 07/28/2016

CLERK OF COURT
OR
/s/Erin R. Hines
Signature of Clerk or Deputy Clerk Attorney s signature

The name, address, e-mail address, and telephone number of the attorney representing (nrame of party)
United States of America , who issues or requests this subpoena, are:

Erin R. Hines, U.5.Dept. of Justice, P.O. Box 7238,Washington, D.C. 20044, Erin.R.Hines@usdoj.gov, (202) 514-6619

Notice to the person who issues or requests this subpoena
A notice and a copy of the subpoena must be served on each party in this case before it is served on the person to whom
it is directed. Fed. R. Civ. P. 45(a){4).
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AO 88B (Rev. 12/13) Subpoena to Produce Documents, Information, or Objects er to Permit Inspection of Premases in a Cil Action {Page 2)

Civil Action No. 2:15-cv-00828-DN-BCW

PROOF OF SERVICE
(This section should not be filed with the court uniess required by Fed, R. Civ. P, 435.)

I received this subpoena for (rame of individual and titie, if any)

on (date}

O I served the subpoena by delivering a copy to the named person as follows:

on jdare) , or

O [ returned the subpoena unexecuied because:

Unless the subpoena was issued on behalf of the United States, or one of its officers or agents, I have also
tendered to the witness the fees for one day’s attendance, and the mileage allowed by law, in the amount of

$

My fees are § for travel and § for services, for a total of § 0.00

I declare under penalty of perjury that this information is true.

Date:

Server's sighature

Printed name and title

Server's adidress

Additional information regarding attempted service, etc.:
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AOBEB (Rev. 12/13) Subpoena to Preduce Documents, Infonmation, or Objects er to Penmit Inspection of Premises in a Civat Action(PMage 3)

Federal Rule of Civil Procedure 45 (¢), (d), (¢), and (g) (Effective 12/1/13)

{(c) Place of Compliance.

(1) For a Trial, Hearing, or Deposition. A subpocna inay command a
person lo attead a tnal, hearing, or deposition only as follows
(A) within 100 miles of where the person residus, is employed, or
regularly transucts business in person; or
(B} within the state where the person resides, is employed. or regularly
transacts business in person, if the person
(i) is n party or a party’s officer; or
(i) is commanded 10 attend a trial and would not incur substanttal
expense.

(2) For Other Discovery. A subpoena may command:

(A) production of documents, electronically stored information, or
tangible things at a place within 100 miles of where the person ressdes, 15
cmployed, or regularly transacts business in person; and

(B) inspection of premises al the premises 10 be inspected

(d) Protecting a Person Subject to a Subpoena; Enforcement.

(1) Avoiding Undue Burden or Expense; Sanctions. A party or attorney
responsible for issuing and serving a subpoena must take reasonable steps
10 avoid imposing undue burden or expense on a person subject to the
subpocaa. The coun for the district where complinace is requsred must
enforce this duty and impose an appropriale sanction—which may include
lost eamings and reazonable altorney™s fees— on a party or attorney who
fails to comply

(2) Conunand to Produce Materials or Permit Inspection.

(A) Appearance Not Required. A person commanded to produce
documents, ¢lectronically stored infonmation, or tangible things, or 1o
permit the inspection of premises, need not appear in person at the place of
production or inspection unless also commanded to appenr for a depasition,
hearing, or trial

(B) Objections A person commanded o produce documents or tangible
things or to penmit tnspection may serve on the party or altorney designaied
in ilic subpoena a written ohjection to inspecting, copying, Wsting, or
sampling any or all of the materials or to inspecting the premises —or lo
producing electromically stored information in the form or fosimns requested.
The objection must be served before the earlier of the sime specified for
compliance or 14 days afier the subpoena 1s served. 1T an objection 1s made,
the following rules apply

(i) Al any time, on notice to the commanded person, the serving party
may move the count for the distnet where compliance s required for an
order compelling production or inspection

(il) These acts may be required only as directed m the order, and the
arder must protect a person who 1s neither a panty nor a party’s officer from
significant expense resulling from compliance

(3) Quashing or Modifying a Subpocna.
(A) When Required. On timely motion, the count for the district where
compliance is required must quash or modify a subpocna that
(i) fails to allow a reasonable time to comply,
{ii) requires a person to comply beyond the geographical lumits
spectfied in Rule 45(c);
(iii) requires disclosure of privileged or other protecied matter, if no
cxception ar waiver applics; or
(iv) subjects a person to undue burden
(B} #hen Permitted To protect a person subject to or affected by o
subpoena, the court for the district where complhiance is requared may, on
molion, quash or modify the subpoena if it requires
(i) disclosing n tracle secret or other confidential research,
development, or commercial information, or

(ii) disclosing an unrelained expert’s opinion or information that does
not describe specific occurrences in dispute and resulis from the expert’s
study thal was not requested by o party,

{C) Specifving Conditions as an Alternative. In the circumsiances
described in Rule 45(d)(3)(B). the court may, instead ol guashing or
modifying a subpocna, order appearance or production under specificd
conditions il the serving parny:

(1) shows a substantial need for the testimony or material that cannot be
otherwise met without undue hardship; and

{1i) ensures that the subpocnaed person will be reasonably compensated

(c) Duties in Responding to a Subpocna,

(1} Prevduccing Documeits or Electronically Stored Information. These
pracedures apply 10 producing docutents ot clectronically siored
infonnation

{A) Documents A person respoading 1o a subporna to produce documents
must produce them as they are kept in the ordinary course of business or
muslt orgamze and label them to corvespond to the categories in the demund

(B} Form for Producing Electronically Stored Information Not Specified
Il 2 subpoena does not specily a form for producing electronically stored
information, the person responding must produce it in a forin or forms 1n
which it 1s ordtnanly mamntained or in a reasonably usoble form or fonms

(C) Electronically Stared Information Produced in Only One Form The
person responding need not produce the same clectronicalty stored
information 1 more than one form.

(D) Inaccessible Electronically Stored Information. The person
responding need not provide discovery of electronically stored infonnation
from sources that the person identifies as not reasonably accessible because
of undue burden or cast, On motien to compel discovery or for a protective
order, the person responding must show that the information is not
reasonubly accessible becouse of undue burden or cost. 1f that showing is
made, the court may nonetheless onder discovery lrom such sources if the
requesting party shows good cause, considenng the limitations of Rule
26(0)(2)(C) The count may specify conditions for the discovery,

(2) Claiming Privilege or Protection.

(A)Y Information Withhield A person withholding subpounaed information
under a claim that it is pnvileged or subject to protection as trial-preparaton
matenal must

{i) expressly make the clann, and

(i1} descnibe the nature of the withheld documents, communications, or
tangible things in a manncr that, without revealing information iself
privileged or protected, wall enable the parties to assess the claim

(B) Information Praduced I information produced in response 1o a
subpoena is subject  a claim of privilege or of prolection as
trinl-preparation mateial, the person making the claim may nonfy any party
that reeeived the infonmation of the claim and the basis lor it A ler being
notificd, a party must promptly return, sequester, or destroy the specificd
information and any copics 1 has, must not use or disclose the information
unti] the claim is resolved, must take reasonable steps 1o retrieve the
information tf the party disclosed it before being notified; and may promptly
present the mformation under seal to the court for the district where
comphiance 1 required for a determination of the clsim, The person who
produced the information must preserve the information until the claim 15
resolved

{g) Contempt.

The court for the distnct where compliance is required—and also, after n
motion is transferred, the issuing couri—may hold an contempt a person
who, having been served, fails without adequate excuse to obey the
subpoena or an order related to it

For access to subpoena inaterials, see Fed. R. Civ. . 45(a) Commitiee Note (2013).
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ATTACHMENT A

United States v. RaPower-3, LLC, International Automated Systems, Inc., LTB!, LLC, R.

Gregory Shepard, Neldon Johnson, and Roger Freeborn, Civil No. 2:15-cv-00828 (D. Utah)

N3

10.

Definitions and Instructions

“Document” or “documents” includes, but is not limited to, electronically-stored and
transmitted information. The term “document” or “documents™ includes writings,
drawings, graphs, charts, surveys, deeds, photographs, sound recordings, images, e-mails,
text messages, and other data or data compilations, stored in any medium. If
electronically-stored information, such as an e-mail, is produced in response to this
subpoena, please produce a printed copy of the information.

The terms “you,” “yourself,”” and “your” refers to the person or entity responding to this
subpoena, and to any of your employees or agents.

“Shepard” refers to Defendant R. Gregory Shepard, and to any of his employees or
agents, unless otherwise stated.

*“Johnson™ refers to Defendant Neldon Johnson, and to any of his employees or agents,
unless otherwise stated.

“Freeborn” refers to Defendant Roger Freeborn, and to any of his employees or agents,
unless otherwise stated.

“RaPower-3" refers to Defendant RaPower-3, LLC, and to any of its employees,
independent contrators, or agents, unless otherwise stated.

“IAS” refers to Defendant International Automated Systems, Inc., and to any of its
employees, independent contractors or agents, unless otherwise stated.

“LTB” refers to Defendant LTBI1, LLC, and to any of its employees or agents, unless
otherwise stated.

The term “IRS" refers to the Internal Revenue Service.

The term “Lens” means any equipment that any customer has purchased from, leased
from or to, a defendant in this action. The term “lens” includes a “solar thermal lens,”
“solar lens,” “Fresnel lens,” “solar panels” and/or “lens” in public statements like the
staternents made in: (1) the March 2, 2015 version of the “Frequently Asked Questions”
site on www.rapower3.com, a copy of which is labeled US001716 through US001721
and attached as Plaintiff’s Ex. 1; and (2) the March 3, 2015 version of the “Solar Panels”
site on www.iaus.com, a copy of which is labeled US002856 and attached as Exhibit
Plaintiff’s Ex. 2.

|A1%0524 )
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1.

13.

14.

15.

16.

17.

IL.

The term “System” refers to any technical, scientific, or engineering system that uses or
purports to use a Lens in any way, including the purported “solar power technology” on
the March 3, 2015 version of the “SOLAR” site on www.iaus.com, a copy of which is
labeled US002858 through US002859 and attached as Plaintiff’s Ex. 3; and the
“combined technologies™ referred to in Plaintiff’s Ex. 1 (on the page labeled US-001719).

The term “Customer” refers to any person or entity who has paid money for a Lens.
The term “Sponsor” means the “sponsor” that RaPower-3 refers to in Plaintiff’s Ex. 1.

The term “Client” refers to any person for whom you prepared a federal or state tax
return, provided representation for in front of the IRS, or provided tax advice, a tax
opinion, or other consulting services with respect to federal or state tax issues.

Unless otherwise specified, this subpoena covers documents created or used on or since
January 1, 2005 through the present date.

If any documents are being withheld under claim of privilege, please provide a written
list describing the documents and the reasons for which these documents will not be
produced. See Fed. R. Civ. P. 45(e)(2).

You can comply with this subpoena by producing copies of the requested documents at
the date, time, and location listed on the subpoena. You can also comply with this
subpoena by mailing copies of the requested documents to the following address before
August 29, 2016:

Erin R. Hines

U.S. Department of Justice, Tax Division
P.O. Box 7238

Washington, D.C. 20044

You can also comply with this subpoena by sending copies of the requested documents
by August 29, 2016 by FedEx or other overnight delivery service to: Erin R. Hines, U.S.
Department of Justice, Tax Division, 555 4M st NW, Room 8921, Washington, D.C.
20001.

You can also comply with this subpoena by e-mailing copies to Erin.R.Hines@usdoj.gov
and Christopher.R.Moran@usdoj.gov. The documents may also be produced in hard copy
or produced on a disc or other readable medium, such as a thumb drive, in .PDF form.
Documents Requested

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,

Shepard, Johnson, or Freebom that provides information discussing, advertising,
promoting or containing an offer to purchase or sell, a lens, system or part thereof.

14150524 |
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[\

10.

11,

12.

13.

Copies of all documents you, or any, client obtained from, or sent to, RaPower-3, IAS,
LTB, Shepard, Johnson, or Freeborn regarding a purchase, lease to, or from, RaPower-3,
IAS, LTB, Shepard, Johnson, or Freebormn, of a lens, system, or part thereof, including
invoices, receipts or other correspondence.

Copies of all documents you, or any client, obtained from RaPower-3, [AS, LTB,
Shepard, Johnson, or Freebom relating to lenses or a system being placed in service.

Copies of all newsletters, memoranda, or other written correspondence containing
updates or information related to any lens, system, federal taxes or your, or any client’s,
ownership or leasing of lenses from RaPower-3, IAS, LTB, Shepard, Johnson, or
Freeborn.

Copies of all documents reflecting an agreement with RaPower-3, IAS, LTB, Shepard,
Johnson, or Freeborn concerning the use, sale or lease of lenses, referral fees, including
equipment purchase agreements and operation & maintenance agreements relating to
you, or any client.

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn relating to or discussing a lens or a system.

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn discussing or referring to your client’s eligibility for a
deduction or credit with respect to a federal tax liability.

Copies of all documents you, or any client, received from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn discussing federal taxes.

Copies of all documents that reflect payments any client made to RaPower-3, IAS, LTB,
Shepard, Johnson, or Freebom for the purchase of a lens, system or part thereof,
including cancelled checks or account statements.

Copies of all Forms 1099 you, or any client, received from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn.

Copies of all tax return(s) on which any client, claimed any deduction, credit or other tax
item related to a lens, system or part thereof that was obtained from RaPower-3, 1AS,
LTB, Shepard, Johnson, or Freeborn.

Copies of all documents you, or any client, received from the IRS, or submitted to the
IRS, related to a deduction, credit or other tax item related to a lens, system or part
thereof that was obtained from RaPower-3, 1AS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents provided by a client with respect to a lens, system, or any part
thereof that was obtained from RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn on

14190524
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14,

15.

16.

17.

18.

19.

~
o

which you relied in preparing a client’s tax return or rendering any consulting services,
tax advice or opinion, audit representation, or other services.

Copies of all documents that constitute substantiation for a deduction, credit, claim or
other tax item related to a lens or system.

Copies of all other opinions or advice you issued to any client relating to a deduction,
credit, or tax item relating to a lens or system that a client claimed on a state or federal
tax return.

Copies of all documents containing correspondence between you and any client relating
to a deduction, credit, or tax item relating to a [ens or system that a client claimed on a
state or federal tax return.

Copies of all documents reflecting or discussing any contract, agreement or other
relationship between you and RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents that reflect any payment or arrangement for payment between
you and RaPower-3, 1AS, LTB, Shepard, Johnson, or Freeborn.

Copies of ali correspondence between you and RaPower-3, IAS, LTB, Shepard, Johnson,
or Freeborn.

Copies of all correspondence between a client and RaPower-3, IAS, LTB, Shepard,
Johnson, or Freeborn.

Copies of all advertising or promotional material you sent to anyone related to a lens,
system, RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all advertising or promotional material you sent to anyone regarding your tax
return preparation services, audit representation services, or any other services relating to
a lens, system, RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents reflecting a payment, or terms of payment for advice, consulting
or tax preparation services between you and any client who claimed a deduction, credit,
or other tax item related to a lens or system. Responsive documents include, but are not
limited to, any engagement letters, invoices, cancelled checks or other similar item.

141905241
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3272015 RaPowerd FAG

| Subscribe o Newsletter | Documents | Contact Us| Back Office Login |

DISRUPTIVE ENERGY
TECHNOLOGIES

Follow and shara: @ ::-a (B m u
i Frequently Asked Questions

SITE PAGES

If you have a question that s not answered here please contact us through the contact pape.
tlome

Categories:
Tachnology

S1art Your Business W
Oppartunity Overvie Technologv Questions
Tax Infa Network Marketing Questions

Negative Pregs.Questions

lours

News Spensoring Questions -—-—-——-—o

Learning Center 1. Why do | need a Sponsor to buy lensas?
et FIfsl your Sponsar will 1eCenve B commission when you puichase systems

Second yout sponsor can answer guestions now and in the future If not then his or her sponsor

2, How can [ |ock at the contracts and agreamants before | buy?

Gotoour By 1| -~ page There you can see al of the documents

General Questions y o

1 in a nutshell, what is the RoFower3 deal?
RaPower3 has solar energy lenses one can purchase Benefits include mental income, bonuses and
tax credit/depreciation benefits that gve an impressive retum. There are Blso sales commissions
available.

2. Who owns the tschnology?

Intemational Automated Systems (FAUS) They give RaPowet3 the rght to sell their lenses.

3. Are there any ptents?

Atout 26 patents and 50 patert pendings covering a number of 1AUS technologies as of
September 2014 1AUS has both national and intemational patente

4. Does RaPower] have a business licence in my stata? Plai“tiff
Yes RaPower3 hes cument business licences in all 50 states Exh ibit

1
5. Does the RaPower3 Solor Project have permis?

Yes You may view the permit Lera

http:/mww rapowerd.comf#!fagicsgl 18

US-001716
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322015 RaPowerd FAQ

A Deseorat News articla pub lshed in Dec 2013 stated that RaPowerd docs not have roguired
pemits, this is not true. Please refer to our response to this anicle here for further information
You may alsa view the county’s [etter stating our compliance bere

8. Can you define all the different watt tezms?

A thocusand watts = one kilgwant.
A thousand kilowatte = one megawatt
A thousand megawatls = one glgawatt.

In the United States one megawatt of energy would roughly meet the needs of & town of one
thausand peopie. The terms of the cost per kitowat! hour can ba differert.

For example, an agreement to get ten cents per kiowatt hour (ki) means for every hour that we
produce one kilewatt we would get ten cents  Therefore, if we ware able to produce energy et the
rta of 200 hours 2 month, then wo would receve S20 per morth per kilewatt of $20,000 per
megawett or $2M per month for a 100 megawatt pmject

1. What are the British Thermal Units mentioned In the RaPower3 contract?

The British thermal unit (symbol Btu or sometimes BTU) is a traditionzl unit of energy equal to
ebout 1055 jouies 1t Is approximately the amount of enegy needed to heat 1 pound (0 454 kg) o
water from 30°F to 40'F (3 8'Cto 4 4'C). The unit 15 most oficn used in the power ond steam
generation industrics And. so it is with RaPowerd. The solar lenses will heat the weter to a very
hat temperat ire creating steam which makes the lutbine tum BTUs can be mathematicaly
converted to kilowatts This canversion eqgsation is Important in maintaining RaPower's agreement
with purchasers

8. What sre the RaPowerd contracts?

When you slgn up by fiing oul the Distnbutor Application Form to purct your solar lonscs, you
aiso electroncally 5ign three other contiacts and/or agreements  These three cortract/agreements
are with three different entit ea

a) Your Equipment Puchase Agreement is with RaPower3.
b} Your Operation and Maintenance Agreement is wih LT8,LLC
) Your Bonua Relerral Contracl Is with IAS {intemational Automated Systems)

This was done in order for you to recetve the maximam benelis possible and to insure your ablizy
to claim all of your 1ax credis ard depeeciation as outiined.

RePowerd Team Members can look 8t and prnt ot their agreements by going to rapower3 com
and logging Into the Back Cffice. You will need your USER NAME that you created when you
signed up. We sugges? you prirt out e physical copy for your file and another copy far your tax
preparer

Tax Questions O

1. What are the tax forms used for the sclar energy tax credits?
You can access the solar enengy tax forms 3458 and 3800 by going Lo irs gov In the upper dght
hend corner there is a search enging, just put In the fom number Atter the above foms are
filled ow correctly then the tax credit number goes on ling 53 of yvour 1040 form

2. What tax forms are used for the depreciation?
IRS Form 4562 and Schedule C. The depreclat on from 4562 becomes 8 Net Operating Loss
(NOL) on Scnedute C and then that ligure goes on line 12 on your 1040 form.

3. How are the tax credits and depreciation calculated?

The purchase price per lens Is $3,500 so you simply take 30% of that which=$1,050 tax credd
pet system

For depreciation, take hatf the tax credit (3525) and sublract that from the purchase price,
which= §2 875 depreciation per sysiem,

4. What are the degreciation requiremanis?
To be depreciabie. the property must meet all of the foliomng requrements (Our RaPowerd
satar thermal lenses easily meet those four equirements) T 1t must be property you oan, 2 |t

must be used in your business of income-producing activity. 3 It must have a determinable
usefd lfe' 4 it must be expected to fast mare than one year after being placed in service

hitpriiwww . rapower3 com#fag/esgl 26
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RaPowerd FAQ

5, When can | stort claiming my depreciation?

A taxpayer can start claiming depreciation of an asset 8s $o0n as his or her property s placed
In service. Property is placed in service when It is ready and available for a specific use,
wiwdlxy I a business aclivity, an incume-producing activily. a tuxexempl astivily, or @ parsonal
activity This does not mean you have to be using the property Just that it 15 reacy and available
lot its specilic use The Piaced-/n-Service lefter and Bonus Referral Contract that you wall
recenva after you plirchasa your systems verifies this

If the equipment ia ready and avaiabie for ANY income producing activity, tncluding leasing it
oul for advestising pumoses the owner may start claiming depreclation on the assel Thig is
what we give you with the Borius Referal Contract. Your solar thermat lenses quabfy for the
50% bonus depreciation in 2012, 2013 and 2014 s the ebove standards have beenmmit You
use the standard 5-year double declining balance depreciation methed for 2014

6, ] know | have to matorinlly particlpate in my solar energy business to be considered non-
passive sa | can claim the depeeciation, Do | have to spend 500 hours a year to be considered
active because | really can't do that?

No, yeu do not have to spend 500 hours to qualify for material parbcipation  Here are the
puiitellnes taken from 3 gov wepsite If the laxpayer and/or the spouse ineet any of the
fallowing, he matenally participa'es and ingome is non-passive and should nat be on Form 8382

triggersirg passive losses

1 it tax paryer work more than 500 hours a year in business™

2 Did taxpayer do most of the work?

3 Did taxpayer work 100 hours and ne one worked mone?

4 Did taxpayer work 100-500 hours I severl passive activities, the sum of wiuch
exceed 500 hours?

5 Didt teaxpayer materialy participate in the activity any 5 of the prior 10 yeam?

L] i the business is a personal service activity. dd he materially participate in any 3 prio”
years?

Most RaPower3 Team Members quaily under guiceling 82 Almost all of our Rafowerd Team
Members work by Lhermselves in their solze energy business They have no employees and
therefore they do all or most of the work ivolving their solar energy business Sothese team
members usually don't spend S0O hours on ther busness. bt qualily anyway under guideline #2
begause thoy do most of the work

7. Wil the lenses | purchased ba Placed In Service?

Yes You will get a Placed- n-Service letter e-mallec Lo you In jate February 2015 steting that
facl Wve supgest you make a copy of the letter anc give it ta your CPA sa it's on file for hisiher
records

8, How and when did all these amazing tx benefits come about?

The Tax Relef. Unempicyment Insurance Reauthorization, and Jab Creatien Act of 201G
included provisions that allow businesses 10 elect 100 percent cepreciation through 2011 and 8
50 percent bonus depreciaton througn 2013 This bontus deprectiation ia not avaiable for tax
year 2014 or later unless extended by congress

On October 3, 2008 the House of Representatives passed H R 1424, the Emergancy
Economic Stabilization Act of 2008 by a vote of 263171 Sccn efter President Bush signed the
bill into law The Ul § Senate passed Its cwn version of the hill on Qct 1 2008 In the bitl ars a
number of provisicns supporting enemgy efficiercy and renewable energy, including all of the
solar Incentives advocated by SEIA (Sofar Energy Industries Assoclztion)

Ths package includes an 8-year extenston of the 30% commercial sofar investment tax creait
complelely elminates the monetary cap for residertial sclar electng installetions, snd allows
utilitles and altermative minimum tax (AMT) lilers to take the credit. Therefore, RaPower3 wil
offer tha tax benefit program through the purchasing of its solar thermal lenses urtil the end of
the year 2018

9. What can | do with the Kirton#McConkie tax atomey memerandum? | noticed it referes to
S0LCO, so how can RaPower3 Team Members use this (etter?

SOLCO1 is an entity that deals 'n bigger commercial projects but is owned by RePower3 Thus,
all our RaPower3 Team Members are allowed 10 use and refly on this tax attomey memroandum.
¥ou shoutd make two copies one for your file and cne for your tax preparer  The letter gives a
number of refererces stating why RaPowerd tax benefits as ocutlined are following IRS tax coxies
ana law

10. There is also the Anderson tax attorney opinion letter. Since the Kirton-
McConkie memorandum is newer, should | Just use that one or use both?

a8
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Use both. The Arderson tax attomey opinion letter s your best rescurce In clalming vour
depreciation You let IAUS use yourlenses for advertising purposes and did so by the Bonus
Refarral Comact with your compensation tied to the grsa sates of 1ALS {(Infermationa!
Automated Systems) This means you were using your lenses for a money making purpasa
Therefore, your lenses were "placed into service” under the guldelines for Depreciation, which
are differert than {he "placed intoc service® guldeniines for your tax credt.

11. What # | purchased before the tax attorney lotters were written?

It doesn't matter Both lettars are conadered retroaztve

12 What code do | use on Schedule € and what is the type of business?
Use the code number 532400 ard the type of business is Equpment Rertal Sarvices

1

Technology Questions RETURK 10 Tl NE Barts
1. What are the breakthrough technelogles?

There ere nine breakthrough teehnalogles that should propel RaPower3 to the faref-ont of our
nation's enetgy nesds

Scla: Thernal Lepses. These highly palented solar lenses are made of plastic and can be

Inexpensively mass procuced. This Concentated Solar Power (CSP) systemn 'a the only

technologry that uses the highly advantageous refractive approach rather that a reflective

approach

. These highly patented tubines can be inexpensively mags
produced. Out turbines are also scalable. This means projects can be burlt ustng many small
turbines rather that one large one Hinally. ou- turbines afe maore etfictent and can work with a
lower grade of steam with 2 futher advantage of beng water tolerant

L] Tracks the sun both hortzontally and vertically creating greater

efficiency One laptop computer can regulate trecking the sun precisaly with & thousand of rore

towers ot the same time

. | Able to withstand winds up to SOMPH. Ths s far more thas our
competition

. This boosts temperatures inlo the 2,500 degree range which is necessary
In mass-producing Ingx pensive Zinc baltenes.

. | This highly patented lechnology reduces the size of curent heat exchangers
on the market by one thousand fimes thus reducing the cost exponertially

. . This patented tecnnology burns any kind of blomass, waste of garbage with
2emm emissions  Our system is far more effic ent and less costly than out competitors

. This highly patented and gua:ded technology efficienty and

smaoothly regulates differsnt and fluxuating veliages This control board can be mass-produced
and will have mutiple remarkabie lfe<changing Uses with a variety of industries  See YIDEQ

. This will revolutionize the electnc car and energy storage industry  More on this
later

2. What is the significance of these combined tachnologles?

We have the answer to our nation’s energy needs and this answer is avaitable in 2015 Qur answet
ingludes all three essential cynamics for charging the energy equation. First, we have the lowest
installation costs of any erergy source, Second, we have the lowest cost of operztion of any
energy source Third, we can mass- poduce every component in practically imitless quantilies 'n
2 nutshall, cur combined technoiogies have the potential of significantly changing the energy
requirements of transportation. homes and businesses

3. Why can RaPowerd members only buy soiar lenses?
Buying only the solar lenses gives our members versatiily in claiming their tax benefits. Also, the
tax benefits are based on providing sclar process heat  Only the solar lenses can do that
4, Wil| there be other products for RaPowaer3 members to buy in the futurea?
Possibly There are some really cocl technolog es and products that will be rieased by o

intemational Automated Systems in the Jutwie. Some of these may be a great fit with our
RaPowerd matketing concepts  Stay tuned

hitp:fwww rapower3 com#Hfag/csgl 4%

Us-001719



Case 2:15-cv-00828-DN-BCW Document 86-9 Filed 09/02/16 Page 16 of 89

Y2015 RaPower3 FAQ
Contract Questions

1. People electronically sign their contracts and agreements. Is this legally OK?

Yes ks now done all he tme inita United States

2, Why £0 many and ag "e?
All are pecegsary 1o put the whole RaPowerd package togather
For example, The Equipment Purchase Agreement has impaodtant connections with the Operations

and Maintenance Agreemert The Bonus Contract is important for our RaPower3 members in
qualfying for the depreciation benefit

3. How can | get a copy of my C and Agr ?

Easy Just Log-in to your back office member area. Look to the left hand greenish column There are

two places ta get this info that you may alsc print First. fook for contracts and click. There you wiil

see a list of some of your documents Just click o see or print Second, ook down further end cick

View Personal Puchases. This page shows a list of your Personal Purchases On the left, you will o
see 8 smail box with a + init. Qlick it This will bang up a ot of info Your Equipment Purchase

Caortract, your Operatons and Maintenance Agreement You can oven print out your Invoice,

something your CPA might wish to have

Network Marketing Questions af e

1. 1 don't like Network Marketing (Multilevel Marketing). What do | have to do?

Netning Absolutety nothing 11's Just cne compenent of RaPawerd Your pedicipation is completely
voluritary

2. What's the cost?

There is no cost There Is no administration star-up fee like other netwaork marketing companies and
alse no monthty funds taken out of your accoun! like other companmes  You s:mply get sommissions
ON everyone You sponsar and commissions on everyone hey sponsor up to 6 levels deep

3. What makes RaPower] different?

Ninety.eght ta unety.nine percent of people who get into network marketing lose money because of
the administration fee and having morihly lunds withdrawn automatcaily fram ther: checking
account Most peopte ere unske'ed in seiling the products that are often times overpriced and, in
addition, to being rejected over and over Discouragement and loss of money keads to quitting with a
bad taste

With RaPower3 ycu onfy buy what you need and what you do buy makes you money and continues
o make you mongy

4. How do commissions work?

You work at your own pace But the commssions are ten percent on the sales, ten percent on the
mntal income plus the bonus t can mount up ta 2 life-changing ameunt Y ou can sponsor s many
penple as you want Ve call that going witle. And with each of those pecple you directly sponsor, you
will also get a 1% commisslon for everyone they sponsor six levels deep This means you can make
commissions when your clients sel systems

Example. Many peuple have purchased 100 sysiems or more One huncred systems (equite & down
payment of $195,000. That means a $10,500 conmisslon This also means the client will 2am
§15,000 a year in renta incame. That means amther $1,500 a year in commissions from the rentat
The bonus would be ot a maximurn of $100.000

5. Whe weuld huy 100 systems?

One In ten households shou'd puchase 100 systems When you speak in terms o being able to go

back one to two years, yoy really don’l have to make thal big of an income {0 justify a one hundred

system putchase You can purchase sevaral lenses a month and by the end of the year, you can get

it donc. Your IRS refunds will be obow 160,000 Do tho math What's even better this pogram i o
the fedesal government s program. Rafower3 just uses what wes passed by congress and signed

imta law by two presidents to help make out country go green

hitp:iwww rapowerd.com/#ifagicsgl 5%
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RaPowerd FAQ
Negative Media (urgent) BELENIDTFO- Pans
There 15 the appeamance of a ot of negative information aganst RaPower3 and/or IAUS on the Infemet The
truth Is_ neary all negative media on the internet ebout RaPowerd and IAUS stems fom an enonymous man
whaose main alias ks TEDennis  Ths man's agenda 1s {o do tam to RaPower3 and RaPower3 membeers
If you know any ‘sformation on this man, or if he has hurt you

in any way, please send the wrfonmation to in'of@rapower3 com so thet it mey be added to fortncoming
acton

1, Whe is TEDeanls?

He = a man who hides behind the anronymity of the intemet with tha singuiar purpose to spread
misleading ard hutfut misinformation about RaFowe3 and IAUS in oider Lo disrepl pfogress by any
means possibie  His main website is celled lausenergy com But e has many. many mone siles
with cleaver titles such as "Saamrwatch™ and “Fraud Afert”, but they are nothicg more than free blog
sites filled with misieading informalion about [AUS and RaPowerd

His main site, lausenergy com is regisered under godaddy The loilowing came from the registrar

To see the report on lausenergy com CLICK HERE

Cn this report you wil see the phone 2nd fax numbers are.
+ T 4806242509 and + 1 4806242558

And the Budress 1§ listed as
14747 N Northsight Bivd Sute 111 PMB 309
Scoltsdale Arrona 85260
The man Is dangarous. Do an internat search on thesa phono numbers and addrecs 1o soe what
this man is irvolved In It s reaily scary stuff
2. 1 read and article called "Pie in the Sky...", are the claims in the article true?
The answer Is, absolutely nat

A detaled response from RaPowerd cancening ttus afticie and its wild claims may be read HERE

PR Ceniact Business Coniacr.
fatnew Shapard Grag Shepard

801-531.2183 821.395.2282

€ 2075 by RaPoaer3 LLC Al nghis meserved  #il websile inaienal o) eated iy Greg Skepard. Cisclinmer, Al Lax benefits thould be venliec by 3 competa rt hax preparer

hitp:/iwww.rapower3.com#!fag/csgl
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Jzns Solar Panels

Solar Panels- |IAUS's panel fabrication is a unigue, patented, molding These thin solar panels focus the sun’'s energy to a small, high-
process never-before done with a radial Fresnel lens, This process temperature point. The energy generated can be used for both electricily
allows for inexpensive, high-volume, mass production that can be production and thermal heat for manufacturing, waler purification,
expanded for ultra-high volumes in a comparatively short amount of chemical refinement, and other heat-based processes.

time.

Plaintiff
Exhibit

2
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Instant Charge Batteries Electric Car Energy Capture
Panels Wind Turbines Electric Motors/iGenerators
less Turbing PV Solar Smart Grigd

¢ Voltage Controller |DVC CPV Solar Lithium Batleries
{ \Wave Energy Generation

(c) 2014 International Automated Systems, Inc All Rights Reserved
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JAUS expects its unique solar power technology to be the first fo
compete with gas and coal. Two primary issues have prevented solar
power from replacing fossil fuels: the high cost of solar power
equipment, and limited-volure manufacturing capabilities. In fact, even
if today's solar power technologies were compelitively priced, the
manufacturing capabilities are so low it would take decades to barely
make a dent in replacing fossil fuels.

JAUS's new solar technology presents a breakthrough on both fronts.
The company has been achieving manufacturing costs competitive with
fossil fuels, and its annual production scalability, both cost wise and time
wise, is off the charls compared to today's technologies. These two

hitp:ffiaus.com#technology.html

Technology

Because of IAUS's other proprietary components such as its bladeless
turbine and dynamic voltage controller, the company’s solar product can
operale as both solar thermal and concentrated photo voltaic (CPV).
Combining the two not only lowers the cosl, and adds peak-power
stability, but it creates a system that can potentially achieve efficiencies
above 60%-70%.

Being a thermal based system also allows IAUS's solar plant to function
as a hybrid with other fuels such as biomass, and natural gas. In
addition, it is capable of producing electricity and desalinated water
simultaneocusly. So coastal areas that are short of fresh water can
produce both electricity and desalinated water from the sun.

Plaintiff
Exhibit

3
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elements make it perhaps, the energy sector’s holy grail in a market
currently grossing more than $3 trillion annually, but fueled by less than
1% solar.

Technology DVC Applications DVC Applications Company

Solar Instant Charge Batteries Electric Car Enetgy Caplure News

Salar Fanels Wind Turbines Electric Mclors!/Generators About
Bladeless Turbine PV Sofar Smart Grid

Dynamic Voltage Cantralier (DVEZ] CPV Solar Lithium Batteries

DVC Prototype Videos Ocean Wave Energy Generation

{c) 2014 International Automated Syslems, Inc Al Righis Reserved
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AO 888 (Rev. 12/13) Subpoena to Produce Documents, Infennation, or Objects or 1o Pemut Inspection of Premises in 4 Cuvil Action

UNITED STATES DISTRICT COURT

for the
District of Utah

UNITED STATES OF AMERICA

Plaintifff
V.

] Civil Action No. 2:15-cv-00828-DN-BCW
RAPOWER-3, LLC, et al,

Defendant

SUBPOENA TO PRODUCE DOCUMENTS, INFORMATION, OR OBJECTS
OR TO PERMIT INSPECTION OF PREMISES IN A CIVIL ACTION

To: Richard Jameson
2803 E. San Marino Road, Palm Springs, CA 92262

(Name of person to whom this subpocna is directed}

d Producrion: YOU ARE COMMANDED to produce at the time, date, and place set forth below the following
documents, electronically stored information, or objects, and to permit inspection, copying, testing, or sampling of the
material:

See attachment. [n lieu of producing responsive documents in-person at the place and time listed below, you
may send documents to the undersigned by mail pursuant to the instructions in the attachment.

3880 Lemon Street, Suite 210

Riverside, CA 92501 08/29/2016 9:00 am

O Iaspection of Premises: YOU ARE COMMANDED to permit entry onto the designated premises, land, or
other property possessed or controlled by you at the time, date, and location set forth below, so that the requesting party
may inspect, measure, survey, photograph, test, or sample the property or any designated object or operation on it.

Place: Date and Time:

The following provisions of Fed. R. Civ. P. 45 are attached — Rule 45(c), relating to the place of compliance;
Rule 45(d), relating to your protection as a person subject to a subpoena; and Rule 45(e} and (g), relating to your duty to
respond to this subpoena and the potential consequences of not doing so.

Date: 07/28/2016

CLERK OF COURT
OR
: /s/Erin R. Hines
Signature of Clerk or Deputy Clevk Attorney’'s sighature

The name, address, e-mail address, and telephone number of the attorney representing (name of party)
United States of America. , who issues or requests this subpoena, are:

Erin R. Hines, U.S.Dept. of Justice, P.O. Box 7238,Washington, D.C. 20044; Erin.R.Hines@usdoj.gov; (202) 514-6619

Notice to the person who issues or requests this subpocna
A notice and a copy of the subpoena must be served on each party in this case before it is served on the person to whom
itis directed. Fed. R. Civ. P. 45(a)(4).
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Civil Action No. 2:15-cv-00828-DN-BCW

PROOF OF SERVICE
(This section should not be filed with the court unless required by Fed. R. Civ. P. 45,)

1 received this subpoena for (name of individual and sitle, if any)

on (daic)

3 1 served the subpoena by delivering a copy to the named person as follows:

on (datc} s or

O I returned the subpoena unexecuted because:

Unless the subpoena was issued on behalf of the United States, or one of its officers or agents, | have also
tendered to the witness the fees for one day’s attendance, and the mileage allowed by law, in the amount of

$

My fees are § for travel and § for services, for a total of $ 0.00

I declare under penalty of perjury that this information is true.

Date:
Server’s signature

Printed name and title

Server's address

Additional information regarding attempted service, elc.:
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Federal Rule of Civil Procedure 45 (c), (d), (e), and (g) (Effective 12/1/13)

(¢) Place of Compliance.

(1) For a Trial, Hearing, or Deposition, A subpocna may command o
person 1o atiend a trial, hearing, or deposition only as follows:
{A) witlun 100 miles of where the person resides, is employed, or
regularly transacts business in person; or
{B) within 1he state where the person restdes, is employed, or regularly
transacls business in person, 1f the person
(i) 1s o party or a party's officer; or
(ii) is commanded 10 attend a trial and would not incur substantial
expense

(2) For Other Discavery, A subpoena may comnand:

(A) production of documents, electronically stored infonmation, or
tnngible things at a place within {00 miles of where the person residues, 15
employed, or regularly transacts business in person; and

(B) mspection of premises at the premises to be inspected.

() Protecting n Persen Subject to a Subpoena; Enforcement.

(1) Avoiding Undue Burden or Expense; Sanctions. A party or stiormey
responsible for issuing and serving a subpoena must take reasonable steps
to avord imposing undue burden or expense on a person subject to the
subpoenn. The court for the district where compliance is required must
enforce s duty and impose an appropriate sanction—which may include
lost enrnings and reasonsble attomey’s fees—on a party or attormey who
fatls to comply

(2) Command to Produce Materials or Permit Inspection.

(A) dppearance Not Required. A person commanded 1o produce
documents, clectronically stored information, or wngible things, or to
peemit the inspection of premises, need not appear in person at the place off
production or tnspection unless also commanded to appear lor s deposition,
hearing, or trial

(B) Objections. A person commanded 1o produce documents or tangible
things or 1o permil inspection may serve on the party or attorney designated
in the subpoena a wnitien objection  inspecting, copying, testing, or
sumpling any or all of the materials or o inspecting the premises—or to
producing electronically stored information in the fonn or forms requested
The objection must be served before the carlier of the time specified for
compliance or 14 days afier the subpoena 15 served. 1 on obyection 1s made,
the following rules apply

(i) At any time, on notice to the commanded person, the serving party
may move the court for the district where comphance 1s required for an
order compelling production or inspection

{ii) These acts may be required only as directed in the order, and the
order must protect a person who is neither a party nor a party’s oflicer from
signtficant expense resulling from compliance.

{3) Quashing or Modifying a Subpoena.
(A) When Required. On timely motion, the court for the district where
comphance 15 required must quash or modify a subpoena that
{i} lls to allow a rcasonable time to comply,
(ii) requires a person to comply beyond the geographical limits
specified m Rule 45(c),
(ili} requires disclosure of privileged or other protected maner, if po
exception or waiver applics; or
(iv) subjects a person to undue burden
(B) When Permitted. To protect a person subject 1o or afTected by o
subpoena, the court for the district where compliance is required may, on
motion, quash or modify the subpoena ifit requires
(i) disclosing o trade secret or other confidential research,
developmen, or commercial infonmation; or

(i} disclosing nn unretained expert’s opinion or information that does
not describe specific occurrences an dispute and resulis from the expert’s
study that was not requested by a party.

(C) Specifving Conditions as an Alternarnive, In the circumstances
deseribed in Rule 43(dK3)(B), the court may, instead of quashing or
modifying a subpoena, onder appearance or production under specified
conditions il the serving panty A

(i) shows o substantial need for the testimony or nsaterial that cannot be
otherwise met without undue hardship; and

{ii} ensures that the subpoenaed person will be reasonably compensated

(c) Duties in Responding to a Subpocna.

(1) Producing Documents or Electronically Stored Iuformation. These
procedures apply 10 producing documents or electronically stored
information:

(A) Docaments. A person responding 10 a subpocna 1o produce documents
musl produce them as they are kept in the ordinary course of business or
musl organize and label them 1o correspond to the categories in the demand

(B) Form for Producing Electronically Stored Information Not Specified
[Fa subpocna does not spectdy a form for producing electronically stored
information, the person responding must produce it in a form or forms in
which it is ordinarily maintained or in a reasonably usable form or forms

(C} Electronically Stored Information Produced in Only One Form The
person resposding need not produce the same electronically stored
information in more than one form.

(D) fnaccessible Electronically Stored Information. The person
responding need not provide discovery of electronically stored information
Irom sources that the person identifies as not repsonably accessible because
of undue burden or cost. On motion to compel discovery or for a protective
order, the person responding must show that the information is not
reasonably necessible because of undue burden or cost. 1T that showing is
made, the court may nonetheless order discovery from such sources if the
requesting party shows good cause, considering the limitations of Rule
26(b)2)C). The court muy specify conditions for the discovery

{2} Claiming Privilege or Pratection.

(A) Information Withheld A person withholding subpoenaed information
under a claim that itis privileged or subject to protection as trial-preparation
malterial must

(¥) expressly make the claim; and

(i} desenbe the nature of the withheld documents, communications, or
tangible things 1n o manner that, without revealing information isell’
privileged or protected, will enable the parties 1o assess the claim.

(B) Information Produced. If information produced in response 10 a
subpocna is subject to a claim of privilege or of protection us
trial -preparation matenal, the person making the cloim may notify any party
that received the information ol the claim and the basis for it. After being
nolfied, n party must promptly return, sequester, or destroy the specified
information and any copics it has; must not use or disclose the information
until the claim 1s resolved; must take reasonable steps to retrieve the
information if the party disclosed it before being notified, and may promptly
present the information under seal 1o the court for the distnct where
compliance is requited for a determination of the claim The person who
produced the infonmation must preserve the information until the claim 1s
resolved.

{g) Contempt.

The court for the distnict where compliance is required—and also, afier o
motion is transferred, the issuing court—may hold in contempt a person
who, having been served, fails without adequate excuse o obey the
subpoena or an order related 10 it

For access to subpoena materials, see Fed. R. Civ. P 45(a) Committee Note (2013),
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ATTACHMENT A

United States v. RaPower-3, LLC, International Automated Systems, Inc., LTBI, LLC, R.

Gregory Shepard, Neldon Johnson, and Roger Freeborn, Civil No, 2:15-cv-00828 (D. Utah)

)

10.

Definitions and Instructions

“Document” or “documents” includes, but is not limited to, electronically-stored and
transmitted information. The term “document™ or “documents” includes writings,
drawings, graphs, charts, surveys, deeds, photographs, sound recordings, images, e-mails,
text messages, and other data or data compilations, stored in any medium, If
electronically-stored information, such as an e-mail, is produced in response to this
subpoena, please produce a printed copy of the information.

The terms “you,” “yourself,” and “your” refers to the person or entity responding to this
subpoena, and to any of your employees or agents.

“Shepard” refers to Defendant R. Gregory Shepard, and to any of his employees or
agents, unless otherwise stated.

“Johnson” refers to Defendant Neldon Johnson, and to any of his employees or agents,
unless otherwise stated.

“Freeborn™ refers to Defendant Roger Freeborn, and to any of his employees or agents,
unless otherwise stated.

“RaPower-3" refers to Defendant RaPower-3, LLC, and to any of its employees,
independent contrators, or agents, unless otherwise stated.

“IAS” refers to Defendant International Automated Systems, Inc., and to any of its
employees, independent contractors or agents, unless otherwise stated.

“LTB" refers to Defendant LTB1, LLC, and to any of its employees or agents, unless
otherwise stated.

The term “IRS"” refers to the Internal Revenue Service.

The term “Lens” means any equipment that any customer has purchased from, leased
from or to, a defendant in this action. The term “lens” includes a “solar thermal lens,”
“solar lens,” “Fresnel lens,” “solar panels” and/or “lens” in public statements like the
statements made in: (1) the March 2, 2015 version of the “Frequently Asked Questions”™
site on www.rapower3.com, a copy of which is labeled US001716 through US001721
and attached as Plaintiff’s Ex. 1; and (2) the March 3, 2015 version of the *“Solar Panels”
site on www.iaus.com, a copy of which is labeled US002856 and attached as Exhibit
Plaintiff’s Ex. 2.

1419082410
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11.

13.

14.

15.

16.

17.

1L

The term “System” refers to any technical, scientific, or engineering system that uses or
purports to use a Lens in any way, including the purported “solar power technology” on
the March 3, 2015 version of the “SOLAR” site on www.iaus.com, a copy of which is
labeied US002858 through US002859 and attached as Plaintiff’s Ex. 3; and the
“combined technologies™ referred to in Plaintiff’s Ex. 1 (on the page labeled US-001719).

The term “Customer™ refers to any person or entity who has paid money for a Lens.
The term “Sponsor” means the “sponsor” that RaPower-3 refers to in Plaintiff’s Ex. 1.

The term “Client” refers to any person for whom you prepared a federal or state tax
return, provided representation for in front of the IRS, or provided tax advice, a tax
opinion, or other consulting services with respect to federal or state tax issues,

Unless otherwise specified, this subpoena covers documents created or used on or since
January 1, 2005 through the present date.

If any documents are being withheld under claim of privilege, please provide a written
list describing the documents and the reasons for which these documents will not be
produced. See Fed. R. Civ. P. 45(e)(2).

You can comply with this subpoena by producing copies of the requested documents at
the date, time, and location listed on the subpoena. You can also comply with this
subpoena by mailing copies of the requested documents to the following address before
August 29, 2016:

Erin R. Hines

U.S. Department of Justice, Tax Division
P.O. Box 7238

Washington, D.C. 20044

You can also comply with this subpoena by sending copies of the requested documents
by August 29, 2016 by FedEx or other overnight delivery service to: Erin R. Hines, U.S.
Department of Justice, Tax Division, 555 4™ st NW, Room 8921, Washington, D.C.
20001.

You can also comply with this subpoena by e-mailing copies to Erin.R.Hines@usdoj.gov
and Christopher.R.Moran@usdoj.gov. The documents may also be produced in hard copy
or produced on a disc or other readable medium, such as a thumb drive, in .PDF form.
Documents Requested

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,

Shepard, Johnson, or Freeborn that provides information discussing, advertising,
promoting or containing an offer to purchase or sell, a lens, system or part thereof.

i4190524 1
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10.

1.

12.

13.

Copies of all documents you, or any, client obtained from, or sent to, RaPower-3, [AS,
LTB, Shepard, Johnson, or Freeborn regarding a purchase, lease to, or from, RaPower-3,
IAS, LTB, Shepard, Johnson, or Freeborn, of a lens, system, or part thereof, including
invoices, receipts or other correspondence.

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn relating to lenses or a systemn being placed in service.

Copies of all newsletters, memoranda, or other written correspondence containing
updates or information related to any lens, system, federal taxes or your, or any client’s,
ownership or leasing of lenses from RaPower-3, IAS, LTB, Shepard, Johnson, or
Freebomn.

Copies of all documents reflecting an agreement with RaPower-3, 1AS, LTB, Shepard,
Johnson, or Freeborn concerning the use, sale or lease of lenses, referral fees, including
equipment purchase agreements and operation & maintenance agreements relating to
you, or any client,

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn relating to or discussing a lens or a system.

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn discussing or referring to your client’s eligibility for a
deduction or credit with respect to a federal tax liability.

Copies of all documents you, or any client, received from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn discussing federal taxes.

Copies of all documents that reflect payments any client made to RaPower-3, IAS, LTB,
Shepard, Johnson, or Freebomn for the purchase of a lens, system or part thereof,
including cancelled checks or account statements.

Copies of all Forms 1099 you, or any client, received from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn.

Copies of all tax return(s) on which any client, claimed any deduction, credit or other tax
item related to a lens, system or part thereof that was obtained from RaPower-3, IAS,
LTB, Shepard, Johnson, or Freeborn.

Copies of all documents you, or any client, received from the IRS, or submiited to the
IRS, related to a deduction, credit or other tax item related to a lens, system or part
thereof that was obtained from RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents provided by a client with respect to a lens, system, or any part
thereof that was obtained from RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn on

14190524,
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4.

15.

16.

17.

18.

19.

20.

(8]
—

(3]
[R5

which you relied in preparing a client’s tax return or rendering any consulting services,
tax advice or opinion, audit representation, or other services.

Copies of all documents that constitute substantiation for a deduction, credit, claim or
other tax item related to a lens or system.

Copies of all other opinions or advice you issued to any client relating to a deduction,
credit, or tax item relating to a lens or system that a client claimed on a state or federal
tax return.

Copies of all documents containing correspondence between you and any client relating
to a deduction, credit, or tax item relating to a lens or system that a client claimed on a
state or federal tax return.

Copies of all documents reflecting or discussing any contract, agreement or other
relationship between you and RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents that reflect any payment or arrangement for payment between
you and RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all correspondence between you and RaPower-3, IAS, LTB, Shepard, Johnson,
or Freebormn.

Copies of all correspondence between a client and RaPower-3, IAS, LTB, Shepard,
Johnson, or Freeborn.

Copies of all advertising or promotional material you sent to anyone related to a lens,
system, RaPower-3, IAS, LTB, Shepard, Johnson, or Frecborn.

Copies of all advertising or promotional material you sent to anyone regarding your tax
return preparation services, audit representation services, or any other services relating to
a lens, system, RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents reflecting a payment, or terms of payment for advice, consulting
or tax preparation services between you and any client who claimed a deduction, credit,
or other tax item related to a lens or system. Responsive documents include, but are not
limited to, any engagement letters, invoices, cancelled checks or other similar item.

14190524 |
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¥212015 RaPowerd FAQ

| Subscribe fo Newsletter | Documents | Contact Lis | Back Office Login|

DISRUPTIVE ENERGY
TECHNOLOGIES

\ £ = . Follow and share: @ ::a & m a
o —— Frequently Asked Questions

SITE PAGES
If you have a question that is not answered here please contact us throngh the contarct page.
Home
Categories:
Technology 5 g
Start Your Business Eﬁmmm
_— Tax Questions
Opportunity Qvervie Technology Questions
—————— Contract Questions
TaxInfo Network Marketing Questions
Negative Press Questions
Tours
News Sponsoring Questions i n
Learning Center 1. Why do | need s Sponsor to buy lenses?
e First your sponsor will recetve 3 commission when you purchase systems
Second your sponsor can answer questions now and in the future i pot then kit or her sponsor
2. How can | loak at the contracts and agreemants before | buy?
Goto our page. There you can see all of the decaments
General Questions 7 o
1 In a nutshell, what Is the RaPower3 deal?
RaPower3 has sofar enesgv lenses one can purchase Benefits include rental ingome, bonuses and
tax credit/depreciation benefits that gve an impressve retum  There am also sales commisgions
available
2. Who cwns the tschnology?
Intemational Automated Sys‘ems (IAUS) They give RaPowerd the night 1o sell their lenses
3. Aye there any patents?
About 25 patents and 50 patent pendings covenng a number of 1AUS technologles as of
September 2014 [ALUS has both nationail and mtemational patents
4. Does RaPowerd have a business licence in my stata? Plaintiff
Yes  RaPowerd by curent business licences i all 50 slales Exhibit
1
5. Does the RaPower3 Solar Project have parmiis?
Yes  You may view the pemmit here
hitp:/Mww rapower3.comM# fag/csgl 1%

uUsS-001716
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U015 RaPower3 FAQ

A Desaret News articla publshed in Dec 2313 stated that RaPower3 does not have reguire!
penmits, this is nat true. Please refer to our response to this article here for further information,
You may also view the county's letter stating our comptiance bem

8. Can you define all tha diferent watlt terms?

A thousand watls = one kilowatt.
A thausand kilowatts = one megawatt
A thousand megawatts = one gigawalt

in the United States, one megawatt of energy would roughly meet the needs of a lown of cne
theusand people. The ferms of the cost per Kilowat! hour can be ditferert

For example, an egreement to get ten cents per kilowatt hour ivwh) means for every hour that we
produce ohe Kilowatt we would get ten certs. Therefate, if we were able to produce enérgy et the
rate of 200 hows 3 month, {hen wo would recove $20 per menth per Kilowatt or §20.000 per
megawett or $2M per month for a 100 megawett project

7. What are the Biftish Themnal Units mentioned in the RaPowet3 contraetr?

The Briush thermal unt {symbol Btu or somelimes BTU) Is & traditional und of enegy equal to
about 1055 jouless It is appraximalely the amount of energy needed to heat 1 pound {0 454 ig) of
water from 39°F to 40°F (18°Cto 4 4'C). The unit Is most often uted in the power ond steam
genertion industrics And, 80 it |5 with RaPowerd. The solar lenses will heat the water to e very
hot temperat.re creating steam which makes the [ubine tum BTUs can be mathematicaly
converted to kitowatts  This conversian equation s Frportant m malntaining RaPower s agreemist
with purchasers

B. What are the RaPower3 contracis?

Wren you sign up by filing ocut the Dietributor Application Form to puchase your solar lenses, you
also electromcalty sign three cther contracts and/or agreements  These three cortract/ageements
are with three different entites

a) Your Equipment Purchase Agreement is with RaPower3.
b) Your Operation and Maintenance Agreement is with LTB,LLC
c} Your Bonws Referrzl Contracy is with IAS (Internalional Automated Systems)

This was gone in order (or you to recelve the maximam benefits possible and o tnsure your ahilty
to claim el o your tax credts and depreciation as outlined.

RaPowerd Team Members can look 8t and prnt owt their agreements by goig) to rapower3 coen
and lopging Into the Back Office  You wit neea your USER NAME that you created when you
signed up. We suggest you prim out a phyaicel copy for your file and another copy for your tax
preparer

Tax Questions BETLIRNG 10 n'mntnn‘,

1. What are the tax forms used for the solar energy tax credits?
You can access the solar enemgy tax lorms 3488 and 3800 by gaing to irs gov I the upper Aght
hana corner there is & search enging . just put in the lonm number After the above loms are
filled 0wt comectly then the tax credit number goes on ling 53 of your 104G lorm

1. What tax forms are used for the depreciation?
IRS Fomm 4562 end Schedule C. The depreciat on froen 4562 becomes s Net Operating Loss
{NOL) on Schedu'a C and then that figure goes on line 12 on your 1048 form,

d. Haw are the tax credits and depreciation calculated?

The purchase price per lens is $3 500 so yob simply take 30% of that whick=$1,050 tax credt
per sysiem

For depreciation, take halt the tax credit ($525) and subtract that Irom the puhase prce
which= $2 875 depreciation per system

4, What are the depreciation requirements?
To be depreciable, the property must meet all of the follosng requrements (Our RaPower3
salar thermal lenses easily meel these four requirements) 1 It must be property you owm; 2 it

must be vsed in your bueiness of income-producing activity, 3. It must have a delerminable
usefud [fe’ 4 1t must be expected to last more than ane year after being ptaced in sarvice

hitp:/Awvew . rapower3.com #ifag/csgl 6
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hitp./Avww . rapowerd.comf#ifag/csgt

RaPower3 FAQ

5. When can | start claiming my depreciation?

A taxpayer can start claiming depreciation of an asset as soon as his or her property is placed
in service. Property is placed tn service when H is ready and available for a specific use,
windlxr in a business eclivity, an incors-producing acivlly, o tax-exempl eolivity, or & pasunal
activity This does not meen you have ta be using the property, just that it is ready and available
for tts specilc use Tha Placad-In-Servica letter and Benus Referral Gonlract that you will
receive after you purchase your systams venfies this.

|F the equipment is ready and availatie for ANY income producing activity including leasing it
out for advertising pumoeses, the owner may stan claiming depreciation on the asset. This is
whal we give you with the Benus Referral Contract  Your solar thamal lenses qualify fof the
50% bonus depreclation in 2612, 2013 and 2014 s the sbove standards have beert met  You
use the standard S-year double declining balance depreciation methed for 2014

6. | knaw | have to matarially participate in my solar energy business to ba considered non-
passive so | can clalm the depreciation. Do | have to spend 500 hours a year to be considered
active hacause | really can't do that?

Mo, you do not have to spend 500 hours to gualify for material partcipation. Here are the
pukielines taken frien irs gov website, If the taxpayes and/or the shouse meet any af the
foklowng, he matenally paricipaes and income is non-passive and should pot be on Form 8382

Lnggenng passive DEses.

1 CNd tax payes work more than 500 haurs a year 1 business?

2 Did taxpayer do most of the work?

3 Oid taxpayer work 100 hours and no one worked mae?

4 Did tax payer work 100-500 hours in several passive activities, the sum of which

exceed 500 hours?

i tex payes materially panicipate in the activity any 5§ of the paor 10 yeams®?

If the business Is a personal service asthvity. dit he matenally participate in any 3 prio
years?

[= ]

Most RaPowerd Team Members quakfy under guideine #2  Almost &l of our RaPower3 Team
Members work by themselves irs Lheir solar energy business They have no employees and
therefore. they do eil or most of the work (wvolving their sofar energy business So these team
members usually don'! spenrd SO0 hours o the t business, but qualily anyway under gurdeline #2
breause thoy do most of the work

7. Wil the [enses | purchased be Placed In Service?

Yes Youwll get a Placed ‘n-Service letter e-mailea ta you in late February 2015 stating that
fact. We suggest you make a copy of the letter and giva it to your CPA so it's on fide Yor hisfher
records

8. How and when did ali these amazing tax beneflts come about?

The Tax Relief. Unemploymen! Insumnce Reauthonzation, and Job Creation Ast of 2010
incluced provisions that atlow businesses to elect 100 percent depreciation tnmugh 2011 and a
50 percert bonus depreciat on througn 2013 This bonus depreciiation f8 not available for tax
year 2014 or later unless exiended by congress.

Cn October 3, 2008, the House of Representatives passed H R 1424, the Emergency
Economic Stabilization Act of 2008 by a vote of 263-171 Soon efter. Pres|dent Bush signed the
bifll int law. The 1) § Senale passed its own verslon of the bill on Oct 1, 2008, In the bill are a
number of provisions supporting energy elfliciercy and renewabla energy,. including all of the
solar Incentives advocated by SEIA (Solar Energy Incustries Assoclatien)

Ths package includes an 8-year extension of the 30% commerclel solar Investment tax credit,
complelely ehminales the monetary cap for residential sclar elecinc installations, and allows
utiltles and =iternative minimum tax (AMT} filers o take the credit Therefore, RaPowerd will
offer the tax benefit prograr through the purchiasing of Its solar thermal lenses urtil the end of
the year 218

9. What can [ do with the KirtondMcConkie tax att dum? | noticed it ref to
SOLCO1, so how can RaPowerd Team Members use this letter?

SOLCC is an ertity that deals in bigger commercial projects but is owned by RaPower3. Thus,
il our RaPower3 Tesm Members are allowed 1o use and rely on this tax attomey mer crandum
You should make two copies one for your file and cne for yout tax preparer  The letter gives a
number of references stating why RaPower3 tax benefits as outtined are following IRS tax codes
and law

10, There iz alsa the A tax ¢ opinion letter. Since the Kirton-
McConkie memorandum is newer, should | ]usl use that one or use both?

a8
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. Use both, The Anderton tax attomey opinion letter is your best resource In clalming your
depreciation  You et YAUS use your lenses for advertising purposes and did so by the Bonus
Referral Comtract with your compensation tied to the gross sates of (ALS (Infematona!
Automated Systems) This means you were using your ienses for a money makiag purpose
Therefore, your lenses were "placed into service” under the guidelines for Depreciation, which
are different than the “placed 1nto senvice” guid enlines for your {ax credit

11. Whot if 1| purchased before the tax atterney letters were written?

[t doesnl malter Bath letters are consldered retroastve

12. What code do | use on Schedula C and what is the type of business?

Use the code number 532400 ard the type of business is Equipment Rental Senvees

1)

Technology Questions RETTRN IO T AE PARE
1. What are the breakthrough technologies?

There ara nine breakthrough technalogies that should propel RaPower3 to the farefront of our
nation's energy needs

Sglar Thervial Lenses These highly patented solar lenses are made of plastic and can be
Inexpensively mass produced. This Concentrated Solar Pawer {CSP) system s the only
technology that uses the highly advantageous refractive approach rather that a reflective
approazh

. These highly patented turbines can be inexpensively mass-
produced Our turbines are also scalable This means projects can be bult using many small
etines rather Inal one farge one Hinally, ou* fLMTINes are more etlicient 8nd can work wath a
lower grade of steam with a futher advantage of being water tolerant.

. Tracks the sun both harizontally and vertically creating greater
efficlency One leplop computer can regulate tracking Lhe sun precisely with a thousand or mcre
tewers ot the same lime,

. Atle to withstand winds up to 9OMPH. This is far more than our

compehition.

z This boests temperalures into the 2 500 degree mnge which is necessary

In Mass-ploducing Inexpensive zinc battenes.

. Tii's highly patented lechnology reduces the size of curent heat exchangers
on the market by one thausand times thus reducing the cost exponertially

- This palented tecnnoleogy burns any kind of biomass, waste or garbage with
2em emissions  Ow system is far more effic ent and less costly than out competitaes.

. This highly patented and guarded technology effizienty and
smoothly regulates different and fluxunting voitages This control boand can be mass-produced
and will have muttiple remarkable Ifechanging uses with a vanety of industries  See YIPEQ

. This will eveoiutionize tne electnc car and energy storage Industry  More on this

later

2. What is the significance of thasa combined tachnologles?

We have the answer 1o our NaoN's energy neecs and this answer is available In 2015 Our answer
includes al! three essentlal cynamics for changing the energy equation. First, we have the lowest
instaliation costs of any energy source Second v Mave the lowest cost of operation of any
energy source. Third, we can mass- produce every component in practlcaily imitless quantilies 'n
a nutshel], our combined technologies have the potential of significantly changing the energy
requirements of transportation, homes and businesses

1 Why ean RaPowerd members anly buy solar lenses?
Buying cnly the solar lenses gives our members versatility in clauming their tax benefits Also, the

tax benefits are besed on providing solar process heat. Only the solar lerses can do that

4, Will there be other prodiucts for RaPowerd members to buy jn the future?

Possibly There 2re some realy cool technolog es and products that will be released by o

Intemational Automated Systems in the fulure. Some of these may be a great it with our
RaPowerd markeling concepts. Stay tuned

http:/Awvew . rapowerd.com#!fag/csgl
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Contract Questions

1. People electronically sign their b ard ag ts. Is this legally OK?

Yes, It s pow done el the time in the United States

2, Why so many and ag ts?
Al are pecessary 10 ot the whole RaPawerd packape together

For example, The Equipmert Purchase Ag has important cc lons with the Operations

and Malntepance Agieemett The Bonus Contract is important for our RaPowetd members in
qualfying for the deprectation henefit

3. How can | get a copy of my Contracts and Agreements?

Easy Just Login lo your back office member aea, Look to the left hand greenssh column There are

two places to get this info that you may aisc print Fiest, look for cortracts and click. There you wlii

sea a list of some of your documents Just click to see or pint Second, 1ook down further and chek

View Personzl Purchases This page shows a list of your Personat Purchases On the left, you will o
see s smatl box wih a + init. Click it This will bang up a lot of info Your Equipment Purghase

Cortract, your Operations and Maintcnance Agreement  You can €+on grint out your Invoiee;

something your CPA might wish to have

Network Marketing Questions e )

1. 1 don't like Network Marketing (Multilevel Marketing). What do | have to do?

Nathing Absdut=y nothing It's just cne component of RaPower3 Your pedicipation is completely
veluntary

h 2. What's the cost?

There is no cost There ks no administration etad-up fee lixe ather network marketing companies and
also no monthly funds taken out of your accoun! like cther companmes. You simply get commissions
on everyone you sponsor and comm ssians on everyone they sponsor up ta 6 ievels deep

3, What makes RaPower] different?

Ninely-eght to ninaty-nisne percent of people wha get into network marketing lose money because of
the administration fee 2nd having mordhly [unds withdrewn automatically Trom therr checking
account Must people ere urskilled In sefling the products that ere often times overpriced and, in
addition, to being rejected over and over {¥scouragement and loss of money leads to quitting with a
bad taste

Wth RaPowerd you only buy what you need and what you do buy makes you money and continues
{o make you money

4. How do commissions work?

You work at your own pace But (he commigsions are ten percent on the sales, ten percent on the
menal income plus the bonus 1t can mount up ta a [fe-changing amount You can sporeor 38 marny
people as you want. Ve call that going wide. And with each of those pecple you directly spansor, you
will atso gt a 1% commission for everyone they sponsor six levels deep This means you can make
commissions when your cllents sell systems

Exzmple. Many peuple have purchased 100 systerns or more One huncred systems fequire a down
payment of $105,000. That mezns 2 $10,500 ccmmission This also means the client will eam
$15,000 2 year in renta incane. That means another $1,500 a year in commiserons from the rental
The bonus would be at a maxlmum of $100,000

5. Who woutd buy 100 systems?

One in ten huseholds shou'd purchase 100 systems VWhen you speak In terms of being able to go

back cne to two years, you really don't have to make that big of an income to justify a one hundred

system purchase. You can purchase sevaral lenses a month and by the end of the year, you can get

It done. Your IRS refunds will be sbow: £160,000 Do tho math What's even better this pogram s o
the federal government s program. RaPower3 just uses what wes pagsed by congress and signed

into taw by two preaidents to help nrake our country pa green.

hitp:ffwww rapower3 com#ifagicsgl 58
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Negative Media {urgent) e

There is the appearance of a lat of negative information against RaPowerd and/or 1AUS on the Intetnet The
truth s, nearty all negative media on the intemet about RaPowerd and IAUS stems from an anonymeus man
whose main alas s TEDennm. Ths man's agenda is lo do hamm to RaPowerd and RaPowerd membens

If you know any information on this man, or if he n2g hurt you
in any way piease send the rformation ta Ifo@mapowerd com so that it may be added o forthcoming
action

1. Who is TEDennis?

He s a manwha hdes benind the anronymity of the iemet with the singular pumese to spread
Fisleading and hurtful misinformalion uboul RaPuwei3 and IAUS in order Lo disiupt progress try any
Means possible. His main websile is cailed lausenergy com  But he has many many mere sites
with cleaver tiles such as “Scamwaich” and "Fraud Alert”, but they are nothing more than free blog
gitas {ied with m:sleading informat n about IAUS and RaPowerd

His main site |ausenergy com |s regisered under godaddy  The following came from {he registar

To see e report on iausenergy com CLICK HERE

On this report you will see the phone and fax numbers afe.
+1 4806242598 and + 4806242558

And the address s listed as
14747 N Northsight Bivd Suile 111, PMB 309
Scolisdale Ardzony 85260
The man is dangerous. Do an internet search on theso phone numbers and address o soo what
Ihis man = involved in i is really scary stuff
2 | read and article catled "Ple in the Sky...", are the claims in the article true?
The answer is, absolutely not

A ndaled regponse from RzPowerd conceming this anicla and its wikl claims may be mad HERE

flake Fiy mens Ta FR Canlact! #uslness Contact
RaPewerd LLC hiatnes Shepord Grovp Shopard
<035 Soullr il

BOT451 2183 801-698-2284

2015 hy Hal*owg! 3 LLC &l nghss imsenvert | All website maienatclestad by Grag Stepard Disclomer. All tix benefits choulf he verf.ec by i compaiorl AR pieg

hitp:/iwww rapowerd com/#!fag/csal &8

US-001721



3205 Solar Panels

Solar Panels- IAUS's panel fabrication is a unique, patented, molding These thin solar panels focus the sun's energy to a small, high-
process never-before done with a radial Fresnel lens. This process temperature point. The energy generated can be used for both electricity
allows for inexpensive, high-volume, mass production that can be production and thermal heat for manufaciuring, water purification,
expanded for uitra-high volumes in a comparatively short amount of chemical refinement, and other heat-based processes.

time.

Plaintiff
Exhibit

2
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Technology BVC Applications Company

ffiaus. solar- .hml
htpauscomisolar-panels usoozese  ©



¥I2015 Solar Panels

Instant Charge Batlenes Efectric Car, Energy Captitre
Wind Turbines MotorstGenerators
PV Solar Smart Grid

CPRY Solar Lithium Battenes

Ocean Wave Enargy Generation

{c) 2014 International Automated Systems, Inc All Rights Reserved
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2015

I1AUS expects its unique solar power technology to be the first to
compete with gas and coal. Two primary issues have prevented solar
power from replacing fossil fuels: the high cost of solar power
equipment, and limited-volume manufacturing capabilities. In fact, even
if today's solar power technologies were compelitively priced, the
manufacturing capabilities are so low it would take decades to barely
make a dent in replacing fossil fuels.

IAUS’'s new solar technology presents a breakthrough on both fronts.
The company has been achieving manufacturing costs competitive with
fossil fuels, and its annual production scalability, both cost wise and time
wise, is off the charts compared to today's technologies. These two

hitp/fiaus.comfechnology.htmil

Technology

Because of |AUS's cther proprietary components such as its bladeless
turbine and dynamic voltage controller, the company’s solar product can
operate as both solar thermal and concentrated photo voltaic (CPV).
Combining the two not only lowers the cost, and adds peak-power
stability, but it creates a system that can potentially achieve efficiencies
above 60%-70%.

Being a thermal based system also allows |IAUS's solar plant to function
as a hybrid with other fuels such as biomass, and natural gas. In
addition, it is capable of producing electricity and desalinated water
simultaneously. So coastal areas that are short of fresh water can
produce both electricity and desalinated water from the sun,

Plaintiff
Exhibit

3

usS002858
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elements make it perhaps, the energy sector's holy grail in a market
currently grossing more than $3 trillion annually, but fueled by less than
1% solar.

Technology DVC Applications DBVC Applications

Solar ingtant Charge Batteries Eiectnic Car Energy Capture
Sotar Panels Wind Turbines Electric Motors/Generators
Bladeless Turbine PV Salar Smarn Grid

Dynamic Vaoltage Controlier {DVC) CPV Solar Lithium Batteries

DVC Prolotype Videos Ocean Wave Energy Generation

(c) 2014 internalional Automated Systems, Inc All Righls Reserved
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AQBSB (Rev 1213) Subpocena 1o Produce Documents, Informition, or Objects or te Permut Inspection of Premises m a Cival Action

UNITED STATES DISTRICT COURT

for the
" District of Utah

UNITED STATES OF AMERICA

Plainiff”
v

RAPOWER-3, LLC, et al.

St St et S’ Ve et

Defendant

SUBPOENA TO PRODUCE DOCUMENTS, INFORMATION, OR OBJECTS
OR TO PERMIT INSPECTION OF PREMISES IN A CIVIL ACTION

To: Bryan Bolander
6802 South 1300 East, Salt Lake City, UT 84121

(Nene of person to whont this sm.'_)pocna iv directed)

d Production: YOU ARE COMMANDED to produce at the time, date, and place set forth below the following
documents, electronically stored information, or objects, and to permit inspection, capying, testing, or sampling of the
material:

See attachment. In lieu of producing responsive documents in-person at the place and time listed below, you
may send documents to the undersigned by mail pursuant to the instructions in the attachment.

Place: y g, Attorney’s Office  Date and Time:
185 South State Street, Suite 300 .
Salt Lake City, UT 84111 08/29/2016 9:00 am
O Inspection of Premises: YOU ARE COMMANDED to permit entry onto the designated premises, land, or
other property possessed or controlled by you at the time, date, and location set forth below, so that the requesting party
may inspect, measure, survey, photograph, test, or sample the property or any designated object or operation on it.

Place: Date and Tume:

The following provisions of Fed. R. Civ. P. 45 are attached — Rule 45(c), relating to the place of compliance;
Rule 45(d), relating to your prolection as a person subject to a subpoena; and Rule 45(e) and (g}, relating to your duty to
respond to this subpoena and the potential consequences of not doing so.

Date: 07/28/2016

CLERK OF COURT
OR
/s{Erin R. Hines
Signature of Clerk or Deputy Clerk Attorney's si_gm?mre

The name, address, e-mail address, and telephone number of the attorney representing (name of party)
United States of America , who issues or requests this subpoena, are:

Erin R. Hines, U.S.Dept. of Justice, P.O. Box 7238,Washington, D.C. 20044; Erin.R.Hines@usdoj.gov; (202} 514-6619

Notice to the person who issues or requests this subpoena
A notice and a copy of the subpoena must be served on each party in this case before it is served on the person to whom
itis directed. Fed. R. Civ. P, 45(a)(4).
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AO 888 (Rev. 12/13) Subpoena to Produce Documents, [nformation, or Objects or to Permit Inspection of Premises in a Civil Action {Page 2)

Civil Action No. 2:15-cv-00828-DN-BCW

PROOF OF SERVICE
{This section should not be filed with the court unless requirved by Fed. R. Civ. P. 45.)

[ received this subpoena for mame of individual and title, i any)

on (date)

O I served the subpoena by delivering a copy to the named person as follows:

on {date) yor

(7 [ returned the subpoena unexecuted because:

Unless the subpoena was issued on behalf of the United States, or one of its officers or agents, | have also
tendered to the witness the fees for one day's attendance, and the mileage allowed by law, in the amount of

$

My fees are § for travel and $ for services, for a total of § 0.00

I declare under penalty of perjury that this information is true.

Date:

Server's signature

Printed name and title

Server's address

Additional information regarding attempted service, etc.:
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AO 888 (Rev. 12/13) Subpoena to Produce Documents, Infonnation, or Objects or 1o Permit Inspection of Premuses in a Civil Action(Page 3)

Federal Rule of Civil Procedure 45 (c), (d), (e}, and (g) (Effective 12/1/13)

{c) Place of Compliance.

(1) For a Trial, Hearing, or Deposition. A subpognn may command o
person to attend a trinl, hearing, or deposition only as follows:
(A) within 100 miles of where the person resides, is employed, or
regularly transacis business in person; or
{I3) within the state where the person resides, is employed, or regolarly
transacts business in person, if the persen
(i) 1s a party or a pany’s officer; or
(ii) is commanded to atiend a trial and would not incur substantial
expense.

(2) For Other Discovery. A subpoena may command.

{A) productien of documents, elecironically stored infornation, or
wungible things at o place within 100 miles of where the person resides, is
cmployed, or regularly transacts business in person, und

(B) inspection of premises at the premises to be inspected,

() Protecting n Person Subject to a Subpocena; Enforcement.

(1) Avoiding Undue Burden or Expense; Sanctions. A party or ailomey
responsible for issuing and serving o subpoena must take reasonable steps
to avosd imposing undue burden or expense on a persan subject to the
subpoena. The court for the district where compliance is required must
enforce this duty and impaose an appropriate sanction—w hich moy include
lost camings and rcasonable attorney’s fees —on a party or attorney who
fls to comply.

(2) Command to Produce Materials or Permit Inspection,

(A) Appearance Not Reguired. A person commanded 1o produce
documents, clectronically stored information, or tangible things, or to
permst the inspection of premises, need nol appear in person at the pluce of
production or inspeclion unless alse commanded 10 appear for a deposition,
heaning. or trial.

(B) Objections. A person commanded 10 produce documenis or tangible
things or to permit inspection may serve on the party or attorney designated
in the subpocna a writien objection to inspecting, copying, testing, or
sumpling any or all of the materials or o inspecting the premises —or 1o
producing clecironically stored infennation in the forn or forms requested
The objection must be served before the carlier of the time specified for
compliance or 14 days afler the subpoeny is served. I an objection is made,
the following rules apply:

(i) At any time, on notice 1o the commanded person. the serving party
may mave the court [or the district where compliance is required for an
order compelling production or inspection.

(i) These acts may be required only ps direcled in the order, and the
order must protect a person whe is neither a party nor a party's officer from
significant expense resuling from compliance.

(3) Onashing or Modifying a Subpoena.

(A} When Reguired On timely motion, the court for the disidct where
compliance is required must quash or modily a subpoena that.

(i) Mils to allow a reasonable time to comply;

(ii) requires a person to comply beyond the geographical limits
specified in Rule 45(c);

(i} requires disclosure of priviteged or other protected matter, if no
exceplion or waiver applics; or

(iv) subjects a person to undue burden.

(B) When Permitted. To protect a person subject to or affected by 2
subpoena, the court for the district where compliance is required may, on
motion, quash or modify the subpoena if it requires:

(1) disclosing a trade secret or other confidential rescarch,
development, or commercial information; or

(ii) disclosing an unrctained expert’s opinion or information that does
not describe spectfic occurrences in dispute and results [rom the expert’s
study that was not requested by o porty.

(C) Specifving Conditions as an :Alternative. In the circumstances
described in Rule 45(d)(3)(B), the court may, instead of quashing or
modilying a subpoena, order appearance or production under specificd
conditions if the serving party

(i) shows a substantial need for the testimony or material that cannot be
otherwise met without undue hardship; and

(i) cnsures that the subpoenacd person will be reasonably compensated

(c) Duties in Responding to a Subpoena.

(1} Prodlucing Dacuments or Electronically Stared Information. These
procedures apply to producing documents or electronically stored
information.

(A) Documents. A person respanding to a subpoena 1o produce documents
must produce them as they are kept in the ordinary course of business or
must organize and label them to correspond 10 the categories in the demand

(B) Form for Praducing Electronically Stored Information Net Specified
I a subpocna does not specify a form for producing electronically stored
information, the person responding smust produce itin a form or forms in
whnch itis ordinarily maintained or ¥ a reasonably usable form or forms

(C) Electronically Stored Information Produced in Only One Form The
person responding need not produce the same electronically stored
information in more than onc fonn

(D) Inaceessible Electronically Stored Information, The person
responding need not provide discovery of electronically stored information
from sources that the person wentifies as not reasonably sccessible because
of undue burden or eost. On motion to compel discovery or for a protective
order, the person responding must show that the infermation is not
reasonably accessible because of undue burden or cost. 1§ that showing 1s
made, the count may nonetheless onder discovery from such sources 1 the
requesting party shows good causce, considering the limitations of Rule
26(b}2XC). The court may specify conditions for the discovery

(2) Claiming Privilege or Protection.

(A) Information Wathheld A person withholding subpocnaed infonmation
under a claim that 1t is privileged or subject to protection as trinl-preparation
material must

(i) expressly make the claim, and

(ii) describe the nature of the withheld documents, communications, or
tangihle things in 0 manner that, without revealing information nself’
privileged or protected, will enable the parttes 1o assess the claim

(B) Information Produced If information produced in response to n
subpocena is subject to a ctaim of privilege or of protection as
wrial-preparation material, the person making the claim may notify any party
that received the information of the claim and the basis forit. After being
notified, a party must promptly return, sequester, or destroy the specified
information and any copies it has;, must not use or disclose the informaton
until the claim is resolved, must take reasonable steps to retrieve the
infornation if the party disclosed it before being notified; and may promptly
present the information under seal to the count for the district where
compliance is required for o determination of the cloim. The person who
produced the information must presenve the information unul the claim 1s
resolved

() Contempt.

The coun for the disirict where compliance is required — and also, afier a
motion is transferred, the issuing court—may hold in contempt a person
who, having been served, fails without adequate excuse to obey the
subpocna or an order related to it

For access 10 subpoena inaterials, see Fed. R, Civ. P. 45(a) Committee Note {2013).
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ATTACHMENT A

United States v. RaPower-3, LLC, International Automated Systems, Inc., LTB1, LLC, R.

Gregory Shepard, Neldon Johnson, and Roger Freeborn, Civil No. 2:15-cv-00828 (D. Utah)

o

10.

Definitions and Instructions

“Document” or “documents” includes, but is not limited to, electronically-stored and
transmitted information. The term “document” or “documents™ includes writings,
drawings, graphs, charts, surveys, deeds, photographs, sound recordings, images, e-mails,
text messages, and other data or data compilations, stored in any medium. If
electronically-stored information, such as an e-mail, is produced in response to this
subpoena, please produce a printed copy of the information.

The terms “you,” “yourself,” and “your™ refers to the person or entity responding to this
subpoena, and to any of your employees or agents.

“Shepard” refers to Defendant R. Gregory Shepard, and to any of his employees or
agents, unless otherwise stated.

“Johnson” refers to Defendant Neldon Johnson, and to any of his employees or agents,
unless otherwise stated.

“Freeborn” refers to Defendant Roger Freeborn, and to any of his employees or agents,
unless otherwise stated.

“RaPower-3" refers to Defendant RaPower-3, LLC, and to any of its employees,
independent contrators, or agents, unless otherwise stated.

“lAS” refers to Defendant International Automated Systems, Inc., and to any of its
employees, independent contractors or agents, unless otherwise stated.

“LTB” refers to Defendant LTB1, LLC, and to any of its employees or agents, unless
otherwise stated.

The term “IRS” refers to the Intemal Revenue Service.

The term “Lens” means any equipment that any customer has purchased from, leased
from or to, a defendant in this action. The term “lens” includes a “solar thermal lens,”
“solar lens,” “Fresnel lens,” “solar panels™ and/or “lens” in public statements like the
statements made in: (1) the March 2, 2015 version of the “Frequently Asked Questions™
site on www.rapower3.com, a copy of which is labeled US001716 through US001721
and attached as Plaintiff’s Ex. 1; and (2) the March 3, 2015 version of the “Solar Panels”
site on www.iaus.com, a copy of which is labeled US002856 and attached as Exhibit
Plaintiff’s Ex. 2.

JAI524 1
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1.

13.

14.

15.

16.

7.

The term “System” refers to any technical, scientific, or engineering system that uses or
purports to use a Lens in any way, including the purported “solar power technology” on
the March 3, 2015 version of the “SOLAR” site on www.iaus.com, a copy of which is
labeled US002858 through US002859 and attached as Plaintiff’s Ex. 3; and the
“combined technologies” referred to in Plaintiff’s Ex. 1 (on the page labeled US-001719).

The term “Customer” refers to any person or entity who has paid money for a Lens.
The term “Sponsor” means the “sponsor” that RaPower-3 refers to in Plaintiff’s Ex. 1.

The term “Client” refers to any person for whom you prepared a federal or state tax
return, provided representation for in front of the IRS, or provided tax advice, a tax
opinion, or other consulting services with respect to federal or state tax issues.

Unless otherwise specified, this subpoena covers documents created or used on or since
January 1, 2005 through the present date.

If any documents are being withheld under claim of privilege, please provide a written
list describing the documents and the reasons for which these documents will not be
produced. See Fed. R. Civ. P. 45(e)(2).

You can comply with this subpoena by producing copies of the requested documents at
the date, time, and location listed on the subpoena. You can also comply with this
subpoena by mailing copies of the requested documents to the following address before
August 29, 2016:

Erin R. Hines

U.S. Department of Justice, Tax Division
P.O. Box 7238

Washington, D.C. 20044

You can also comply with this subpoena by sending copies of the requested documents
by August 29, 2016 by FedEx or other overnight delivery service to: Erin R. Hines, U.S,
Department of Justice, Tax Division, 555 4" st NW, Room 8921, Washington, D.C.
20001.

You can also comply with this subpoena by e-mailing copies to Erin,R.Hines@usdoj.gov
and Christopher.R.Moran@usdoj.gov. The documents may also be produced in hard copy
or produced on a disc or other readable medium, such as a thumb drive, in .PDF form.
Documents Requested

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,

Shepard, Johnson, or Freeborn that provides information discussing, advertising,
promoting or containing an offer to purchase or sell, a lens, system or part thereof,

141905241
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10.

11.

12.

13.

Copies of all documents you, or any, client obtained from, or sent to, RaPower-3, IAS,
LTB, Shepard, Johnson, or Freebom regarding a purchase, lease to, or from, RaPower-3,
IAS, LTB, Shepard, Johnson, or Freeborn, of a lens, system, or part thereof, including
invoices, receipts or other correspondence.

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn relating to lenses or a system being placed in service.

Copies of all newsletters, memoranda, or other written correspondence containing
updates or information related to any lens, system, federal taxes or your, or any client’s,
ownership or leasing of lenses from RaPower-3, IAS, LTB, Shepard, Johnson, or
Freeborn.

Copies of all documents reflecting an agreement with RaPower-3, IAS, LTB, Shepard,
Johnson, or Freeborn concerning the use, sale or lease of lenses, referral fees, including
equipment purchase agreements and operation & maintenance agreements relating to
you, or any client.

Copies of all documents you, or any client, obtained from RaPower-3, [AS, LTB,
Shepard, Johnson, or Freeborn relating to or discussing a lens or a system.,

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn discussing or referring to your client’s eligibility for a
deduction or credit with respect to a federal tax liability.

Copies of all documents you, or any client, received from RaPower-3, 1IAS, LTB,
Shepard, Johnson, or Freeborn discussing federal taxes.

Copies of all documents that reflect payments any client made to RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn for the purchase of a lens, system or part thereof,
including cancelled checks or account statements.

Copies of all Forms 1099 you, or any client, received from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn.

Copies of all tax return{s) on which any client, claimed any deduction, credit or other tax
item related to a lens, system or part thereof that was obtained from RaPower-3, [AS,
LTB, Shepard, Johnson, or Freeborn.

Copies of all documents you, or any client, received from the IRS, or submitted to the
IRS, related to a deduction, credit or other tax item related to a lens, system or part
thereof that was obtained from RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents provided by a client with respect to a lens, system, or any part
thereof that was obtained from RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn on

195240
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14.

15.

16.

17.

18.

19.

which you relied in preparing a client’s tax return or rendering any consulting services,
tax advice or opinion, audit representation, or other services.

Copies of all documents that constitute substantiation for a deduction, credit, ¢laim or
other tax item related to a lens or system.

Copies of all other opinions or advice you issued to any client relating to a deduction,
credit, or tax item relating to a lens or system that a client claimed on a state or federal
tax retum.

Copies of all documents containing correspondence between you and any client relating
to a deduction, credit, or tax item relating to a lens or system that a client claimed on a
state or federal tax return.

Copies of all documents reflecting or discussing any contract, agreement or other
relationship between you and RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents that reflect any payment or arrangement for payment between
you and RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all correspondence between you and RaPower-3, IAS, LTB, Shepard, Johnson,
or Freeborn.

Copies of all correspondence between a client and RaPower-3, IAS, LTB, Shepard,
Johnson, or Freebomn.

Copies of all advertising or promotional material you sent to anyone related to a lens,
system, RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all advertising or promotional material you sent to anyone regarding your tax
return preparation services, audit representation services, or any other services relating to
a lens, system, RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents reflecting a payment, or terms of payment for advice, consulting
or tax preparation services between you and any client who claimed a deduction, credit,
or other tax item related to a lens or system. Responsive documents include, but are not
limited to, any engagement letters, invoices, cancelled checks or other similar item.

141503241
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RaPowerd FAQ
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= Ve lnthe US4 | Subscribe to Newsletier | Dotuments | Cotact Us | Back Office Login |

DISRUPTIVE ENERGY
TECHNOLOGIES

Foliew and share: @ Q E mg

Frequently Asked Questions

If you have a question that is not answered here please contact us through the contact page

Categories:

Spensoring Questions :;-__.;,____..0

1. Why da | need a Sponsor to buy lenses?
First, yout sponsor will recerve a commission when you purchase systems

Second, your spansor can answer questions now and in the future it nol, then hés or har sponsor

2. How can § look at the contracts and agreemants before | buy?

Goto our [ |1+ page. There you can eee ' of the documents

General Questions | o

1 Ira nutshell, what is the RaPower3 deal?

RaPowerd has sclar energy lenses one can purchase Benefits include rertal income, bomuses and
tax credit/depreciation benefits that gve an Impressive retumn, There are also sales commissions
available:

2. Who cwns the technology?

mematichal Automated Systems (LAUS) They give RaPower3 the nght 1o sell their lenses

3. Are thete any patents?

About 26 patents and 50 patent pendings covering a number of 1AUS technologies as of
Septemder 2014, IAUS has both national and mtematicnal patents

4, Does RaPowerd have a bysiness licence in my state? P]aintiff
Yes RaPower3 has cunent business licences in il 50 slates. Exhibit
1

5. Doas the RaPower3 Solar Project have permits?

Yes Youmay view the pemit fare

18

US-001716
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22015

hitp:/awww_rapower3 com#!fag/esgl

RaPowerd FAQ

A Deseret News atticla pubished in Dec 2013 stated that RaPower3 does nat have reguired
pamits, this s not thue. Please refer to ouf response to this article here for further information.
Yau may aiso view the county's letter stating our compliznce hee

4. Can you deflne all the different watt teems?

A thousand watts = one kiigwatt.
A thousand kilowalts = one magawatt
A thousand megawatts = one glgawatt

in the United States cne megawsatt of energy would roughly meet the needs of 8 town of one
thousand people. The 1arms of tha zost per kitowatt hour can be differert

For example. en agreement to get ten cents per kilowat! hour (kWvh) means for every hour that we
produce one kilowatl we would get ten cents. Tnerefore, if we were able {o produce energy at the
rate of 200 hours a month, then wo would coive $S20 per month per kilowatt or 20,000 per
megawatt of $2M per month for a 100 megawatt project

7. What are the British Thermal Unlts mentioned In the RaPower3 contract?

The Brtish thermal unit {(symbol Btu or sometimes 8TU) Is a tradittona! unt of energy equal to
about 1085 joutes 1t is approximately the amount of energy needed 1o heat 1 pound {0 454 k) of
Water from 30°F to 40°F (3.8'C to 4 4°C). The unit is mas! often used in the power and stcan
peneration industrics And, 50 it Is with RaPowerd The solar lenses will heat the weter to a very
hot temperat ire creating steam which makes the turbine tum BTUs can be mathematizally
converted o kilowatts  This conversion equation is [mportant in matntaining RaPower's agreement
with purshasers

B. What are the RaPower3 contracts?

VWhen you sign up by filing out the Distributor Application Form to purchase your solar [enses, you
alsa electromcally sign three olher contracts and/or agreements  These three cortract/agresments
are with three different entit es.

a) Your Equipment Purchase Agreement is with RaFower3,
b) ¥ our Operation and Mainenance Agreement is wih LTB,LLC.
©) Your Borws Referral Contract is with IAS (International Automated Systems)

This was done in order for you to recelve the maximam benefits possible and to insure your abilty
to claim all of your tax credts and dexeciation as outlined

FRaPowerd Team Members ean look at and print cut their agreements by going to mpowet3 com
and loggng into the Back Office  You will need your USER NAME that you created when you
signed up. We suggest you prirt out B phyaical copy for your file and another copy for your tax
preparer

Tax Questions o

1. What are the tax forms used for the solar energy tax credits?
You can access the soar energy tax forms 3468 and 3800 by going to s gov In the upper nght
hand corner there is a search engine just put in the form number After the above forms are
fitled oLt eomectly, then the tax credit number goes on line 53 of your 1040 form

2 What tax forms are used for the depreciation?
IRS Form 4562 and Schedule C. The depraciat on from 4562 becomas 8 MNet Operating Loss
{NOL) on Schedu'e C and then that figure goes on bra 12 on your 1240 form

3. How are the tax credits and depreciation calculated?

The purchase price per lens is $3 500 so you simply take 30% of thet which=51 050 tax credd
per system

Far depreclation, take half the tax credit (3525) and subtmct that lrom the purchase prce,
which= $2 675 depreciation per system

4. What are the depr § ts?

9

To be depreciable, the property must meet alt of the followng requirements {Our RaPower3
golar thermal lenses easity meet these four requirements) 1 1t must be property you own, 2 It
must be used in your business or income-producing activity. 3. It must have a determinable
useful life; 4 1t must be expected to lzst more than one year after being placed in semvice

Us-001717
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5. When can | start claiming my depreciation?

A taxpayer can start claiming cepreciation of an asset 2s soon as his of her property is piaced
in service. Property is pfaced in service when it is ready and available for a specHic use,
whetlwy In @ buslness eotivity an income-producing activily, o tex-exempl activity, o @ peisane
setivity. This does not mean you have to be using the propeity |ust that it is ready and avallable
for its specif; use The Placed-In-Service letier and Bonus Refersl Contract that you will
recewve after you purchase your sysiams verifies this

lf the equipment is ready and availabie for ANY income producing ectivity, including seasing it
out for advestising puposes the owner may start claiming depreciation on the asset This 15
whatl we give you with the Bonus Referral Comtract.  Your solar thermal lenses qualify for the
50% bonus depreciation i 2012, 2013 arxt 2014 e3 Lhe ghove standards have been met. You
use the standard S-year double declining balance depreciation method for 2014

6. | know | have to materialty participate In my solar enargy to be idered non-
passive sa | can claim tha depreciation. Do | have to spend 500 hours a year to be considered
active bacause | really can’t do that?

No, you do not have to spend 500 hours ta qualify for maternal participalion Here are the
guidelines taken from 5 gov wepsile. If the taxpayer and/or the spouse meet any of the
foliowing, he matenaly panicipaes and income is non-passive and should not be on Form E582
ttiggenrg passive losses

Ditt taxpayer work more than 500 hours @ year i business 7

Did taxpayer do most of the work?

Oid tax payor werk 100 hours and na onc worked more?

Did tepepayer work 100-500 hours in several passive activities, the sum of which
exceed 300 hours?

Did texpayer matenally particpate in the activity any 5 of the paor 10 yeam?

Il the business is a persanal sewvice activty did he materially padicipate in any 3 prio”
years?

ot

oo

Mos! RaPowerd Team Members qually under guiteline #2 Almost afl of our RaPowet3 Team
Mumbers work Dy themselves in their solar energy business  They have no employees and
therefore, they do alf or most of the work ivolving their solar energy business So these team
members usually don't spend 500 heure on ther business, but qualify anyway under guideline 42
because thoy do most of the work

7. Wil the ienses | purchased be Placed in Service?

Yes You will gel a Placed- n-Service letter e-mailea ta you In late February 2015 staling that
fact. We suggest you make a copy of the letter and give It tq your CPA s0 it's on file for his/her
records

8. How and when did all these amazing tax benefits come about?

The Tax Reie! Lnemployment Insurance Reauthorization, and Jdob Creahion Act of 2010
inciuced provisions that atlow businesses to elect 100 percent deprectation thmugh 2011 and a
50 percent bonus depreciation througn 2013 This bonus deprectiation is not avallable for tax
year 2014 or later unless exlended by congress

Cn October 3, 2008, the House of Representatives passed H R 1424, the Emergency
Economic Stabifization Act of 2008 by a vote of 263-171 Socn efter. President Bush signed the
hill Into law The U 8 Senale passed its own version of the bill on Oct 1, 2008. In tha bill 2re a
number of provislons supporting enatyy efficiercy and renewable energy, Including all of the
solar incentives edvocated by SEIA (Solar Energy Indusiries Association)

Ths package includes an B-year extension of tie 30% commercial solar (nvestment tax credit
complelely eliminates the monetary cap for reudential sclar elecing installstions, and allowa
utilties and aiterrailve minimum tax (AMT) fiers Lo take the credit. Therefore, RaPower3 wit
ofier the tax benefit program through the purchasing of Its sotar thermal lenses urtil the end of
the year 2016

9. What can | do with the KirtonMcConkle tax attomey memorandum? | noticed it referes io
SOLCO1, so how can RaPowerd Team Members use this letter?

SOLOOT is an ertity that deals in bipper commercial projecis bui is owned by RaPower3. Thus,
all our RaPowerd Team Members are allowed 1o use and rely on this tax ettomey memorndum
You should make two copies one for your fike and cne for your 1ax prapaver  The letter gives a
number of references stating why RaPower3 tax benefits as outhined are following IRS tax codes
and law:

10. There is also the And tax y opinion letter. Since the Kirton-
McConkia memorandum Is newer, should | just usa that one or use both?

uUs-001718
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Use both, The Anderton tex attomey opinion letter is your bast resource in claiiming your
depreciation  You let IAUS use your ienses for advertising purposes and did sc by the Borus
Refaral Con'act with ynur compensatian tied to the gross sales of 1AUS {Intamationa:
Automated Systems). This means you were using your lenses for a money making purpose
Therefore, your lenses were "placed into service” under the guidelines for Depreciation, which
are different than the "placed into semvice™ guid enlines for yeur fax credi.

11. What if t purchased before the tax attorney tatters were written?

It gosant matter  Both letters are considered retroactive.

12 What code do | use on Schedule € and what is the type of business?
Use the code number 532400 ard the type of buslness is Equipment Rental Services

Technology Questions By AL 103 A e BATSE

1. What are the break [+] gles?

There are nine beeakthrough technologies that aituld propel RaPower3 to the forefront of ouwr
netion's enerQy nesds

Sols- Theryrat Lerses These highly patented solar lenses are made of plastic and can be

inexpensively mass produced. This Concentated Solar Power (CSP) system ia the only

technology that uses the highly advantageous relrchive approach rther that a reflective

approach

. These hignly patented turbines can be inexpensively mags
produced Our turbines are alsa scalable. This means projects can be built usirg many small
turnines rather nat one jarge one Finally, ouw” tutanes are more Encient and can work with a
Iower grade of sleam with a futher advariage of being water toleran

. Tracks the sun boih horzentally and verically creating greater

efficiency. One leptop computer can reguiete tracking the sun precisely with a thousand or mere

towers at the same lime.

. o5 Able to withstand winds up to 90MPH, Thig iy lar more than our
competition

[ This boosts temperatures into the 2,500 degree range which is necessary
1 Mass-producing mex pensive zing balteries

. This highly paterted technalogy reduces the sze of curfert heat exshangers
on the market by one thousand hmes thus reducing the cost expanentiatly

. Thes patented technology burns any kind of biomass, waste of garbage with
zem emissions Our system s far more effic ent and less costly than out competitors.

L This highly patented anc guarded technology effizienty and

amoocthly regulates different and fluxuating voltages. This cantrol board can ba mass.produced
and wiil have muttipl2 remarkable Ife-changing uses with a vanety of industries Ses VIDED

. Thrs will revolutionize the electrs car and energy storage industry  More on this
later

2. What is the significance of thets combined tachnologies?

We have the answer to our n210n's enargy needs and thes angwer ig avatlable in 2015 Our arswer
includes all three essential cynamics for changing the energy equation, First, we have the |owest
instaliation costs of any energy source Second we have tha lowest cost of operation of any
encrgy soutce Third, we can mass produce every compenent | practically Imittess quantities n
a nutshel], our combined technologies have the polential of significantly changing the energy
requirements of transportation, homes and businesses

3. Why can RaPower3 members only buy solar lenses?
Buying anly the solar lenses gives our mambers versatility In claiming therr tax benefits Also, the
1ax benefits are based on providing solar process heat. Only the solar lenses can do that
4. Wil thers ba othsr products for RaPowar3 members to buy In the future?
Posaibly There are same neal’y cool tectmoioges and products that will be released by o

Intemational Automated Sysiems in the flure. Some of these may be a great fit with our
RaPowerd marketing concepts. Stay tuned

hitp:/Awww.rapower3 comi#!fag/esgl 46
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RaPowerd FAQ
Contract Questions
1. Paople electronically sign thelr contracts and agreemants. Is this legally OK?

Yes It is now done &l the time in the United States.

2. Why so many contracts and agreemants?
All are pecessary to put the whole RaPowerd package together
For exampie, The Equipmert Purchase Agreement has impostant connections with the Opamitions
and Maintengnce Agieement The Bonus Contrect ia important (o uer RaPower3 members |
quetifying for the depreciation benedit.

3. How can | get a copy of my Contracts and Agreements?

Emsy Just Log-in to your back cffice member a'ea Look Lo Lhe left hand greenish column There are
twa places to get th's Info that you may also priat. First. [ook (or contracts and click. There you will

see a st of some of your docurments Just click to see or prirt Second, look down further and chek o

View Personal Purchases This page shows a list of your Personal Purchases On the left, you will
seea small box wita + N it Click it This will bang up a el of infa Your Equipmert Purchase
Contract, your Operztions and Maintenance Agreement You can owven print out your Invoice,
something your CPA might wish 1o have

Network Marketing Questions 3 st
1. | don't Hke Network Marketing {Mult level Marketing). What do | have to do?

Natning Absohitely nothing It's just cne compenent of RaPowerd. Your participation (s complelesy
woluritary

2. What's the cost?

There i no cost  There is no administration stad.up fee lixe other network marketing companies and
alsa no morthly funds taken out of your accoun! [ike cther companies You s:mply get commismions
on everyone you sponsor and commissions on everyone they spensor up to 6 levels deep

3, What imikes RaPowerd different?

Ninety-eght to ninety-nine percent of people who get into network marketing lose money because of
the admurisiration fae 2nd having morihly tunds withdrawn automatically from Lherr checking
account Most peopte ere urskiled In selling the procucts that are often times overpriced and, In
addition, to beng rejected over and over Discouragement and loss of meney leads to quittieg with a
bad taste

With RaPower3 you only buy what you need and what you do buy makes you money and continues
to make you maney

4. How do comimissions work?

You work at your own pace But the come saions are ten percent on the sales ten percent on the
rental income plus the bonus It can mount up o a iife-changing amount ¥ou can spansor as many
people as you want Ve call that going wide And with each of hose people you difectly spansor you
will also get & 1% comunission for everyone they sponsor six levels deep. This means you can make
commissions when your clients sell systems

Example. Many people heve purchesed 100 systems or more. One huncred systems feguife a down
payment of $105,000. That means a $10,500 ccmmission This also means the client will eam
$15,000 a year in renta incame. That means arother $1 500 a year {n commisstors trom the rental
The bonus would be &t a maximum of $100 000,

5. Who weuld buy 100 systems?

One In ten househelds shauvd pucchase 100 systems When you speak In lerms of being able lo go
back one to two years, you really don't have to make that big of an income to justify a one kundred

syslem prchase. You can purchase several lenses 2 minith and by the end of the year, you cani get o

It dorte. Your IRS mfunds witl be about £160,000. Do the math Whet's oven botier this progrem is
the federal govemment s progmm. RaPower3 just uses what was passed by congress and mgned
frto law by two presidents {o help make our coutry go green

uUsS-001720
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RaPower3 FAQ
Negative Media (urgent) e

there is the appearance of a It of negalive Information against RaPowerd andfor IAUS on the Intetnel The
buth i, neasty all negative media on the intemet 2bout RaPower3 and IAUS stems frem an enonymous man
whose maln alias is TEDennis. Ths man's egenda is lo do harm to RaPowerd and RaPower3 members

1f you know any infermation on this man, or if he hay hut you
In any way, please send I'e irformation la info@rapowerd com sa that it may be edded to fortncoming
action.

]
1. Who is TEDennls?

He s a manwho hdes behind the annonymity of the intemet with tha singular pumose to spread
misleading ard hiztlul misliformation aboul RaPowe 3 and 1AUS ik oider lo disrupl progress by 2oy
mazns possible. His main websile is called lausenergy com  But he kas many, many more sites
with cleaver tiles such as “Scamwatch® and “Fraud Alest®, but they ane nething more than free blog
ites filled with misleading information about IAUS snd RaPowerd

His main site, lausenergy com is regisered under godaddy  The {oiming came from the registrar

To see the report on iausenergy com CLICK HERE

©n this meport you will see the phone and fax numbers ere
+1.4806242599 and +1 4806242598

Anc the address is listed as
14747 N Norihsight Bivd Suite 111 PMB 309
Scoltsdale, Arzona 85260
The man Is dangerous. Do an mternot search on theso phang nuimbers and addrece 10 soo what
this man is involved in. It is reaily scary stff
2, | read and article called “Pie in the Sky..", are the claims in the article true?
The answer is, sbschrely not

A detaled response from RaPowerd conceming thes aticlz and [ts wild ciaims may be read HERE

PR Caoniact HAusiness Contack
tiatnes Shepand Vareg Shopard

801-851-2183 801.98-2283

4 2015 by HaPrwe JLLC All nghis raserved Al welisite inatenial creatad by Grey Stepard Dusdimer Al 13 kenefits thould be venfiec by it compelert 11z prepacer

hitp:/Awww.rapower3.com f#'fag/csgl
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Solar Panels- IAUS’s panel fabrication is a unique, palented, molding These thin solar panels focus the sun's energy to a small, high-
process never-before done with a radial Fresnel lens. This process temperature point. The energy generaled can be used for both eleciricity
allows for inexpensive, high-volume, mass production that can be production and thermal heat for manufacturing, water purification,
expanded for ultra-high volumes in a comparatively short amount of chemical refinement, and other heat-based processes.

time.

Plaintiff
Exhibit

2
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Solar Instant Charge Batleries Electric Car, Energy Captuce
Sclar Panels Wind Turbines Electric' Motors!/Generators
Bladeless Terbine PV Solar Smart Grid

Dynamic Vollage Contreller (DVC CPRV Solar Lithium Batleries
DVC Protatype Videos Ocean Wave Energy Generation

(c} 2014 International Automated Systems, Inc. All Rights Reserved
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IAUS expects its unique solar power technology to be the first to
compete with gas and coal. Two primary issues have prevented solar
power from replacing fossil fuels: the high cost of solar power
equipment, and limited-volume manufacturing capabilities. In fact, even
if today's solar power technologies were competitively priced, the
manufacluring capabilities are so low it would take decades to barely
make a dent in replacing fossil fuels.

IAUS's new solar technology presents a breakthrough on both fronts.
The company has been achieving manufacturing costs competitive with
fossil fuels, and its annual production scalability, both cost wise and time
wise, is off the charts compared to today's technologies. These two

hitp:/fiaus.comftechnology.html

Technology

Because of IAUS's other proprietary components such as its bladeless
turbine and dynamic voltage controller, the company’s salar product can
operate as both solar thermal and concentrated photo voltaic (CPV).
Combining the two not only lowers the cost, and adds peak-power
stability, but it creates a system that can potentially achieve efficiencies
above 60%-70%.

Being a thermal based system also allows |AUS's solar plant to function
as a hybrid with other fuels such as biomass, and natural gas. In
addition, it is capable of producing electricity and desalinated water
simultaneously. So coastal areas that are short of fresh water can
produce both electricity and desalinated water from the sun.

Plaintiff
Exhibit

3
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2015 Technology
elements make it perhaps, the energy sector's holy grail in a market
currently grossing more than $3 trillion annually, but fueled by less than
1% solar.

Technology DVC Applications DVC Applications Company

Solar Instant Charge Batteries tlectric Car Energy Captute News
Solar Panels Wind Turbines Electuc Motors/Generalors About
Bladeless Turbine PV Solar Smart Grid

Dynamic Voltage Controller (DVC) CPV Solar tithium Balteries

DVC Fretolype Videos Ccean Wave Energy Generalion

{c) 2014 international Aulomated Systems, Inc. All Rights Reserved
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AO 88B (Rev. 12/13) Subpoena to Produce Documents, Information, or Objects or 10 Peninit Inspection of Premises in a Civil Actinn

UNITED STATES DISTRICT COURT

for the
District of Utah

UNITED STATES OF AMERICA

Plainuff
v

] Civil Action No. 2:15-cv-00828-DN-BCW
RAPOWER-3, LLC, et al,

N e

Defendant

SUBPOENA TO PRODUCE DOCUMENTS, INFORMATION, OR OBJECTS
OR TO PERMIT INSPECTION OF PREMISES IN A CIVIL ACTION

To: John Howell
4708 K Mart Drive, Ste. B, Wichita Falls, TX 76308

(Nume of person to whom this subpoena is dirccted)

ﬂ' Praduction: YOU ARE COMMANDED to produce at the time, date, and place set forth below the following
documents, electronically stored information, or objects, and to permit inspection, copying, testing, or sampling of the
material:

See attachment. In lieu of producing responsive documents in-person at the place and time listed below, you
may send documents to the undersigned by mail pursuant to the instructions in the attachment.

Place: g Attorney’s Office | Date and Time:
Burnette Plaza, Suite 1700, 801 Cherry Street, Unit 4

Fort Worth, TX 76102 08/29/2016 9:00 am

8 Inspection of Premises: YOU ARE COMMANDED to permit entry onto the designated premises, land, or
other property possessed or conirolled by you at the time, date, and location set forth below, so that the requesting party
may inspect, measure, survey, photograph, test, or sample the property or any designated object or operation on it.

Place: Date and Time:

The following provisions of Fed. R. Civ, P. 45 are attached — Rule 45(c), relating to the place of compliance;
Rule 45(d), relating to your protection as a person subject to a subpoena; and Rule 45(e) and (g), relating to your duty to
respond to this subpoena and the potential consequences of not doing so.

Date: 07/28/2016

CLERK OF COURT
OR
_ /s/Erin R. Hines
Signature of Clerk or Deputy Clerk Attorney s signatire

The name, address, e-mail address, and telephone number of the attorney representing (iame of parsy)
United States of America : , who issues or requests this subpoena, are:

Erin R. Hines, U.S.Dept. of Justice, P.O. Box 7238,Washington, D.C. 20044; Erin.R.Hines@usdoj.gov; (202) 514-6619

Notice to the person who issues or requests this subpoena
A notice and a copy of the subpoena must be served on each party in this case before it is served on the person to whom
it is directed. Fed. R. Civ. P. 45(a)}(4).
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Civil Action No., 2:15-cv-00828-DN-BCW

PROOF OF SERVICE
(This section should not be filed with the court wnless requtived by Fed, R. Civ. P. 45.)

I received this subpoena for (uame of individual and title, if amy)

on (date)

O I served the subpoena by delivering a copy to the named person as follows:

on (date) or

(3 I returned the subpoena unexecuted because:

Unless the subpoena was issued on behalf of the United States, or one of its officers or agents, I have also
tendered to the witness the fees for one day’s attendance, and the mileage allowed by law, in the amount of

$

My fees are $ for travel and $ for services, for a total of $ 0.00

I declare under penalty of perjury that this information is true.

Date:

Server’s signatire

Primted name and title

Server's address

Additional information regarding attempted service, etc.:
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Federal Rule of Civil Procedure 45 (c), (d), (¢), and (g) (Effective 12/1/13)

(c) Place of Compliance,

(}) For a Trial, Hearing, or Deposition. A subpoena may command a
persen 1o attend a trial, hearing, or deposition only as follows
(A) within 100 miles of where the person resides, 1s employed, or
regulzrly transacts business in person, or
{B) within the statc wlhiere the person resides, is employed, or regulaely
transacls business in person, if the person
(i) is a party or a panty’s officer; or
(i1) is commanded to attend a trial and would not incur substantial
expense,

(2) For Other Discovery. A subpocena may command
(A) production of documents, electronically stored infonmation, or
tangible things at a place within 100 miles of where the person resides, 15
employed, or regularly transacts business in person, and
(B) inspection of premises at the premises 1o be inspecled

{d) Protecting a Person Subject to a Subpocna; Enforcement.

(1) Avoiding Undue Burden or Expense; Sanctions, A party or attorney
responsible for 1ssuing and serving a subpoena must take reasonable steps
to avoid imposing undue burden or expense on a person subject 1o 1he
subpoena. The court for the district where compliance ts required must
enforce this duty and impose an appropnate sanction—which may inclode
lost carnings and reasonable allomey's fees—on o party or attomey who
fails to comply

(2) Command to Produce Materials or Permit Inspection.

(A) Appearance Not Required. A person commanded to produce
documents, ¢lectronically stored information, or tangible things, or o
permit the inspection of premases, need not appear in person at the place of
production or inspection unless also commanded to appear for a deposition,
hearing, or triul

{B) Objections A person commanded to produce documents or tangsble
things or fo permit inspection may serve on the parly or attomey designated
in the subpocna o wrilten objeclion 1o inspecting. copying, lesting, or
sampling any or all of the materials or 1o inspecting the premsses—or 1o
producing clectronically stored information in the forin or forms requested
The objection must be served before the catlier of the time specified for
compliance or 14 days after the subpoena is served. [f an objection 1s made,
the following rules apply

(i} At any ume, on notice to the commanded person, the serving party
may move the court for the district where compliance is required for an
order compelling production or inspection.

{ii) These acts may be required only as directed in the order, and the
order must protect a person who is neither a party nor a party's officer Irom
significant expense resulting lrom compliance.

(3) Quashing or Modifying a Subpocna,

(A) When Required. On timely motion, the court for the disinct where
compliance is required must quash or modify a subpoena that

(i) fatls to allow a reasonable time to comply;

(i) requires a person to comply beyond the geograplical limits
specified in Rule 45(c).

(iii} requires disclosure of privileged or other protected matier, if no
exception or waiver applics; or

(iv) subjects a person to undue burden.

(B) When Permitted. To prolect a person subject to or affected by a
subpoena, the court for the district where compliance is required may, on
motion, quash or modify the subpoena if it requires

(i) disclosing a trade secret or other confidential research,
development, or commercial information; or

({i) disclosing an unretained expert’s opinion or information that does
not describe specific occurrences in dispute and results from ihie expert’s
study 1hat was not requested by o party.

(C) Specifving Conditions as an Alternative, In the circumstances
described in Rule 45(d)(3)(B), the court may, instead ol quashing or
modifying a subpocna, orler appearance or production under specified
conditions if the serving party

(i) shows a substantial need for the testimony or material that cannot be
otherwise met without undue hardship; and

(i) ensures that the subpoenaed person will be reasonably compensated

(c) Dutics in Responding to a Subpoena.

(1) Producing Documents or Electronically Stored Information. These
procedures apply to producing documents or elecironically stored
infonnation

{A) Documents. A person responding to a subpocna 1o produce documenlts
must produce them as they are kept in the ordinary course of business or
must orgamize and lubel them 1o correspond to the categories in the demand

(B) Form for Produicing Electronically Stored Information Not Specified
ITa subpoena docs not specify a form for producing electronically stored
information, the person responding must produce it in a form or forms in
which it 1s ordinarily maintained or in a reasonably usable form or forms

(C) Electronicafly Stored Information Produced in Only One Form, The
person responding need not produce the same electronically stored
information in more than one form.

(D) fnaccessible Elecironically Stored Informuation. The person
responding need not provide discovery of electronically stored infonnation
from sources that the person identifies as not reasonably accessible because
of undue burden or cost. On motion te compel discovery or for a protective
order, the person responding must show that the information is not
reasonably accessible beeause of undue burden or cost, [F that showing is
made, the court may nenctheless order discovery from such sources if the
requesting party shows good cause, considering the limitations of Rule
26{b}2KC), The court may specify conditions for the discovery.

(2) Claiming Privilege or Protection.

(A) Information Wuhheld A person withholding subpoenaed information
under a cloim that it 1s privileged or subject to protection as trial-preparation
material must

(1) expressly make the claun, and

(ii) deserbe the natere of the withheld documents, communications, or
tangible things in a manner that, without revealing information nsell
privileged or protecied, wilt enable the parues to assess the claim

(B) Information Produced. [F infonnation produced in response 10 a
subpocna is subject to a claim of privilege or of protection as
trial-preparation matenal, the person making the claim may notify any party
that received the information of the claim and the basis for it Afler being
notified, a party must promplly return, sequester, or destroy the specilied
information and any copies it has, must not use or disclose the information
until the claim is resolved, must take reasonable steps 1o retrieve the
information if the party disclosed it before being notified. and may promptly
preseat the information under seal to the court for the distnct where
compliance is required for a determination of the claim. The person who
produced the information must preserve the information unus the claim is
resolved.

(g) Contempt.

The court for the district where compliance is required—and also, afier n
motion is transferred, the issuing court— may hold 1n contempt a person
who, having been served, fails without adequale excuse to obey the
subpoena or an order related 10 it.

| For access to subpoena materials, see Fed. R, Civ. P. 45(a) Committee Note (2013).
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ATTACHMENT A

United States v. RaPower-3, LLC, International Automated Systems, Inc., LTB1, LLC, R.

Gregory Shepard, Neldon Jolnson, and Roger Freeborn, Civil No. 2:15-cv-00828 (D. Utah)

I

10.

Definitions and Instructions

“Document” or “documents” includes, but is not limited to, electronically-stored and
transmitted information. The term “document” or “documents™ includes writings,
drawings, graphs, charts, surveys, deeds, photographs, sound recordings, images, e-mails,
text messages, and other data or data compilations, stored in any medium. If
electronically-stored information, such as an e-mail, is produced in response to this
subpoena, please produce a printed copy of the information.

The terms “you,” “yourself,” and “your” refers to the person or entity responding to this
subpoena, and to any of your employees or agents.

“Shepard” refers to Defendant R. Gregory Shepard, and to any of his employees or
agents, unless otherwise stated.

*“Johnson” refers to Defendant Neldon Johnson, and to any of his employees or agents,
unless otherwise stated.

“Freeborn” refers to Defendant Roger Freeborn, and to any of his employees or agents,
unless otherwise stated.

“RaPower-3" refers to Defendant RaPower-3, LLC, and to any of its employees,
independent contrators, or agents, unless otherwise stated.

“IAS” refers to Defendant International Automated Systems, Inc., and to any of its
employees, independent contractors or agents, unless otherwise stated.

“LTB” refers to Defendant LTBI1, LLC, and to any of its employees or agents, unless
otherwise stated.

The term “IRS” refers to the Internal Revenue Service.

The term “Lens™ means any equipment that any customer has purchased from, leased
from or to, a defendant in this action. The term “lens” includes a “solar thermal lens,”
“solar lens,” “Fresnel lens,” “solar panels” and/or “lens” in public statements like the
statements made in: (1) the March 2, 2015 version of the “Frequently Asked Questions”
site on www.rapower3.com, a copy of which is labeled US001716 through US001721
and attached as Plaintiff’s Ex. 1; and (2) the March 3, 2015 version of the “Solar Panels”
site on www.iaus.com, a copy of which is labeled US002856 and attached as Exhibit
Plaintiff’s Ex. 2.

I4190524.1
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11.

12.

13.

14,

15.

16.

7.

I1.

The term “System” refers to any technical, scientific, or engineering system that uses or
purports to use a Lens in any way, including the purported “solar power technology” on
the March 3, 2015 version of the “SOLAR” site on www.iaus.com, a copy of which is
labeled US002858 through US002859 and attached as Plaintiff’s Ex. 3; and the
“combined technologies” referred to in Plaintiff’s Ex. 1 (on the page labeled US-001719),

The term “Customer™ refers to any person or entity who has paid money for a Lens.
The term “Sponsor” means the “sponsor” that RaPower-3 refers to in Plaintiff’s Ex. 1.

The term “Client” refers to any person for whom you prepared a federal or state tax
return, provided representation for in front of the IRS, or provided tax advice, a tax
opinion, or other consulting services with respect to federal or state tax issues.

Unless otherwise specified, this subpoena covers documents created or used on or since
January 1, 2005 through the present date.

If any documents are being withheld under claim of privilege, please provide a written
list describing the documents and the reasons for which these documents will not be
produced. See Fed. R. Civ. P. 45(e)(2).

You can comply with this subpoena by producing copies of the requested documents at
the date, time, and location listed on the subpoena. You can also comply with this
subpoena by mailing copies of the requested documents to the following address before
August 29, 2016:

Erin R. Hines

U.S. Department of Justice, Tax Division
P.O. Box 7238

Washington, D.C. 20044

You can also comply with this subpoena by sending copies of the requested documents
by August 29, 2016 by FedEx or other overnight delivery service to: Erin R. Hines, U.S.
Department of Justice, Tax Division, 555 4" St. NW, Room 8921, Washington, D.C.
20001.

You can also comply with this subpoena by e-mailing copies to Erin.R.Hines(@usdoj.gov
and Christopher.R.Moran(@usdoj.gov. The documents may also be produced in hard copy
or produced on a disc or other readable medium, such as a thumb drive, in .PDF form.
Documents Requested

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,

Shepard, Johnson, or Freeborn that provides information discussing, advertising,
promoting or containing an offer to purchase or sell, a lens, system or part thereof.

I4150524.1
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10.

11.

13.

Copies of all documents you, or any, client obtained from, or sent to, RaPower-3, IAS,
LTB, Shepard, Johnson, or Freeborn regarding a purchase, lease to, or from, RaPower-3,
[AS, LTB, Shepard, Johnson, or Freeborn, of a lens, system, or part thereof, including
invoices, receipts or other correspondence.

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn relating to lenses or a system being placed in service.

Copies of all newsletters, memoranda, or other written correspondence containing
updates or information related to any lens, system, federal taxes or your, or any client’s,
ownership or leasing of lenses from RaPower-3, IAS, LTB, Shepard, Johnson, or
Freeborn.

Copies of all documents reflecting an agreement with RaPower-3, [AS, LTB, Shepard,
Johnson, or Freeborn concerning the use, sale or lease of lenses, referral fees, including
equipment purchase agreements and operation & maintenance agreements relating to
you, or any client.

Copies of all documents you, or any client, obtained from RaPower-3, 1AS, LTB,
Shepard, Johnson, or Freeborn relating to or discussing a lens or a system.

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn discussing or referring to your client’s eligibility for a
deduction or credit with respect to a federal tax liability.

Copies of all documents you, or any client, received from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn discussing federal taxes.

Copies of all documents that reflect payments any client made to RaPower-3, 1AS, LTB,
Shepard, Johnson, or Freeborn for the purchase of a lens, system or part thereof,
including cancelled checks or account statements.

Copies of all Forms 1099 you, or any client, received from RaPower-3, [AS, LTB,
Shepard, Johnson, or Freeborn.

Copies of all tax return(s) on which any client, claimed any deduction, credit or other tax
item related to a lens, system or part thereof that was obtained from RaPower-3, IAS,
LTB, Shepard, Johnson, or Freeborn.

Copies of all documents you, or any client, received from the IRS, or submitted to the
IRS, related to a deduction, credit or other tax item related to a lens, system or part
thereof that was obtained from RaPower-3, 1AS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents provided by a client with respect to a lens, system, or any part
thereof that was obtained from RaPower-3, 1AS, LTB, Shepard, Johnson, or Freeborn on

14515240
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14.

15.

16.

17.

18.

19.

which you relied in preparing a client’s tax return or rendering any consulting services,
tax advice or opinion, audit representation, or other services.

Copies of all documents that constitute substantiation for a deduction, credit, claim or
other tax item related to a lens or system.

Copies of all other opinions or advice you issued to any client relating to a deductton,
credit, or tax item relating to a lens or system that a client claimed on a state or federal
tax return.

Copies of all documents containing correspondence between you and any client relating
to a deduction, credit, or tax item relating to a lens or system that a client claimed on a
state or federal tax return.

Copies of all documents reflecting or discussing any contract, agreement or other
relationship between you and RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents that reflect any payment or arrangement for payment between
you and RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all correspondence between you and RaPower-3, IAS, LTB, Shepard, Johnson,
or Freeborn.

Copies of all correspondence between a client and RaPower-3, IAS, LTB, Shepard,
Johnson, or Freeborn.

Copies of all advertising or promotional material you sent to anyone related to a lens,
system, RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all advertising or promotional material you sent to anyone regarding your tax
return preparation services, audit representation services, or any other services relating to
a lens, system, RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents reflecting a payment, or terms of payment for advice, consulting
or tax preparation services between you and any client who claimed a deduction, credit,
or other tax item related to a lens or system. Responsive documents include, but are not
limited to, any engagement letters, invoices, cancelled checks or other similar item.

141905241
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IS RaPowerd FAQ
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Frequently Asked Questions

SITE PAGES
If you have a question that is not answered here please contact ns through the contact page
Horne
Technalogy Categolnes: jons
Start Your Business General Questions
Opportunity Qvervi mﬂuﬂﬂmﬁ
Tax Info Network Marketing Questions
- Negative Press Questions
‘Tours
News Sponsoring Questions FET o
Learning Center 1. Why do | need a Sponsor to buy lensas?
Lontact FIrss, your Sponsar will Fecerve @ ComTiSSIon when you purchase systems
Second, your sponser can answer questions now and in the [iture If net, then his or her sponsor
2. How can | look at the contracts and agreements befare { buy?
Gotoour page. There you can see al of the documents
General Questions o
1 In a nitzhall, what is the RaPowerd deal?
RaPeower3 has salar energy lensas one can purchase Benefits include rental income, bonuses end
tax credtidepreciation benefits that gve an impressive retum. There are also sales commissiars
available
2. Whe owns the techinology?
Internationa: Automated Systems (IALES) They give RaPower3 the right to sell thelr lenses.
3, Are there any patents?
About 26 patente and S0 patert pendings covering a number of IAUS technologles as of
September 2014 1AUS has both rational and internat.oral patents
4. Does RaPower3 have a business licence in my stata? Plai ntiff
Yes RePowerd by cunent business licences in all 50 states Exhibit
1
5. Does the RaPower3 Solor Project have permits?
Yes. You may view the pemit [eme
hitp:iwvew. rapower3.comi# fag/csgl 18
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22015 RaPower3d FAG

A Desaret News erticle pubished in Dec 2013 stated that RaPower3 does not have roquired
penmits, this is not tee  Please refer to our response Lo ts erticle herg for further information.
You may also view the county's letter stating our compliance hem

4. Can you deflne all the different wait terms?

A thousand watts = cne kilowatt.
A d kilowalts = one t

A thousand megawatls = one gigawatt

In the United States. one megawatt of energy would moughly meet the needs of a town of one
theusand pecple. The terms of tha cost per kilowat!t hour can ba Oiffarert,

For example, an egreement to get ten cents per kilowatt hour (kvWh) means for every hour that we
preduce one kilowait we would get ten cents Therefore, if we were able to peduce energy &t the
rato of 200 hours a month, then we would mecive $20 pir month por kiiowatt of 20,000 per
megawalt or 32M per month for a 100 megawatt project

7. What are the Britists Thermal Units mentdoned In the RaPower3 contract?

The Bntish thermal unit (symbol Btu or somelimes BTU) is a taditional unt of energy equal to
about 1055 joules 1t is approximately the amount of energy needed to heat 1 pound {0 454 \g) of
waoter from 30°F ko 40°F {1 8'Cto 4 4°C). The unit is most often used in the power and steam
generation industties. And, so it Is with RaPower3. The solar lenscs will heat the water ta avery
hot temperal tre cteating steam which makes the turbine tum BTUs can be mathematically
converled tokilowattz This conversion equation is important n maintaining RaPower's agreemant
with purchasers

8. What are the RaPower3 contrects?

Wren you sign up by Flling aut the Distributor Application Form to purchasce your eafar lenses you
also efectroncally sign three other contracts and/or agreemenis. These thvee cortract/agreements
are with three different entit es.

a) Your Equipment Puichase Agreemznt is with RaPowocd
b} Your Cperation and Maintenance Agreement Js with LTB,LLC
%) Your Bors Relerral Contrac! is wiih 1AS {Inlernationz! Automated Systems)

This was done In order for you to receive the manmuam benefits pessible and to Insure your abilty
to Llaim all of your tax credts and depreciation as outfined.

RaPowerd Team Members ©2n look at und prnt ot their agreements by goirg to rapower3 com
and loggng inlo the Back Office. You will need your USER NAME that you created when you
signed up. We suggest you frirt out a phyaicel copy for your file and another copy for yout tax
preparer

Tax Questions o

1, What are the tax forms used for the solar energy tax credits?
You can access the solar energy tax lorms 3488 and 3800 by going to irs.gov in the upper Aght

hand comer there is a seash engine just put in (he tofn number After the above loms are
tilled out correctly then the tax credit rumber goes on line 53 of your 1040 form

2. What tax forms g used lor the depreciation?
IRS Fomrn 4562 and Schedule C. The depreciat on from 4582 becomes a Net Operat g Loas
(NOL] on Schedura C and then that ligure goes on ling 12 on your 1640 form,

3. How are the tax credits and depreciation calculated?

The purchasa price per tens is 33 500 so you eimply teke 30% of that, which=%1 050 tax credit
per system

Far degreciation, take half the tax credit (3525) and subtmct that from the purchase prce,
which= §2 875 depreciation per systemn

4. What are the depreciation requirements?
To be depreciable. the property must meel al of the foilowing requiremems {Our RaPawver3
solar thermat lenses exsi'y meet these four requirements) 1 It must be proporty you oam 2 1t

must be used in your business or income-producing activity, 3 It must have a determinable
useful Ife: 4 It must be expected to iast more than one year after being ptaced in senvice

hitpiwww rapowerd.com##fag/csgl 26
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RaPowes3 FAQ

5. When can | start claiming my depreciation?

A taxpayer can star claiming depreciation of an asset as 500n as his o her property is placed
in sgrvice. Property is placed in service when 1l is ready and available for a specific use,
whetler in a business activily, an ncome-producing sctvily, o texexempl golivity, of & pesonal
activity. This does not mean you have to be using the property, Just that it is reagy and avellabye
for its specihc use The Placed-In-Service letter and Bonus Refetral Contract that you will
receve alter you purchase your systams verifies this.

Il the equipment s ready and availabie for ANY income producing activity, Inctuding leasing it
out for advertising purposes. the owner may start claming depreciation on the asset This s
what we give you with the Bonus Referral Contract. Your solar themal lenses qualify for the
50% bonus depreciation in 2012, 2012 and 2014 vs the ebove standards bave been met  You
use the standerd S-year double declining balance dep tion method for 2014

6. § know | have to matarialty participate In my solar energy business to ba conzidered non-
passive 50 | can claim tha depreciation. Do | have to spend 500 hours a year to be considered
active because | really can't do that?

No, you go not have te spend 500 hours to quatify for matedal parteipation. Here are the
guidetines leken from 7S gov website: If the taxpayer and/or the spouse meet any of the
following, he materialy participales and income is non-passive atd shoukd nat be on Form 8582,
triggenng passive losses

Ond taxpayer work more than 500 hours & year i business?

Did taxpayer do most of the work?

Did taxpayer work 100 hours and no one worked more?

Did taxpayer work 100-530 hours in several passive activities, the sum af which
exceed 500 hours?

(ad trxpayer matenally patticpate in the activity any 5§ of the pnor 10 yeam?

6 It the business Is a personal service activity, did he materially participate in any 3 prio
years?

W b -

n

Most RaPowerd Team Members quasfy under guideline #2  Almost all of our RaPower3 Team
Members work by themselves in thewr soler energy business They have no empioyees and
therefore. they do all or most of the wonk involving ther solar energy business S0 these team
members usually don't spend S00 hours o1 ther business, but qualily anyway under girdeline #2
because thoy do most of the wodk,

T. WAl the lenses | purchased be Placed in Sarvice?

Yes You will get a Placed-in-Service letter e-mailed {0 you Inlate Febevary 2015 stating (hat
fact We suggest you make a copy of the letter and give it to your CPA so it's on file 'or hisfher
reconds

8. How and when did all these amazing bix benefits comea about?

The Tax Ree! Unemploymert Insurance Reauthorization, and Job Creation Act of 2010
inctuged pravisions that allow businesses 1o elect 100 parcent gepreciation through 2011 and a
50 percent bonus depraciaton throwgh 2013 This bonus deprechiation is nat available for tax
year 2014 or later unless exlended by congress.

On October 3, 2008, the House of Representaives passed H R, 1424, the Emergency
Fconomic Stabilization Act of 2008 by a vote of 263-171 Soan efter, President Bush signed the
téll Into law The U'S Senale pessed its own vesion of the bl on Oct 4, 2008, In the bill are a
number of pravisions supporting energy efficiency and renewable energy, Including a¥l of the
sotar [ncentives advoctted by SEIA (Solar Energy Industries Association}

Th's package includes an B-year extension of the 30% commercial solar investment tax credt,
completely eliminates the monelary cap for residential sdler electne installations. end aliows
utlitles and siternative minimum tax [AMT) flers to take the credit. Therefore, RaPower3 will
offer the tax benefit program through the purchasing of s sotar therma! lenses urtil the end of
the year 2015,

9, What can | do with the KinonMecConkia tax v fum? 1§ noticed it refs to
SOLCO1, 50 how can RaPower3 Team Members usa this letter?

SOLOO! is an ertity that deals m bigger commercial projects but 1s owned by RePawerd Thus,
il our RaPowerd Team Members are allowed to use and rely on this tax attomey memorandum
You should make two copies one for your fite and cne for your tax preparer.  The letter gives a
number of refererces stating why RaPowerd tax benefits a8 outiined are lollowing IRS tax codes
amd law

10. There is nisa the Anderson tnx sttomey opinicn letter. Since the Kirton-
MeConkie ¢ dum is hewert, should | Just wse that one of use both?

is
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Use both. The Andarson tx attorney opinfon letter is your best resource in claimng your
depreclation. You let LAUS use your lenses for adveriising purposes and did so by the Borus
Referral Contract with your compensation ted o the gross sales ol (ALS (infemational
Automated Systems) This means you were using your lenses for a money making purpose.
Therefore, your lenses were "placed into service” under the guidel nes for Depreciation. whish
are different than the "placed into service” guid enlines for your lax credit

11. What If | purchased befare the tax attcrney letters were written?

1| do==n't matter Both letters are considered retroactive

12 What code do ) use on Schedule C and what is the type of business?

Use the code number 5324000 ard the type of buslress = Eguipment Rental Services

O

Technology Questions TR 10 T NE pane
1. What are the breakthrough technologles?

There ara nine breakthrough technologies that snoulc propel RaPowerd to the forefront of our
nation's energy needs.

= Selar Therma! Lenses These highly patented solar [enses are made of plastic and can be
Inexpensively mass procduced. This Concentzated Solar Power (CSP) syatem {8 the only
technalogy that uses the highly advantageous refractive approach rather that a reflective
approach

. These hignly patented turbines can be inexpensively mass.
produced. Ous turbines are also scalable. This means projects ¢an be bult using many small
turbines rather that one large one  Finally, ou- tustines are more etficient and ¢an work with a
lower prade of sleam with a futher advantage of being water tolerart

- V Tracks the sun both harzontally end vertically creating greater
efiiclency. One laptop commeter can regulete tracking the sun precisely with  thousand of mere
towers at the same time.

. Able to withstand winds vp to 90MPH. This s far more than our
competition,

. * This boosts temperatures inta the 2,500 degree mnge which is necessary
In mass-producing mex pensive zine battenes.

- : This highly patented technology reduces the size of curent hea! exchangers
on the market by one thousand times thus reducing the cost exponentizily

- This patented tachnology burns eny kind of biomass, waste of garbage with
2emr emissions Our system is far mose effic ent and less cost'y than out competitors.

. This highly patented and guarded technology efficienty and

smoothly regulates different and (uating voltages This cordrol beard can be mass-produced
and will have multipl2 remarkable |fe-changing uses with a variety of industries See VIDEQ

. Trls will revolutionize the elecine car and enerfly storage Industry  More on this
later

2. What Is the significance of thess combined technolegles?

We have the angwer 10 oUT NEtion S enermy needs and this answer & avalable I 2315 Our answer
includes all three essential eynamics fof changing the energy equation. First, we have the lowest
instailation costs of any energy scurce. Second we have tha lowest cost of operation of any
energy source Third, we can mass- poduce every companent in practically Imitiess quantities. in
a nutshell, our combined technologles have the potential of significantly changing the energy
requirements of transportation, homes and businesses

3. Why can RaPowsr3 members only buy solar lenses?
Buying only the solar lenses gives our members vemsatility in claiming their tax benefits Also the
tax benefits are based on providing sclar process heat. Only the solar lenses can do that
4. Witl there be other products for RaPowsr3 members to buy in the futura?
Posglbly There are some really cool technolog es and products that will be rleased by n

Intematioral Automated Systems in the future  Some of these may be a great it with aur
RaPowerd marketing concepts Stay tuned

http:/iwww rapower3 com/#ifag/csgl 46

Us-001719



~Case 2:15-cv-00828-DN-BCW Document 86-9 Filed 09/02/16 Page 67 of 89

Y2205

http:iwww rapower3.com/#!fag/csal

RaPower3 FAQ
Contract Questions
1. Pacple elactronically sign their contracts and agreements. s this legally OK?

Yes It s now done il the time in ihe United States

2. Why so many contracts and agreements?
All are necessary to put the whole RaPower3 package together
For example, The Equipment Purchase Agreement has important connections with the Opemtions
and Mauntenance Agreemerd  The Bonus Contrect is important [or vur RaPower3 members in
qualifying for the deprectation benafit

3. How can | get a copy of my Contracts and Agreemenis?

Easy Jus! Log-in to your back office member area Look o the left hand greenish column There are
two places to get this info that you may also print First, ook for contracls and clck. There you wi

see alist of some of your documents Just élick 10 see or prit Second, look down further and chck o

View Personal Purchases, This page shows a list of your Persenal Purchases On the tefl, you will
see a small box with a + in it Click it This will bring up alot of infa  Your Equipment Purchase
Cortract, your Cperations and Maintenance Agreement You £an even meint out your swaice
something your CPA might wish [o have

Network Marketing Questions JF roueny 3t y

1. 1 don't like Netwark Marketing {Multilevet Marketing). What do | bave to do?

Nathimg Absdlutely nothing It's just one compenent of RaPower3. Your participation is completely
voluntary

2. What's the cost?

There is no cost There Is o sdmin'siration stad.up ee like other network marketing companies and
Ela0 no monthly funds teken out of your account iike other companies You s.mply get commissions
Ofl VEryone you sponsar and commissians on everyone ihey sponsor up Lo 6 [avels deep

3. What makes RaPowerd differsnt?

Nunety-eght to ninety-nune percent of pecple who get into network marketing lose money because of
the admmisiration fee 2nd having morthly funds withdmwn automatically [rom their checking
account Most people ere unshilled in seling the products that are often Himes overpriced and, In
addition, to being rejected aver and over Drscouragement and loss of money leads to quittirg with a
bad taste

Yuith RaPower3 you only buy whiat you need and what you do buy makes you money and centinues
to meke you money

4. How do commissions work?

You work at your pwn pace But lhe commissions are ten percent on the sales, ten percent on the
rental income plus the bonus H can mount up to a lfe-changing amount You can spomsor as many
peopie as you want Ve call that golng wide And with each of Lhose people you directly sponsar. you
will also get 8 1% commission for everyona they sponsor six levels deep This means you can meke
commissions when your clients sell systems

Exemple. Many pecple have purchased 100 sysiems of more One humdred systems require a down
payment of $105,000. That means a $10,500 ccmmission Thig also means the client wi eam
$15,000 a year in renta incame  That means arother $1 500 a year In commissions (o the rental
The bonus would be ot 8 maximum of $100,000

5. Who would buy 100 systems?

Cne In ten households should purchase 100 systems VWhen you speak In terms o belng able to go
back cne to two years, you reafly don'l have to make that big of an income to justity a one hundred
system purchass You can purchase several lenses a menth and by the end of the year, you can get
it danc. Your IRS mfunds will be ebou: £160,000 Do the math What's even better this progrom s
ihe federal government s progmm. RaPower3 just uses what was pessed by congress and signed
into law by two presidents to help make our country go green

5%
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ses2el U 81824

RaPower3d FAQ
Negative Media (urgent)
There is the appearance of a ot of negative information against RaPowerd and/or IAUS on the Intemet The
truth is, neardy all negative media on the Intemnet ebout RaPowerd end IAUS stems om an erorymous man
whose main alias s TEDennis. Ths man's agenda i 1o do tam lo RaPowerd and RaPower3 members
If you know any infarmation on this man, or if he has hurt you

in any way, please send the irformation to (nfo@rapower? com so that it may be added lo fortncoming
ection.

1. Who is TEDennis?

He s @ man who hides behind the anmenymity  the intemet with the sirgular purpose to spread
misteading erd huitful misinformation stoul RaPower3 and 1AUS in oider Lo disfupt progress by any
mezans possible. His main websile is called iausenergy com  But he has many many more sites
with cieaver tiles such as "Scamwalch® and "Fraud Alert”, but they are nothing more than free biog
sites filled with misleading infarmaticn about IAUS and RaPowerd

His main ste, Jausenergy.com Is regisened under godaddy  The followtng came from the registrar

To see the report on lauseney com CLICK HERE

On this report you will see the phone and fax numbers are.
+1,4808242599 and + | 4806242593

And the address s tisled as
14747 N Northsight Bive Swie 111 PMB 309
Scoltsdale, Arizona 85260
The man Is dangerous. Do an intarnat soarch on thesa phone numbers anc address lo ses what
this man is involved In 1t [s really scary stuff
2. | read and article calied “Ple in the Sky...", are the cialms in the article true?
The answer is, absclutely not

A detaled response from RePawerd concerming this article and Its wild claims may be read HEEE

Business Contact:
Grogg Shepard

821 268 2284

02015 by HaPower3 LLE M ngh's taserved | All wabsite malana! cieated by Greg Skepasy Disclamer Al iz ber efts shoukd be verdec by 7 compeient 11x pregarer

hitpiiwww rapower3.com##!fag/csg!

a8
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YI2015 . Solar Panels

Solar Panels- IAUS's pane! fabrication is a unique, patented, molding These thin solar panels focus the sun's energy to a small, high-
process never-before done with a radial Fresnel lens. This process temperaiure point. The energy generated can be used for both electricity
allows for inexpensive, high-volume, mass production that can be production and thermal heat for manufacturing, water purification,
expanded for ultra-high volumes in a comparalively short amount of chemical refinement, and other heat-based processes.

time.

Plaintiff
Exhibit

2
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Technology DVC Applicaticns DVC Applications Company

Hhaus.comisolar- Jiml
hitp/fiasss.comisolar-panels us002856 "



332015 Sotar Panels

Solar Instant Chaige Batteries Electnic Car Energy Capture
Sclar Panels Wind Turbines Electric Motors/Generators
Bladefess Turbing PV Solar Smart Gnd

Bynaruc Voltage Cantrolier (DVC) CPY Sofar Lithium Batteries
DVC Prototype Videos Ocean Wave Energy Generation

(c} 2014 Internaticnal Autemated Systems, Inc. All Righ!s Reserved
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332015

IAUS expects its unique solar power technology to be the first to
compete with gas and coal. Two primary issues have prevented solar
power from replacing fossil fuels: the high cost of solar power
equipment, and limited-volume manufaciuring capabilities. In fact, even
if today's solar power technologies were competitively priced, the
manufacturing capabilities are so low it would take decades to barely
make a dent in replacing fossil fuels.

IAUS's new solar technology presents a breakthrough on both fronts.
The company has been achieving manufacturing costs competitive with
fossil fuels, and its annual production scalability, both cost wise and time
wise, is off the charls compared to today's technologies. These two

hitp:/fiaus.comitechnology.htmi

Technology

Because of IAUS's other proprietary components such as its bladeless
turbine and dynamic voltage controller, the company’s solar product can
operate as both solar thermal and concentrated photo voltaic (CPV).
Combining the two not only lowers the cost, and adds peak-power
stability, but it creates a system that can potentially achieve efficiencies
ahove 60%-70%.

Being a thermal based system also allows IAUS's solar plant to function
as a hybrid with other fuels such as biomass, and natural gas. In
addition, it is capable of producing electricity and desalinated water
simultaneously. So coastal areas that are short of fresh water can
prodtce both electricity and desalinated water from the sun.

Plaintift
Exhibit

3

U5002858



32015 Technalogy
elements make it perhaps, the energy seclor's holy grail in a market
currently grossing more than $3 trillion annually, but fueled by less than
1% solar.

Technology DVC Applications DVC Applications Company

Solar Instant Charge Batteries Electric Car Energy Cagiure News

Solar Panels Wind Turbines Electric Motats/Generators About
Bladeless Turbine PV Solar Smart Gnd

Oynamic Voltage Cantroller (DVC) CPV Solar Lithlum Batteries

DVC Prototype Videos Ocean Wave Energy Generat'on

(c) 2014 International Autcmated Syslems, Inc All Kights Reserved
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AO 888 (Rev. 12/13) Subpoena to Produce Documents, Information, or Objects or to Pennit Inspection of Premises i a Civil Action

UNITED STATES DISTRICT COURT

for the
District of Utah
UNITED STATES OF AMERICA )
Plainaff’ )
RAPOWER-3, LLC, et al. )
)
Defendant )

SUBPOENA TO PRODUCE DOCUMENTS, INFORMATION, OR OBJECTS
OR TO PERMIT INSPECTION OF PREMISES IN A CIVIL ACTION

To: Marissa Carter
352 E. Riverside Drive, Ste. A3, St. George, UT 84790

tName of person to whom this subpoena is directed)

Qf Production: YOU ARE COMMANDED to produce at the time, date, and place set forth below the following
documents, electronically stored information, or objects, and to permit inspection, copying, testing, or sampling of the
material:

See attachment. In lieu of producing responsive doecuments in-person at the place and time listed below, you
may send documents to the undersigned by mail pursuant to the instructions in the attachment.

PlaCE: U'S' A“omey's ofﬁce | Date and Time:
20 North Main Street, Ste. 208

St. George, UT 84770 08/29/2016 9:00 am

O Inspection of Premises: YOU ARE COMMANDED to permit entry onto the designated premises, land, or
other property possessed or controlled by you at the time, date, and location set forth below, so that the requesting party
may inspect, measure, survey, photograph, test, or sample the property or any designated object or operation on it.

Place: Date and Time:

The following provisions of Fed. R. Civ. P. 45 are attached — Rule 45(c), relating to the place of compliance;
Rule 45(d), relating to your protection as a person subject to a subpoena; and Rule 45(¢e) and (g}, relating to your duty to
respond to this subpoena and the potential consequences of not doing so.

Date:  07/28/2016

CLERK OF COURT
OR
fs/Erin R. Hines
Signature of Clerk or Deputy Clerk Attorney s signature

The name, address, e-mail address, and telephone number of the attorney representing (name of party)
United States of America , who issues or requests this subpoena, are:

Erin R. Hines, U.S.Dept. of Justice, P.O. Box 7238,Washington, D.C. 20044; Erin.R.Hines@usdoj.gov; {202) 514-6619

Notice to the person who issues or requests this subpoena
A notice and a copy of the subpoena must be served on each party in this case before it is served on the person to whom
it is directed. Fed. R. Civ. P. 45(a)(4).
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AO 88B (Rev. 12/13) Subpocna to Produce Documents, Information, or Objects or 1o Penmit Inspection of Premuses m a Civil Action { Page 2)

Civil Action No. 2:15-cv-00828-DN-BCW

PROOF OF SERVICE
(This section should not be filed with the court unless required by Fed. R. Civ. P. 45.)

I received this subpoena [or (name of individual and title, if any)

on {datc)

3 I served the subpoena by delivering a copy to the named person as follows:

on (daic) 1 or

O 1 returned the subpoena unexecuted because:

Unless the subpoena was issued on behalf of the United States, or one of its officers or agents, | have also
tendered to the witness the fees for one day’s attendance, and the mileage allowed by law, in the amount of

3

My fees are § for travel and § for services, for a total of § 0.00

I declare under penalty of perjury that this information is true.

Date:
Server's signaiure

Printed name and title

Server's address

Additional information regarding attempted service, elc.:
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AO B8B (Rev. 12/13) Subpocna to Produce Documents, Information, or Objeets or lo Peninit Inspection of Premases ina Crvil Action{Page 3)

Federal Rule of Civil Procedure 45 (c), (d), (c), and (g) (Effective 12/1/13)

{c) Place of Compliance.

(1) For a Trial, Hearing, or Deposition. A subpoena may command o
person to attend a trial, hearing, or deposition only as follows:
(A) within 100 miles of where the person resides, is employed, or
regularly transacts business in person: or
(B) within the state where the pesson resides, is employed, or regularly
transacts business in persoa, if the person
(i) 15 a panty or a party’s officer; or
(if) 15 commanded to aitend 2 trisl and would not incur substantial
expense

(2) For Other Discovery, A subpocnn may command:

(A} production of documents, electronically stored information. or
tangible things at a place within 100 miles of where the person resides, is
cmployed, or regularly transacts husiness in person; and

(B) inspection of premises at the premises 1o be inspecied.

(d) Protecting a Person Subject to a Subpoena; Enforcement.

(1) Avoiding Undue Burden or Expense; Sanctions. A party or atlomey
responsible for issuing and serving a subpoena must take reasonable steps
to avoid imposing undue burden or expense on a person subject 1o the
subpocna. The court (or the district where compliance is required must
enforce ilus duty and impose an appropriate sanction—which may include
lost carnings and reasonable momey’s lees—on a pany or attorney who
fails e comply.

(2) Command to Produce Materials or Permit Inspection,

(A) Appearance Not Reguired. A person commanded to produce
documents, electronically stored information, or tangible things, or 1o
permut the inspection of premases, need not appear in person al the place off
production or inspection unless alse commanded 1o appear for a deposition,
hearing, or rial.

(B) Objections. A person commanded 10 produce documents of tangible
things or to penmit inspection may serve on the party or allorey designated
in the subpoena a writien objection to inspecting, copying, lesling, or
sampling any or all of the materials or to inspecting the premises —or to
producing clectronically stored infermation in the form or lonns requested.
The objechon must be served before the carlier of the time specified for
complisnce or 14 days after the subpoena is served. IF an objection is made,
the following rules apply

(i} At any time, on notice 10 the commanded person, the serving party
may move the court for the district where compliance 1s required for an
order compelling productien or inspection

(i) These acts may be required only as direcied in the order, and the
order must protect a person who is neither a party nor a party’s officer from
significant expense resuling from compliance.

(3) Quashing or Modifying a Subpoena.

(A) When Required. On imely motion, the court for the district where
compliance is required must quash or modify a subpoena that

(i) fnils to allow a reasonable time to comply,

(i) requires a person to comply beyond the geographical limats
specified in Rule 45(c):

(i} requires disclosure of privileged or other protected matter, if no
exception or waiver applics; or

(iv) subjects a person to undue burden.

(B} Wihen Permitted. To protect a person subject 1o or affected by a
subpoena, the court for the district where compliance is required may, on
mation, quash or madify the subpoena if it requires

(i) disclosing a trade secret or other confidentinl rescarch,
development, or commercial information; or

(ii) disclosing an unrctained expert’s opinion or information that does
nat describe specific occurrences in dispute and resulis fkom the expert's
studly that was not requested by a party

{C) Specifving Conditions as an Aliernative. In the circumstances
described in Rule 45(d}(3)(B). the court may, instead of quashing or
modifying a subpocna, order appearance or production under specified
conditions if the serving party

(i) shows a substantial need for the testimony or material that cannot be
otherwise met without undue hardship, and

(i) ensures that the subpoenaed person will be reasonably compensated,

(c) Duties in Responding to a Subpocna,

(1) Producing Documenis or Electronically Stored lnformation. These
procedures opply to producing documents or clectronically stored
information

(A) Documents. A person responding 1o a subpoena to preduce documents
st produce them as they are kept i the ordinary course of busingss or
must organize and label them 10 correspond o the calegories in the demand

(B) Form for Producing Electronically Stored Information Not Specified
[f a subpoena does not specily a form for producing clectronically stored
information, the person respending must produce it in a form or fonns in
which it is ordimarly maintained or in a reasonably usable form or fonns

(C) Etectronicatly Stored Information Produced in Only One Form. The
person responding need not produce the same electronically stored
information in more than one forn

(D) fnaccessible Elecironically Stored Information. The person
responding need not provide discovery ol electronically stored information
from sources that the persen idenufies as not reasonably accessible becuuse
ol'undue burden or cost. On moelien 1o compel discovery or for a protective
order, the person responding must show that the information is not
reasonubly aceessible becouse ol undue burden or cost, [F that showing 1s
wade, the court may nonctheless order discovery from such sources i the
requestiag party shows good cause, considering the limitations of Rule
26(h)(2}C). The court may spectfy conditions for the discovery

(2) Claiming Privilege or Protection.

(A) Ifermation Withheld A person withholding subpoenaed infonmation
under a claim that 11 15 privileged or subject to protection as trial-preparation
waterial must

(1) expressly make the claim, and

(it} deseribe the nature of the withheld documents, communications, or
tangible things in a manner that, without revealing information isell
privileged or protected, will enable the panties 10 assess the claim

(B) Information Produced Il information produced in response to a
subpoena is subject to u claim of privilege or of protection as
tnal-preparation matenal, the person making the clann may notily any party
that received the information of the claim and the basis for 1t. Afier being
notified, a party must promptly retum, sequester, or destroy the specificd
information and any copics 1t has; must not use or disclose the information
until the claim is resolved, must take reasonable steps to retrieve the
information if the party disclosed it before being notified, and may promptly
present the information under seal lo the court for the distnct where
comphance ss required for a determination of the ¢laim. The person who
produced the information must preserve the information unul the claim is
resolved

(g) Contempt.

The court for the distnct where compliance 15 reguired—and also, afiera
moticn is transferred, the issuing court —may hold in contempt a person
who, having been served, fails without adequate excuse 1o obey the
subpoena or an order related 1o it

For access to subpocna inaterials, see Fed, R. Civ. P, 45(a) Commitice Note (2013).
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ATTACHMENT A

United States v. RaPower-3, LLC, International Automated Systems, Inc., LTB!, LLC, R,

Gregory Shepard, Neldon Johnson, and Roger Freeborn, Civil No. 2:15-cv-00828 (D. Utah)

(S8

10.

Definitions and Instructions

“Document” or “documents” includes, but is not limited to, electronically-stored and
transmitted information. The term “document” or “documents” includes writings,
drawings, graphs, charts, surveys, deeds, photographs, sound recordings, images, e-mails,
text messages, and other data or data compilations, stored in any medium. If
clectronically-stored information, such as an e-mail, is produced in response to this
subpoena, please produce a printed copy of the information.

The terms “you,” “yourself,” and “your” refers to the person or entity responding to this
subpoena, and to any of your employees or agents,

“Shepard™ refers to Defendant R. Gregory Shepard, and to any of his employees or
agents, unless otherwise stated.

“Johnson” refers to Defendant Neldon Johnson, and to any of his employees or agents,
unless otherwise stated.

“Freebomn” refers to Defendant Roger Freeborn, and to any of his employees or agents,
unless otherwise stated.

“RaPower-3" refers to Defendant RaPower-3, LLC, and to any of its employees,
independent contrators, or agents, unless otherwise stated.

“IAS” refers to Defendant International Automated Systems, Inc., and to any of its
employees, independent contractors or agents, unless otherwise stated.

“LTB" refers to Defendant LTB1, LLC, and to any of its employees or agents, unless
otherwise stated.

The term “IRS” refers to the Internal Revenue Service.

The term “Lens™ means any equipment that any customer has purchased from, leased
from or to, a defendant in this action. The term “lens” includes a “solar thermal lens,”
“solar lens,” “Fresnel lens,” “solar panels™ and/or “lens” in public statements like the
statements made in: (1) the March 2, 2015 version of the “Frequently Asked Questions”
site on www.rapower3.com, a copy of which is labeled US001716 through US001721
and attached as Plaintiff’s Ex. 1; and (2) the March 3, 2015 version of the “Solar Panels”
site on www.iaus.com, a copy of which is labeled US002856 and attached as Exhibit
Plaintiff’s Ex. 2.

14105241
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11.

13.

14.

15.

16.

17.

IL.

The term “System” refers to any technical, scientific, or engineering system that uses or
purports to use a Lens in any way, including the purported “solar power technology™ on
the March 3, 2015 version of the “SOLAR” site on www.iaus.com, a copy of which is
labeled US002858 through US002859 and attached as Plaintiff’s Ex. 3; and the
“combined technologies” referred to in Plaintiff’s Ex. 1 (on the page labeled US-001719).

The term “Customer” refers to any person or entity who has paid money for a Lens.
The term “Sponsor’” means the “sponsor™ that RaPower-3 refers to in Plaintiff’s Ex. 1.

The tenm “Client” refers to any person for whom you prepared a federal or state tax
return, provided representation for in front of the IRS, or provided tax advice, a tax
opinion, or other consulting services with respect to federal or state tax issues.

Unless otherwise specified, this subpoena covers documents created or used on or since
January 1, 2005 through the present date.

If any documents are being withheld under claim of privilege, please provide a written
list describing the documents and the reasons for which these documents will not be
produced. See Fed. R. Civ. P. 45(e)(2).

You can comply with this subpoena by producing copies of the requested documents at
the date, time, and location listed on the subpoena. You can also comply with this
subpoena by mailing copies of the requested documents to the following address before
August 29, 2016:

Erin R. Hines

U.S. Department of Justice, Tax Division
P.O. Box 7238

Washington, D.C. 20044

You can also comply with this subpoena by sending copies of the requested documents
by August 29, 2016 by FedEx or other overnight delivery service to: Erin R. Hines, U.S.
Department of Justice, Tax Division, 555 4" st NW, Room 8921, Washington, D.C.
20001.

You can also comply with this subpoena by e-mailing copies to Erin.R.Hines(@usdoj.gov
and Christopher.R.Moran(@usdoj.gov. The documents may also be produced in hard copy
or produced on a disc or other readable medium, such as a thumb drive, in .PDF form.
Documents Requested

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,

Shepard, Johnson, or Freebom that provides information discussing, advertising,
promoting or containing an offer to purchase or sell, a lens, system or part thereof.

14190524,
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[R]

10.

1.

12.

13.

Copies of all documents you, or any, client obtained from, or sent to, RaPower-3, [AS,
LTB, Shepard, Johnson, or Freeborn regarding a purchase, lease to, or from, RaPower-3,
IAS, LTB, Shepard, Johnson, or Freeborn, of a lens, system, or part thereof, including
invoices, receipts or other correspondence.

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn relating to lenses or a system being placed in service.

Copies of all newsletters, memoranda, or other written correspondence containing
updates or information related to any lens, system, federal taxes or your, or any client’s,
ownership or leasing of lenses from RaPower-3, 1AS, LTB, Shepard, Johnson, or
Freeborn.

Copies of all documents reflecting an agreement with RaPower-3, IAS, LTB, Shepard,
Johnson, or Freeborn concerning the use, sale or lease of lenses, referral fees, including
equipment purchase agreements and operation & maintenance agreements relating to
you, or any client.

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn relating to or discussing a lens or a system.

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn discussing or referring to your client’s eligibility for a
deduction or credit with respect to a federal tax liability.

Copies of all documents you, or any client, received from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn discussing federal taxes.

Copies of all documents that reflect payments any client made to RaPower-3, 1AS, LTB,
Shepard, Johnson, or Freeborn for the purchase of a lens, system or part thereof,
including cancelled checks or account statements.

Copies of all Forms 1099 you, or any client, received from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn.

Copies of all tax return(s) on which any client, claimed any deduction, credit or other tax
itemn related to a lens, system or part thereof that was obtained from RaPower-3, IAS,
LTB, Shepard, Johnson, or Freeborn.

Copies of all documents you, or any client, received from the IRS, or submitted to the
IRS, related to a deduction, credit or other tax item related to a lens, system or part
thereof that was obtained from RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents provided by a client with respect to a lens, system, or any part
thereof that was obtained from RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn on

L41%524.1
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14.

15,

16.

17.

18.

19.

23.

which you relied in preparing a client’s tax return or rendering any consulting services,
tax advice or opinion, audit representation, or other services.

Copies of all documents that constitute substantiation for a deduction, credit, claim or
other tax item related to a lens or system.

Copices of all other opinions or advice you issued to any client relating to a deduction,
credit, or tax item relating to a lens or system that a client claimed on a state or federal
tax return.

Copies of all documents containing correspondence between you and any client relating
to a deduction, credit, or tax item relating to a lens or system that a client claimed on a
state or federal tax return.

Copies of all documents reflecting or discussing any contract, agreement or other
relationship between you and RaPower-3, 1AS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents that reflect any payment or arrangement for payment between
you and RaPower-3, 1AS, LTB, Shepard, Johnson, or Freeborn.

Copies of all correspondence between you and RaPower-3, IAS, LTB, Shepard, Johnson,
or Freeborn.

Copies of all correspondence between a client and RaPower-3, IAS, LTB, Shepard,
Johnson, or Freeborn.

Copies of all advertising or promotional material you sent to anyone related to a lens,
system, RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all advertising or promotional material you sent to anyone regarding your tax
return preparation services, audit representation services, or any other services relating to
a lens, system, RaPower-3, 1AS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents reflecting a payment, or terms of payment for advice, consulting
or tax preparation services between you and any client who claimed a deduction, credit,
or other tax item related to a lens or system. Responsive documents include, but are not
limited to, any engagement letters, invoices, cancelled checks or other similar item.

L41P0524.1
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22015 RaPowerd FAQ

| Subscribe to Newsletter | Docunents | Contact Us| Back Office Login |

DISRUPTIVE ENERGY
TECHNOLOGIES

Fokiow and share: @ ﬁ l“:'ﬁ m u
o — Frequently Asked Questions

SITE PAGES tf you have a question that is not answered here please contact us through the contact page.
Home
Tachnalngy Catagories:
Opportunity OQvervie Ies:hmlnﬂﬂu:mm
_ Negative Press Questions
Tours
e Sponsoring Questions —o

learning Center 1. Why do | nead a Sponser to buy lenses?

Contact First your sponsar will receve a cOmmISSIon when you purchase systams

Second, you' SpoTSOF San answes questions now and m the fulure If nat, then his or her sponsor

2. How can | look at the contracts and agreements before [ buy?

Goloour page. Tnere you can see &' of the documents.

General Questions o

1 Ina nutshel, what Is the RoPower deal?
RaPowerd hds sofar enesgy lenses one can purchase Benefits include rental income, bonuses and
tax credifdepraciation berefte that gve an Impressive retum. There are 2ls0 sales commissions
available,

2. Who owns tha tschnotogy?

Intemational Automated Systems (IAUS) They give RaPowerd the right to sell thelr lenses

3. Ara there any patents?

Abaut 26 patents and 50 patent pendings covering a number of 1AUS technologies as of
September 2014. IAUS has both national and intemational patents

4. Doss RaPower3 have a business licence in my state? Plaintiff
Yes RePowerd bas cunrent business licences in all 50 states EXhib it

1
5. Doas the RaPowerd Sclar Project have permits?

Yes You may view the permit heme

httprifwww rapowerd.comf#fagicsgl 18

UsS-0017186
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Y2ms

hitp:iwww rapowerd.com/#tfag/csgl

RaPower3 FAQ

A Deseret News articls pubfshad in Dac 2013 stated that RaPowerd docs nat have required
permits, this is not tnue. Pleasa refer to our response ta this article here for further information.
You may alsa view the county's tetter stating our compliance hem

8, Can you defllne all the different walt tarms?

A thousand watts = ane kilowatt.
A thousand kilowatts = one megawatt.
A thousand megawatls = one gigawatt

in the United States. one megawatt of energy would roughly meet the needs of a town of one
theusand pecplee The terms of the cost per kilowatt hour can be diferert

For example, an agreement tq get ten cents per kilowatt hour ficvwh) means for every hour that we
preduce one kilowalt we would get ten cents  Therefore, if we were able to produce energy at the
rate of 200 hours 2 month, then wo would receve 520 per month per kilowatt or $20 000 per
megawatt or 52M per month for 2 100 megawatt project.

7. What ore the British Thermal Units mentioned In the RaPower3 contract?

The British therma! unt {symbol Btu or sometimes BTU) is a traditional unit of energy equal to
gbout 1055 joules It is apptoximaiely the amourt of energy needed to hea! 1 pound {0 454 xg) o
watter froen 30°F to 40°F (38'C e 4 4°C). The unit .8 mast ofien used in the power and stcam
genertion (ndustrics And, so it is with RoPowerd. The solar lenses will heat the water to a very
hot temperat ire creating steam which makes the tutbine um BTUs can be mathematically
converted to kilowatts This conversion equation is impordant in malntaining RaPower's agreement
with purchasers

8. What are the RaPowerd contracts?

When you sign up by filling cut the Distributor Appiication Form {o purchase your selar lenses you
2lsa e'ectroncally sign three cther contracts and/cr agreements. These three cortract/agrements
are with three different entites.

a) Your Equipment Purchase Agreement is with RaPower3.
h) Your Operation and Ma:ntenance Agreement is with LTB,LLC.
c} Your Bonts Referral Contracy I3 with IAS (internalional Automated Systems)

This was done tn order for you to receive e maximam benelits possible and to insure your abity
to claim all of your tax credis and depreciation as outhned.

RaPowerd Team Membets can look 5t ahd print out their agreements by going to mpower3 om
and logging Into the Back Office  Youwill need your USER NAME that you created when you
sigred up. We sugoest you print cut a physical copy for your file and another copy for your tax
preparer

Tax Questions o

1. What are the tax forms used for the solar enargy tax credits?
You can access the solar energy tax forms 3463 and 3800 by gang to Irs.gov in the upper Aght

hand comer there 15 3 search engine. Jus! put |n the fomm number After the above forms are
filled 0wt commestly. then the tax credit number goes on ine 53 of vour 040 form

2. What tax forms are used for the depreciation?
IRS Form 4362 and Schedule C The degreciat on from 4552 becomes a Net Operating Lo
{NOL} on Schedu'a C and then that ligure goes on line 12 on your 1040 form

3. How are the tax credits and depreciation calculated?

The purchase prce per lens Is $3 500 so you simply take 30% of thet, which=51 050 tax credit
pes system

Fer depraciation, take half the tax credit (3525) and subtract that from the purchase pnce,
which= 52 875 depreciation per system.

4, What are the depreciation requirements?
To be depreciable, the property must meet ali of the followng requiement s {Dur RaPower3
solar thermal lenses easily meet these four recuirements) 1 it must be property you own, 2 [t

must be used in your business or income-producing activity, 3. 1t must have a determinable
useful Ife; 4 It must be expecied to 'ast more than one year after being placed in senjce

28
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5. When can | start clalming my depreciation?

A taxpayer can stan claiming depreciation of 2n asset i soon as his o her property is placed
in service. Property is placed in service when it is ready and avallable for a specilic use,
whellzr i a busiiess eclivity, anincurne-producing aclivity, o tex -exemnpt sclivity, or d pasonal
activity This does not meen you have ta be using the propery, Just that It is reacy and aveilable
for its specilc use The Placed-'n-Service letter and Bonus Relemal Contract that you will

after you purchasa your syst verfies this.

1§ the equipment is ready and available for ANY tncome producing activity, [ncluding leasing it
out for advertising purpeses. the owner may start claiming depreciation on the esset This is
what we give you with the Benus Referral Contract,  Your solar thermal lenses quality tor the
50% banus depreciation in 2012, 2013 and 2014 as the above standards have been met, You
use the standard 5-year double declining balance depreciation method for 2014

6. | know | have to matarally participate in my solar energy business to bo considersd non-
passive so | can clalm the depreciation. Do | have to spand 500 hours a year to be considared
active because | really can't do that?

Mo, you do not have 1o spend 500 houts to quaify for meterlal participation. Here are the
guxelines laken from 15 ggv wepsite. If the taxpayer and/or the spouse meet any of the
following, he matenaliy participaies and income 13 non-passive ana should nat be on Form 8582,

triggering passive losses.

1 O tax payer work more than 500 howrs a year in business?

2 Did taxpayer do most of the work?

2 Did taxepayer work 100 hours and no one worked morc?

4 Did taxpayer work 100-500 hours in several passive activitias, the sum of which

exceed 500 hours?

0¥ texpayer matenaly participate in the activity any 5 of the pnor 10 years?

f the business is 2 personal sevice activity, did he matenally participate in any 3 prio’
years?

o in

Most RaPower3 Team Members quably under guideline #2  Almost all of ow RaPower3 Team
Members work by thermselves in their sofer energy business  They have no employees and
therefore, they de all or mos! of the work invoiving their sofar energy business So these team
members usually don'l spend SO0 hours o ther business, buz qualily aryway under guideline #2
because they do most of the work.

7. Will tha ienses | purchased ba Placed In Sarvice?

Yes Youwid got a Placed-in-Service lelter esmaied to you In late February 2615 stating that
fact. We stggest you make a copy of the letter and give it ta your CPA so it's on file for histher
fecords

8, How and when did all these amazing tax benefits come about?

The Tax Rebef, Unemployment Insurance Reauthonzation, and Job Creation Act of 2XH0
inciuded provisions that atlow businesses ta elect 100 percert vepreciation thmough 2011 and B
50 percent bonus deprectation through 2043 This bonus deprectiation Is not availeble for tax
year 2014 of later unless extended by congress

On Qctober 3, 2008, the House of Representatives passed H R 1424, the Emergency
Economic Stabilization Act of 2608 by a vote of 263-171 Socn after. Pres(dert Bush signed the
billInto law Thall S Senale passed its own varsion of the bill oa Gct 1, 7008 In the bill a2re a
rumber of provisions supporting energy efficiency and renewabie energy, Inciuding all of the
golar incentives advocated by SEIA (Solar Energy Indusiries Association)

This package Inchudes an 8-year extension of e 30% commerxilal sclar Investment tax credit,
complelely ehminates the monetsry cap for residential soler electric installations, end alows
utlities and alternative minimum tax (AMT) filers to take the credit. Therefore, RaPowerd will
offer the tax benefit program through the purchasing of its solar thermal lenses until the end of
the year 2018

9. What can I do with the KirtondMcConkie tax attomey mamorandum? | noticed it teferes to
SOLCO1, so how can RaPowerd Team Members use this letter?

SOLCG is an entity that deals In bigger commerncial proects but is owned by RePower3. Thus
B!l our RaPower3 Team Members are allowed to use and rely on this tax attomey memcrandum.
You should make two copies one far your file and cna for your tax preparer, The letter gives a
rumber of references stiting why RaPowerd tac benefits as outiined are following IRS tex codes
and law:

10. There is aiso the Anderson tax attomey opinion letter. Since the Kirton-
McConkis memorandum Is newer, should [ just ise that one or use both?

as
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Use both. The Andercon tax attorney cpinron letter 1s your best resource in clalmng your
depreciation  You iel IAUS use your lenses for advertising purpoaes and did 20 by the Borus
Referal Cortract with your compensation Hed 1o the gross sales of 1ALIS {infermationa:
Automated Systems) This means you were using your lenses for a maney making pwpose
Therefore, your enses were "placed into service” urder the puldelines for Cepreciation, which
are different than the "placed into service” guidenlines for yout tax credit.

11. Whot if | purchased belare the tax atterney letters were wrltten?

It doesn't matter Beoth ietters ame considened retroactive

12 What code do | use on Schedile © and what is the type of business?
Use the code number 532400 ard the type of business Is Equipment Remtal Services

1)

Technology Questions

BETHRY T TAR NS PANE

1. What are the breakthrough technologlies?

The'® are mne breakthrough technologies that should prope) RaPawerd to the forefont of our
rnaticn's enetyy needs

-

Sela: Therma Lenzes These highly patented solar lenses are made of plastic and can be
inexpensively mass produced. This Concentrated Soler Power (CEIP) system is the only
iechnalogy that uses the highly advariagecus refractive approach rather that a reflective
approach
. These highly patented turtenes can be inexpensivety mass.
produced Our turbines ame also scalable This means propects can be built using many smalt
turbines rether that one jarge ore Hinally. ou” tustines are more ghicient a3 can work with 8
lower grade of steam with a further advantage of being water tolerant
" Tracks the sun botn norizontally and vertically creating greater
efficiency One laptop computer can reguiate Ircking the sun precisely with & thousend or mcre
towers at the same time,
| Able to withstand winds vp to 80MPH, Tlus 13 far more than our
compétition,

" This boosts temperatures into the 2,500 degree range which is necessary
In mass-producing mex pensive 2ince baltenes.

. This highly patented technology reduces the size of cuirent heat exchangers
on the market by one thousand b.mes ttus reducing the cost exponantiaily

| This patented tecninology bums any kind of blomass, waste or garbage with
zer ermssions Qur system is far mote effic'ent and less cost'y than out competitors

. This highly patentet and guarded technology efficiently and

smoothly regulates different and (lixuating veltages. This contml board can be mass produced
and wiil have mutiplz remarkable life-changing Uses with a vanety of industries  See YIBEDQ

" This will revolutionize the electrc car end energy stofage Industry  More on this
latee

2. What is the significance of these combined technologies?

We have the answer to cUT natton 8 enemgy needs and thes answer ts avalavle in 2015 Our answer
inciuwles all three y s lof chang ng the energy equation. Firsl we have the lowest
installation costs of any energy scurce. Second, we have the lowest cost of operation of amy
energy source Thrd, wa can mass- produce every component in practically kmitless quanties In
a rutshell, our comtined technologies have the potential of significantly changing the energy
requirements of transportation, homes and businesses

1. Why can RaPower3 members only buy solar lenses?

Buying only the solar lenses gives our members versatilily in claiming their tax benefits Also, the
1az benefits are besex] on providing solar process heat. Only the adler fenses can do thal

4, Will thare be other products for RaPowerd mambers to buy in the futura?
Posably There are some really cool technologes and products that wilt be released by o

Inlemational Automated Systems in the ftwe. Some of these may ba a great fit with our
RaPower3 marketing concepts. Stay tuned

hitp:ifwvew rapower3.comi#tfag/csgl 48
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RaPower3 FAQ
Contract Questions
1. People electronically sign thelr contracts and agreements. [s this legally OK?

Yes It is now dene ol the Hme in the United States

2. Why co many contracts and agreaments?
ANl are necessary 1o put the whele RaPowerd packape togethe:
For example, The Equipment Purchase Ageemeant has impertant connections with the Operations

and Malntenence Agieemert The Bonus Contract is important for eur RaPowe3 members
qualifying for the depreciation benefit

3. How can | get a copy of my Contracts and Agr ts7

Easy Just Log-in to your back cffice member aea. Look to the left hand greenish column There are
twa piaces to get this Info that you may atso print First, look for contracts and click. Theme you wil
sea a st of some of your documents Just Click (o see of pHint Second, look dow Turher end clck
View Personal Puchases This page shows a list of your Pemsonal Purchases ©On the left, you will
see g small box with 8 + Init. Click t This will bang up a lot of infe Your Equipment Purchase
Cortract, your Operaticns ond Malntenance Agreement You can even grint out your Invoice;
sometking your CPA mipht wish to have

Network Marketing Questions | i

1. 1 don't like Network Marketing (Multilevel Marketing). What do | bave to do?
Nathing Absdutely notling It's just one compenent of RaPower3 Yiur partkapation is complately
voluntary

2. What's the cost?
There Is na cost There is no administration stad-up fee lixe aiher network marketing companies and
also no monthly funds taken out of your account like other companmes You s:mply get commissions
on everyone you sponser and commissions on everyone they sponsor up to § levels deep

3. What makes RoPower3 differant?
Ninety-eght to ninety.nine percent of people who get into network marketing lose money because of
the administration fee a2nd having manthly lumds withdrawn audomatically from theit checking
account Most people gre unskilled in seiling the products thet are often times ovespriced and, in
addition, to being rejecied over and over [scowagement and loss of money keads o quitting with a
bad taste
With RePower3 you only buy what you need and what you do buy makes you money and continues
to meke you money

4. How do commissions work?

You work at your own pace But lhe cor lons & fen 1 on the sales, ten percent on the
rental income plus tha benus 1t can mourt up to a life-changing amount You can sponsor s many
people as you want. Ve call that gaing wide. And with each of Lhose pecple you directly sponsor, you
will als get a 1% commission for everyone they sponsor six levels deep. This means you can make
commissions when your clients sell systems

Exampte: Many people have purchased 100 systems of more One huncred systems fequire a cown
payment of $105,000. That means a $10,560 ccmmission This also mez2ns the client will eam
515,000 2 year in renta. incame. That means ancther $1 500 a year in commisgons from the rentai
The bonus would be ot 8 maximum of $100.000

5. Wheo would buy #00 systems?

One in ten households should purchase 100 systems When you speaic in terms of being atle to go
back one to two years, you really don'l have to make that blg of an income to justdy a one hundred
system purchase You can purchase several lenses a month and by the end of the year, you can get
It dene. Your IRS refunds will be abou: B160,000. Do the math What's even betier this progrom
the ledesal govemnment s program. RaPower3 Just uses whal wes passed by congress and signed
Imo law by two presidents ta help make our country go gresn

5%
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Negative Media {urgent)

There is the appearance of a lot of negative information against RaPower3 and/or IAUS on the Internet. The
truth is_ neady all negative media on tha Intemet about RaPower3 and IAUS stems lrom an snomymous man

RaPower3 FAQ

whose main afias is TEDennis  Ths man's agenda is (o do hamm to RaPower3 and RaPower3 members
I

If you know any information on this man, or if he n2s hurt you

In 2ny way please send (ne irformation to Info@rapower3 com so that It may be added Lo fortncoming

action

1. Who is TEDennis?

He is @ man wha hides behmd the anronymity o the intemet wth the singular pumcse to spread

misleading ard huiful mislfomation sboul RaPuowei3 and 1AUS 1 oider (o disrupt progress by any

means phssible. His main website is called lausenergy com  But he has many, many mom siles

with cleaver tiles such as "Scamwatch® and "Fraud Alert®, but they are: nothing more than free blog

sitas filled with msleading informaton about IAUS and RaPower3

His main site. {ausenergy com Is regisened under godaddy The following came from the registrar

To see the eport on inusenegy com CLCK HERE

On this repart you will see the phone and fax numbers are
+1 4806242599 and +1 4806242508

And the address s listed as
14747 N Northsight Bivd Suilte 111 PM8 309
Scolisdala, Arizona B5260

Tha man is dangerous. Do an internet search on these phone numbers and addrecs fo son what
tnls man is involved in 1t is really scary stiff

2 | read and article called "Ple in the Sky...", are the claims [n the article true?

The answer is, sbsalytely not

A netanled response from RzPowerd conceming this aticle and its wild claims may be ead HERE

FR Contaci,
Kiatrew Shopard

801-851-2183

L Of

=

[3usinass Contact:
Groeg She par

801.499-2283

& Manienapce
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Solar Panels- IAUS's panel fabrication is a unique, patented, molding
process never-hefore done with a radial Fresnel lens. This process
allows for inexpensive, high-volume, mass production that can be
expanded for ultra-high volumes in a comparatively short amount of
time.

Technotagy DVC Applicalions

titpifiaus.com/solar-panels.himl

Solar Panels

These thin solar panels focus the sun's energy to a small, high-
temperature point. The energy generated can be used for both electricity
production and thermal heat for manufacturing, waler purification,
chemical refinement, and other heat-based processes.

Plaintiff
Exhibit

2

DVC Appheations Company
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Instant Charge Battenes Electric Car Energy Capture
Paneis Wind Turbines Electnic MotorsiGenerators

PV Solar Smart Gnd

CPV Sofar Lithium Batlenies

Ocean Wave Energy Generation
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JAUS expects its unique solar power technology to be the first to
compete with gas and coal. Two primary issues have prevented solar
power from replacing fossil fuels: the high cost of solar power
equipment, and limited-volume manufacturing capabilities. In fact, even
if today's solar power technologies were competitively priced, the
manufacturing capabilities are so low it would take decades to barely
make a dent in replacing fossil fuels.

IAUS's new solar technology presents a breakthrough on beth fronts.
The company has been achieving manufacturing costs competitive with
fossil fuels, and its annual production scalability, both cost wise and time
wise, is off the charls compared to today's technologies. These two

hitp:fiiaus .comAechnology.himl

Technology

Because of IAUS's other proprietary components such as ils bladeless
turbine and dynamic voltage controller, the company's solar product can
operate as both solar thermal and concentrated photo voltaic (CPV).
Combining the two not only lowers the cost, and adds peak-power
stability, but it creates a system that can potentially achieve efficiencies
above 60%-70%.

Being a thermal based system also allows IAUS’s solar plant to function
as a hybrid with other fuels such as biomass, and natural gas. In
addition, it is capable of producing electricity and desalinated water
simultaneously. So coastal areas that are short of fresh water can
produce both electricity and desalinated water from the sun.
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elementis make it perhaps, the energy sector's holy grail in a market
currently grossing more than $3 trillion annually, but fueled by less than
1% solar.

Technology DVC Applications DVC Applications Company

Solar Instant Charge Batteries Electric Car Energy Caplure News
Salar Panels Wind Turbines Electnic Mctors/Generators Abou!
Bladelgss Turbine PV Solar Smart Grid

Dynamic Voitage Contraller (DVC] CPV Solar um Batteries

CVC Protolype Videos Ocean Wave Energy Generaticn
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