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AQ 888 (Rev 12/13) Subpoena to Produce Documents, Information, or Objects or to Permit Inspection of Premises in a Civil Action

UNITED STATES DISTRICT COURT

~ for the
District of Utah
UNITED STATES OF AMERICA )
- Plainuff )
RAPOWER-3, LLC, et al. )
y )
Defendant )

SUBPOENA TO PRODUCE DOCUMENTS, INFORMATION, OR OBJECTS
OR TO PERMIT INSPECTION OF PREMISES IN A CIVIL ACTION

Tao: Jeff Dalebout
1945 North 1120 West, Provo, UT 84604

(Name of person to whom this subpoena is directed)

E( Production: YOU ARE COMMANDED to produce at the time, date, and place set forth below the following
documents, electronically stored information, or objects, and to permit inspection, copying, testing, or sampling of the

material:
See attachment. In lieu of producing responsive documents in-person at the place and time listed below, you

may send documents to the undersigned by mail pursuant to the instructions in the attachment.

Place: y g Attorn_eg.f"'-s Office ! Date and Time:
185 South State Street, Suite 300 .
Salt Lake City, UT 84111 , 07/05/2016 9:00 am

0 Inspection of Premises: YOU ARE COMMANDED to permit entry onto the designated premises, land, or
other property possessed or controlled by you at the time, date, and location set forth below, so that the requesting party
may inspect, measure, survey, photograph, test, or samplie the property or any designated object or operation on it.

| Place: o 'Date and Time:
| J

The following provisions of Fed. R. Civ. P. 45 are attached — Rule 45(c), relating to the place of compliance;
Rule 45(d), relating to your protection as a person subject to a subpoena; and Rule 45(e) and (g), relating to your duty to
respond to this subpoena and the potential consequences of not doing so.

Date; 06/02/2016

CLERK OF COURT
OR
#s/Erin R. Hines
Signature of Clerk or Deputy Clerk Attorney's signature

The name, address, e-mail address, and telephone number of the attorney representing name of party)
United Stales of America , who issues or requests this subpoena, are:

Erin R. Hines, U.S.Depl. of Justice, P.O. Box 7238,Washingtan, D.C. 20044; Erin.R.Hines@usdoj.gov; (202) 514-6619

Notice to the person who issues or requests this subpoena
A notice and a copy of the subpoena must be served on each party in this case before it is served on the pe
it is directed. Fed. R. Civ. P. 45(a)(4).

Plaintiff
Exhibit

B
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AO 88B (Rev 12/13) Subpoena to Praduce Documents, Information, or Objects or to Permit Inspection of Premises in a Civil Action (Page 2)

Civil Action No. 2:15-cv-00828-DN-BCW

PROOF OF SERVICE
(This section should not be filed with the court unless required by Fed. R. Civ. P. 45.)

1 received this subpoena for (name of individual and title, if any)

on (date)

O I served the subpoena by delivering a copy to the named person as follows:

On (date) yor

O I returned the subpoena unexecuted because:

Unless the subpoena was issued on behalf of the United States, or one of its officers or agents, | have also
tendered to the witness the fees for one day’s attendance, and the mileage allowed by law, in the amount of

$

My fees are $ for travel and § for services, for a total of § 0.00

I declare under penalty of perjury that this information is true.

Date;

Server's signature

Printed name and tiile

Server's address

Additional information regarding attempted service, etc.:
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AQ 88B (Rev. 12/13) Subpoena to Produce Documents, Information, or Objects or to Penmit Inspection of Premises in a Civil Action{Page 3)

Federal Rule of Civil Procedure 45 (c), (d}, (¢), and (g) (Effective 12/1/13)

(c) Place of Compliance,

(1) For a Trial, Hearing, or Deposition. A subpoena may command a
person 1o atiend a trial, hearing, or deposition only as follows:
{A) within 100 miles of where the person resides, is employed, or
regularly transacts business in person; or
{B) within the state where the person resides, is employed, or regularly
transacts business in person, if the person
(i) is a party or a party’s officer; or
(ii}y is commanded to attend a trial and would not incur substantial
expense.

(2) For Other Discovery. A subpoena may command
{A) production of documents, electronically stored information, or
langible things at a place within 100 miles of where the person resides, is
employed, or regularly transacts business in person, and
(B) inspection of premises at the premises 1o be inspected

(d) Protecting a Person Subject to a Subpoena; Enforcement.

(1) Avoiding Undue Burden ar Expense; Sanctians. A party or atlormney
responsible for issuing and serving a subpoena must take reasonable steps
to avoid imposing undue burden or expense on a person subject 1o the
subpoena. The court for the district where compliance is required must
enforce this duty and impose an appropriste sanction—which may include
lost earnings and reasonable attorney’s fees—on a party or altorney who
fails to comply.

(2) Communl to Produce Materials or Permit Inspection.

(A) Appearance Not Required. A person commanded 1o produce
docutments, electronically stored information, or tangible things, or to
permit the inspection of premises, nced not appear in person at the place of
production or inspection unless also commanded 1o appear for a deposition,
hearing, or trial

(D) Obyecrions. A person commanded to produce documents or tangible
things or to permit inspection may scrve on the parly or attorney designated
in the subpoena a written objection 10 inspecting, copying, testing, or
sampling any or all of the materials or to inspecting the premiscs—or to
producing ¢lectronically stored information in the form or forms requested,
The objection must be served before the earlier of the time specified for
compliance or 14 days afier the subpoena is served. [F an objection is made,
the following rules apply:

(i) At any time, on notice to the commanded person, the serving party
may move the court for the district where compliance is required for an
order compelling preduction or inspection.

(ii) These acts may be required only as directed in the order, and the
order must protect a person who is neither a party nor a party's afficer from
significant expense resulting from compliance.

(3) Quashing or Modifying a Subpoena.
{A)} When Required On uimely motion, the court for the district where
compliance 15 required must quash or modify a subpoena that:
(1) fals to allow a reasonable time 1o comply;
(i} requires a person to comply beyond the geegraphical limits
specified in Rule 45(c);
(lii) requires disclosure of privileged or other protecied matter, if no
exception or waiver applies, or
(iv) subjects a person to undue burden
(B) When Permitied. To protect a person subject to or affected by a
subpoena, the court for the district where compliance is required may, on
motion, quash or modify the subpoena if it requires:
(i) disclosing a trade secret or other confidential research,
development, or commercial information, or

(i) disclosing an unretained expert’s opinion or information that does
not describe specific occurrences in dispute and results from the expert’s
study that was not requested by a party.

(C) Specifying Conditions as an Afternative. In the circumstances
described in Rule 45(d)(3)XB}. the court may, instead of quashing or
modifying a subpoena, order appearance or production under specified
conditions if the serving party.

(i) shows a substantial nced for the testimeny or material that cannot be
otherwise met without undue hardship; and

(i) ensures that the subpoenaed person will be reasonably compensated.

(e} Duties in Responding to a Subpoena,

(1) Producing Documents or Electronically Stored Information. These
procedures apply to producing decuments or electronically stored
itformation

(A) Documents. A person responding to a subpoena to preduce documents
must produce them as they are kept in the ordinary course of business or
must organize and [abel them to comespond to the categories in the demand

(B) Form for Producing Electronically Stored Information Nor Specified
If a subpoena does not specify a form for producing electronically stored
information, the person responding must preduce it in a form or forms in
which it is ordinarily maintained or in a reasonably usable form or forms.

(C) Electronically Stored Infarmation Produced in Only One Form. The
person responding need not produce the same electronically stored
information in more than one form

(D) Inaccessible Electromically Stored Information. The person
responding need not provide discovery of electronically stored information
from sources that the person identifies as not reasonably accessible because
of undue burden or cost. On motion to compel discovery or for a protective
order, the person responding must show that the information is not
reasonably accessible because of undue burden or cost, If that showing is
made, the court may nonetheless order discovery from such sources if the
requesting party shows good cause, considering the limitations of Rule
26(b}(2(C). The court may specify conditicns for the discovery

(2) Claiming Privilege or Protection.

(A) Information Withheld A person withholding subpoenaed information
under a claim that it is privileged or subject to protection as trinl-preparation
material must

(i) expressly make the claim; and

(i) describe the nature of the withheld documents, communications, or
tangible things in & manner that, without revealing infermation itself
privileged or protected, will enable the parties 1o assess the claim.

(B) Information Produced. 1f information produced in response 1o a
subpoena is subject to a claim of privilege or of protection as
trial-preparation material, the person making the claim may notify any party
that received the information of the claim and the basis for it. After being
notified, a party must promptly return, sequester, or destroy the specified
information and any copies it has; must not use or disclose the information
until the claim is resolved, must ke reasenable sieps to retrieve the
information if the party disclosed it before being notified; and may promptly
present the information under seal to the court for the district where
compliance is required for a determination of the claim. The person who
produced the information must preserve the information until the claim 1s
resolved.

(g) Contempt.

The court for the district where compliance is required—and also, after a
motion Is transfemred, the issuing court—may hold in contempt a person
who, having been served, fails without adequate excuse to obey the
subpoena or an order related to it.

For access to subpoena materials, see Fed. R. Civ. P. 45(n) Committee Note (2013).
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ATTACHMENT A

United States v. RaPower-3, LLC, International Automated Systems, Inc., LTBI, LLC, R.

Gregory Shepard, Neldon Johnson, and Roger Freeborn, Civil No. 2:15-¢v-00828 (D. Utah)

L.

10.

Definitions and Instructions

“Document” or “documents” includes, but is not limited to, electronically-stored and
transmitted information. The term “document” or “documents” includes writings,
drawings, graphs, charts, surveys, deeds, photographs, sound recordings, images, e-mails,
text messages, and other data or data compilations, stored in any medium. If
electronically-stored information, such as an e-mail, is produced in response to this
subpoena, please produce a printed copy of the information.

The terms “you,” “yourself,” and “your” refers to the person or entity responding to this
subpoena, and to any of your employees or agents.

“Shepard” refers to Defendant R. Gregory Shepard, and to any of his employees or
agents, unless otherwise stated.

“Johnson” refers to Defendant Neldon Johnson, and to any of his employees or agents,
uniess otherwise stated.

“Freebomn” refers to Defendant Roger Freeborn, and to any of his employees or agents,
unless otherwise stated.

“RaPower-3” refers to Defendant RaPower-3, LLC, and to any of its employees,
independent contrators, or agents, unless otherwise stated.

“IAS?” refers to Defendant International Automated Systems, Inc., and to any of its
employees, independent contractors or agents, unless otherwise stated.

“LTB” refers to Defendant LTB1, LLC, and to any of its employees or agents, unless
otherwise stated.

The term “IRS” refers to the Internal Revenue Service.

The term “Lens” means any equipment that any customer has purchased from, leased
from or to, a defendant in this action. The term “lens” includes a “solar thermal lens,”
“solar lens,” “Fresnel lens,” “solar panels” and/or “lens” in public statements like the
statements made in: (1) the March 2, 2015 version of the “Frequently Asked Questions”
site on www.rapower3.com, a copy of which is labeled US001716 through US001721
and attached as Plaintiff’s Ex. 1; and (2) the March 3, 2015 version of the “Solar Panels”
site on www.iaus.com, a copy of which is labeled US002856 and attached as Exhibit
Plaintiff’s Ex. 2.

139064(0.2
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The term “System” refers to any technical, scientific, or engineering system that uses or
purports to use a Lens in any way, including the purported “solar power technology” on
the March 3, 2015 version of the “SOLAR” site on www.iaus.com, a copy of which is
labeled US002858 through US002859 and attached as Plaintiff’s Ex. 3; and the
“combined technologies” referred to in Plaintiff’s Ex. 1 (on the page labeled US-001719).

The term “Customer” refers to any person or entity who has paid money for a Lens.
The term “Sponsor” means the “sponsor” that RaPower-3 refers to in Plaintiff’s Ex. 1.

The term “Client” refers to any person for whom you prepared a federal or state tax
return, provided representation for in front of the IRS, or provided tax advice, a tax
opinion, or other consulting services with respect to federal or state tax issues.

Unless otherwise specified, this subpoena covers documents created or used on or since
January 1, 2005 through the present date.

If any documents are being withheld under claim of privilege, please provide a written
list describing the documents and the reasons for which these documents will not be
produced. See Fed. R. Civ, P, 45(e)(2).

You can comply with this subpoena by producing copies of the requested documents at
the date, time, and location listed on the subpoena. You can also comply with this
subpoena by mailing copies of the requested documents to the following address before
July 5, 2016:

Erin R. Hines

U.S. Department of Justice, Tax Division
P.O. Box 7238

Washington, D.C. 20044

You can also comply with this subpoena by sending copies of the requested documents
by July 5, 2016 by FedEx or other overnight delivery service to: Erin R. Hines, U.S.
Department of Justice, Tax Division, 555 4™ St. NW, Room 8921, Washington, D.C,
20001.

You can also comply with this subpoena by e-mailing copies to Erin.R.Hines@usdoj.gov
and Christopher.R.Moran@usdoj.gov. The documents may also be produced in hard copy
or produced on a disc or other readable medium, such as a thumb drive, in .PDF form.
Documents Requested

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,

Shepard, Johnson, or Freeborn that provides information discussing, advertising,
promoting or containing an offer to purchase or sell, a lens, system or part thereof,

13906410.2
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Copies of all documents you, or any, client obtained from, or sent to, RaPower-3, IAS,
LTB, Shepard, Johnson, or Freeborn regarding a purchase, lease to, or from, RaPower-3,
IAS, LTB, Shepard, Johnson, or Freeborn, of a lens, system, or part thereof, including
invoices, receipts or other correspondence.

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn relating to lenses or a system being placed in service,

Copies of all newsletters, memoranda, or other written correspondence containing
updates or information related to any lens, system, federal taxes or your, or any client’s,
ownership or leasing of lenses from RaPower-3, IAS, LTB, Shepard, Johnson, or
Freeborn.

Copies of all documents reflecting an agreement with RaPower-3, IAS, LTB, Shepard,
Johnson, or Freeborn concerning the use, sale or lease of lenses, referral fees, including
equipment purchase agreements and operation & maintenance agreements relating to
you, or any client.

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn relating to or discussing a lens or a system.

Copies of all documents you, or any client, obtained from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn discussing or referring to your client’s eligibility for a
deduction or credit with respect to a federal tax liability.

Copies of all documents you, or any client, received from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn discussing federal taxes.

Copies of all documents that reflect payments any client made to RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn for the purchase of a lens, system or part thereof,
including cancelled checks or account statements.

Copies of all Forms 1099 you, or any client, received from RaPower-3, IAS, LTB,
Shepard, Johnson, or Freeborn,

Copies of all tax return(s) on which any client, claimed any deduction, credit or other tax
item related to a lens, system or part thereof that was obtained from RaPower-3, IAS,
LTB, Shepard, Johnson, or Freeborn.

Copies of all documents you, or any client, received from the IRS, or submitted to the
IRS, related to a deduction, credit or other tax item related to a lens, system or part
thereof that was obtained from RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents provided by a client with respect to a lens, system, or any part
thereof that was obtained from RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn on

13906410 2
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which you relied in preparing a client’s tax return or rendering any consulting services,
tax advice or opinion, audit representation, or other services.

Copies of all documents that constitute substantiation for a deduction, credit, claim or
other tax item related to a lens or system.

Copies of all other opinions or advice you issued to any client relating to a deduction,
credit, or tax item relating to a lens or system that a client claimed on a state or federal
tax return.

Copies of all documents containing correspondence between you and any client relating
to a deduction, credit, or tax item relating to a lens or system that a client claimed on a
state or federal tax return,

Copies of all documents reflecting or discussing any contract, agreement or other
relationship between you and RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents that reflect any payment or arrangement for payment between
you and RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all correspondence between you and RaPower-3, IAS, LTB, Shepard, Johnson,
or Freeborn.

Copies of all correspondence between a client and RaPower-3, IAS, LTB, Shepard,
Johnson, or Freeborn.

Copies of all advertising or promotional material you sent to anyone related to a lens,
system, RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all advertising or promotional material you sent to anyone regarding your tax
return preparation services, audit representation services, or any other services relating to
a lens, system, RaPower-3, IAS, LTB, Shepard, Johnson, or Freeborn.

Copies of all documents reflecting a payment, or terms of payment for advice, consulting
or tax preparation services between you and any client who claimed a deduction, credit,
or other tax item related to a lens or system. Responsive documents include, but are not
limited to, any engagement letters, invoices, cancelled checks or other similar item.

13906410.2
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RaPower3 FAQ

sard
uRa%", Er, ; & rascinmeusa | Subscnba 1o Newsicher | Documents | Cortact Us | Back Office Logia |

A~ ! o~
SR DISRUPTIVE ENERGY
TECHNOLOGIES

~‘\’a‘ ~r‘"-“§_\%
Follow and share: @ mﬁ E n

Frequently Asked Questions

SITE PAGES
1f you have a question that Is not answered here please contact us through the contaci page
Home
- Categories:
Technology s & iHEQ i
start Your m,mm General Questions
e - ITaxQuestions
Oppartunity Overd Iechnelogy Questions
- Contract Questions
Tax Info Neswork Marketine Questions
B
Tours
Newrs Sponsoring Questions @
Learning, Center 1. Why do | need 0 Sponsor Io buy lenses?
Comtact Fst, your sponsor will recenve a commiseon when you purchase syslems
Second, your sponsor can answer guestions now and in the Tuture t not, (hen his or her sponsar
2. How can | look at the contracts and agreemants before | buy?
Goloow paga There you can see gl of the documents
General Questions T T e a
1 In @ nutshell, what is the RaPawar3 deal?
RaPownr3 has eolar energy lenses one can purchase Benefils include rental income, bonuses and
tax credt/deprecietion benefns that give an impressive retur.  There ere 250 sales commissions
available
2. Who owns the technology?
Intemational Autornated Systems (IALS) They give RaPowerd the nght 1o sell their lerges
3. Are there any potenis?
About 26 patents and 50 patent pendings covering a number of LALS technologies e of
Seglernber 0114 1AUS hzs both mabonal s intemationat palerts
4, Does RaPowerd have a business licenca in my state?
Yes RaPowerd has curen| basiness licences in all 50 siates
5. Does the RzPowerd Solar Project hava permits?
Yes You may view the pemit here
hitp:iwww.rapower 3.comi¥tfaqicsgl Plaintiff "8

US-001716
US001716

Exhibit
1
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J2ams

hifp:fwww rapower3.com/ifagiesgl

RaPower3 FAQ

A Deseret News article pubiished 1n Dec 2013 siated that RaPowerd does hot have requred
permits, this (g not true  Piease refer to our response Lo this article bera for further information
You may eiso view the county’s [etter atating our compliarce here

8. Can you dafine all the different watt tarms?

A thousand watts = one kilowatt.
A thowsend kllowatls = one megawatt.
A thousand megawatls = one gigawatt

In the United States. one megawatt of energy would roughly meet the needs of a town of one
thousand pecple. The tarms of the cost per Kilowalt haur can be different

For example, an agmemernt 1o get ten cents per kilwatt hour (k¥h) means for every hour that we
produce one Kilowatt we would get 1en certs. Themlone, If we were able to produce energy &t the
rate of 200 hours a month, ther we would recebve 520 per month per ldkowatt or 520,000 per
megaweat! or 52M per month {or & 160 megawet| project

7. What are the Bdtish Thermal Units mentioned In the RaPower3 contract?

The Bntish thermal unit {aymbol Btu or sometimes BTU) Is & trrdtional unit of energy equal 1o
about 1055 joules [f 19 approximately the amount of energy needed to heat 1 pound (0 454 kg) o
waler from 39°F 10 40°F (3 8°C o 4 4°C). The ul is mosl oflen used In the power and sieam
penerstion industnes And, so it 1s with RaPower3. The salar lenses will heat the waler to a very
tot temperature creating sleam which makes ihe turbine turn BTUs can be mathematically
corverted to kitowatis This cormverlon equation is important in maintairing FRaPower's agresmen|
with purchasens

8. What are the RaPower) contracts?

When you sign up by filing out the Distpbutor Application Form to purchase your sofar lenses, you
a'so electronically sign three other contracts and/or agreements  These tiree comract/egreements
& with three dfferent entrilies.

a) Your Equipment Purchase Agreement 8 with RaPowerd
b} Your Cperation and Maintenance Agreemert is with L T8 1LLC.
c) Your Bonus Referal Contract is wilh [AS {Imternational Autamated Sysiems)

This was done in ordet Tor you Lo reCetve the maximum bonsfits possible and 1o inswre your abilsy
to clatm all of yeur tax credits and depreciation as outtined

RaPowerd Team Members can Kook at and print oul thelr agreements by going 10 rapowerd tom
and loggng Into the Back Office  You will need your USER NAME that you created when you
signed up Wi sugpest you print out & physical copy for your file and snother copy for your fax
preparer

Tax Questions e @

1. What are the tax forms used for the solar energy tax credits?
You can access the solar energy 1ax forms 3468 and 3800 by gong to irs gov In the upper right
hand cormer there ks 3 search engine. Just put In the lorm number  After the shave lorms ame
filled owt carrectly then the tax credi number poes on Une 53 of your 1040 form

2, What tax forms am used for the depraclation?
IRS Form 4562 and Schedule C The depreciation from 4562 becomes a Net Operating Loss
(NOL} on Schedifs C and then that {igure goes on kine 12 on your 1040 form

3. Haw are the tax credits and depreciation calculated?

The purchase pnce per lans is $3,500 50 you simply take 30% of that, whiche$1,050 tax credit
per system.

For depreciation, take half the tax credd {3525) and sublract that from the purchase price,
which= $2 675 depreciation per system

4. What are tha depreciation requi =7

To be depreciable, the property must meet all of the followang recuinements' (Our RaPowerd
solar thermal lenses easily meet these four requirements) 1 it must be property you own, 2 It
must be used in your business o income-producing activity 3 1 must have a determinable
usefu ife; 4. It must be expected to last more than one year efter being placed in cervice

28

US-001717
usS001717



Case 2:15-cv-00828-DN-BCW Document 71-2 Filed 07/25/16 Page 10 of 17

215

hitpriwrervi Tapowerd com#fag/csgl

RaPower3 FAQ

5. Whan can | start claiméng my depreciation?

A txxpayer can start clalming depreciation of an asset 28 s0on as ha or her property 18 placed
In sesvice Property i placed in tervico when it 1s ready and availzble for a spocilic use
whether in a business activily, an income-producing aciivity e Lax-exempt activity, or  personal
sctivity Thes does not medn you have {o be using the properly | just that ¢ s ready 2nd avatlabie
for ts specfic use The Placed: In-Service letter snd Borus Referal Contract that you will
feceve after you puchase your sysiems verfies this

1# the equipment i3 ready and avaitable tor ANY income producing activity, including leasing it
out for advertising purposes. the owner may stard claiming depreciation on the asset This is
what we give you with the Banus Refemmal Contract. Your soles thermal lenses qualkfy for the
50% bonus depreciation in 2012, 2013 and 2014 as the above stendards have been met  You
use the standam 5-year double deciining balance deprecishion method for 2014

6, | know | have to materiaily participata in my solar energy business to be considered non-
passive 50 | can clalm the depreciation. o | have to spend 500 hours a year to be consldemd
sctive because | really can't do that?

MNo. you do net have to spend 500 hours to quality for material paticipation. Here are the
guidelines taken ram [y gov websfe |If the tanpayer andior Lhe spouse meet any of the
foliowing, he materially peiticipates and income & non-passive and shoukd not be on Form 8582
trigpering passive ksses

1 D taxpeyer work more than 500 hours n year in business?

2 Did taxpayer do most of the work?

3 Did taxpayer work 100 hours and no one worked) more?

4 D tampayet work 10G-500 hours in several passive aclivities. the sum of which
exceed 500 hours?

Did tax payer materially participete n the activity any 5 of the pror 10 years?

It the bismese |s a personal service activly did he matenally participate tn any 3 prior
yoars"?

oo,

Most RaPowerd Team Membens quaily under guidelne ¥2  Almost ali of our RaPower3 Team
Members work by themseives In thewr solar energy business They have no employees and
therefore, they do alt or most of the work invalving thelr solar energy business. So thege team
members uswally don't spend 500 hours on thelr businesa. but quakly anyway under guideting ¥2
because thay do most of the wark,

7. Wili tha lenses | purchased be Pliaced In Service?

Yes You wl get a Placed in-Service ketler ematied (o you in late Febluery 2015 stzling that
fact. We suggest you make a copy of the letter and give it to your CPA so it's on file for hismer
recorts

B. How and when did 2ll these amazing tax benefits come about?

The Tex Rehel, Unemployment Insurance Reauthortzaton, and Job Crestion Act of 2010
Included provisions that afiow busiresses to elect 100 perment deprecialon thiough 2011 and &
50 percent banus depreciation thmugh 2013 This bonus deprectation (s not avallable for tax
year 2014 of later untess extended by congress.

On October 3, 2008, the House of Representaives passed H R 1424, 1he Emergency
Economic Stabitization Act of 2008 by a vale of 263-171 Soon sfier, President Bush signed the
bill into taw The U.S. Senate passed its own version of the bill on Oct 1, 2008. In the bill ane a
number of provisions supporting enermy efficiency and renewable energy, Includmg all of the
solar incenlives advocatedt by SEIA (Solar Energy Indusiries Assoctation)

This package includes an B-year extension of the 30% commercial solar investment tax credt
completely elimlnates the monetery cap for residental salor electric installations. and aliows
tliltles and afternative minimum tax (AMT) Mers lo take the credd. Thevefxe, RaPowerd will
ofter the tax benetd progesm through the purchasing of Hs solar themal ienses untl the end of
the year 2016

8. What can [ do with the Kirton-McConkle t2x attomey memorandum? | noticed It referes to
S0LCOY, s0 how tan RaPowerd Team Members ute this lettar?

SOLCO) 18 on entity that deals in bipger commerclal projects but is owned by RaPower) Thus,
all pur RaPower3 Tesm Members sie aliowed 1o use and rely on fhis tax atiomey memomandum.
You should make two copies one for your file and one lor yous tax preparer  The letter gives a
number of references stating why RaPowerd tax benelits 23 oullined are Joltowing IRS tax codes
anct law

10. Thera is also the Anderson tax attomnsey opinlon latter. Since the Kirton-
McConkle memerandum Is newer, should | just use that one or use both?

US-001718
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Use both.  The Anderson tax attomey opinion letter is your best resource in claming your
depreciation  You let LAUS use your lenses {or advestising purposea and did so by Lhe Bonus
Refama! Contract with your compensation lied (o the gross sales of IAUS (intematonal
Automated Systems) This means you were using your lenses for 8 money making pupose
Therefore, your fenses were “placed info service™ undes the guidetines for Deprecialion which
are different than the "placed inta sarvice™ gudientines for your et credit

11, What if | purchased befare tha tax attorney letters wers wiittan?

it doeant metter Beth letters are considered miroactive.

12 What code do | use on Schedule C and what Is the type of business?
Use the code number 532400 and the type of business is Equipmen! Rental Services

Technology Questions
1. What are the breakthrough technologles?

There are nine breakinrough technologes Lhat should propel RaPGwer {o the forefront of our
ralion's enengy needs

. These nighly materted solar lenses are made of piastic Bnd can be
inexpensively mass produced. This Concentraled Sotar Power (C5P) system Is the only
technology that uses the highly advantageous refzactae approach rather that a reflective
approach

. These hghly patented (urbines can be inexpensively mess
procuced  Qur turtenes ame aiso scalable This means projects can be bulll using many smat
turhings rather that one lerge cne Finally. our lurbines are maore efficient and can work witha
lower prade of steam with a further advantage of being waler tolerart

. Tracks the sun both honzonally and verlically creating greater
efficiency. One laptop computer can reguiats {racking the sun precisely with a thousand or more
towers Bl the same time

. Abte to withstand winds up to SOMPH. Thes |s far more than our
competition

. This boosts temperatures into the 2,500 degres range which is necessary
In mass-producing Inexpensive 2inG batienes

. This highly paterted technology reduces the size of curmerd heat exchangers

on the markel ty tne thousand times thus reducing the cost exponentially

. This patented technalogy burng any kind of thomess, wasie o garbage with
tem emissions Owr system bs fer more ¢fficient and less costly than ot compelitors.

. This highly paiented and guearded technology efficently and
smonthly reguistes difterent and fluxuating voitages Thes control board can be mass-produced
and wiil kave muthple remarkable Ife<hanpng uses with a verlety of indusides  See YIDED

- This wili revolitionze the electne car and energy stopa industry  More on this
|ater

2. What is the significance of thess combined technologies?

W have the amswet 10 our hation's energy reeds and this answer ks available in 2015 Our erswer
Includes 8l three essential dynamics for changing ihe energy equation. First, we have the lowest
Installalion costs of anmy enerpy source Secomxt, we have the lowest cos: of operation of any
energy source. Thind we can mass. produce every componert in practically limdiess quaniities In
a nutshell, our cambined technologees have the potential of sygnificantly changing the energy
requiremants of lransportation. homes and businesaes

3. Why can RaPowerd members only buy solar lenses?
Buying only the solar lenses gives cur members versalility in claming theer tat benefits Alsg, the
tax benefits are besed on providing sofar process heal  Only the sal2r lenses can do that.
4. Will there be other preducts for RaPowerd members to buy in the future?
Poss:bly There are some mally cool technologies and products that will be reieaced by 0

Intemational Automated Systems in the fulure, Some of these may be a great fit with our
RaPowerd marketng concepts. Stay tuned

hitp:/Awww rapowerd com/ifiagicsgl 48
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Contract Questions
1. Peopls electronically sign their contracts and agreemaents. is this legally OK?

Yes. it s now done all the time in the United States

2. Why so many contracts and agresments?
All mre nacesaary {0 put Lhe whale RaPower3 package together

For exsmple, The Equipment Purchase Agreement has impenant connections with the Operations
amnd Maintenance Agreement The Bonus Contract ©s importart for our RaPowerd members In
quaitying for the deprclation benefil

3, How can | get 2 copy of my Contracts and Agreements?

Eesy Just Log-n to your back office member erea. Look Lo the left hand greenish column  There are

two places 1o get this info that you may also prim Firsl, look for comracts art cick, Theme you will

see a het of some of your documents Just chek 10 ses or prirt Second, keok down further and click

View Personal Purchagses This page shows a list of your Personal Purchases On the iefl, yo will @
see a small box wih a + in it Click 1. This wil bring up a kot of info Your Equipment Punchase

Condract, your Operations and Meirienance Agreement You can even prnt out your invoice

something your CPA might wish 1o have.

Network Marketing Questions £

1, | don't like Network Marketing {Multilevel Marketing). What do [ have lo do?

Nathing Absolutety nothng [t's just cne component of RaPowerd Your participation is compietely
voluntary

2, What's the cost?

There is na cosl Thete is no adminstration stan.up fee like other network market:ng companies and
also no morthly funds taken out of yout occount ke other companies. You simply gel commigsions
on everyong you Eponsor and commissions oh everycne they sponsor up 1o 6 levels deep

3, What makes RaPowerd different?

Ninety-eight to nety-nine pescent of people who get into network marketing lose money because of
the administretion fee and having monthly funds withdrewn atomaticatly from their checkdng
Bccoutit Mos! people are unskilled in selling the products that ame often times overprced and, In
addtlon, 1o besng rejected over and over Discowragernent and loss of money leads to quitting with a
bad taste

Wiith RaPower3 you only buy what you need and what you do buy makes you money and continues
to make you money

4. How do conumissions work?

Yiou work &t your own pace But the commilssions am ten percent on the sales, ten percent on the
rental income plus the borug. I} can mount up to & Hechanging emount You can sponsar as many
people 23 you want W cail that going wide. And with each of those peopie you directly spansor. you
will plso pet 8 1% cornmission for everyons thay sponsor sbe levels deen. This mesns you czn make
commissions when your clients sell systems

Exampie Many people have purchased 1D0 systems or more. One hundred systems nequire & down
payment of 5105,.000. Thal means a $10,500 commission Ths also means the cliem will eam
$15.000 & year in rental income  That meens another §1 500 B year in commigsions from the rental,
Tha bonus would be at 2 maximum of $100.000.

5. Who would buy 100 systems?

One {n ten houserolds should purchase 100 systems Vwhen you speak In terms of being 2bia to ga

bk oner 1o two years, you really dent bave to make that big of an income 1o justily a one hundred

system purchase You can purchase several lenses a month and by the end of the year, you can get

it done. Your RS refunds wil be about & 160,000, Do the math, What's even better thm pogram s “
the federal gavemment's progem  RaPowerd jusi uses what wes pasaed by congress and signed

Imo law by two presidents to help make our country go green

hitpriwww rapowerd com/M#tfagicsgl 58
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Negative Media (urgent) b He . OEF .S

There fs the sppeamnce of a lof of negative information against RaPowerd and/or LAUS on the Intemet. The
truth is, nearly sl negative media on the intemat about Rafowerd and LALLS stems liom an anocoymaous man
whose main skas s TEDennis  This man's sgends s to do lam to RaPowe3 and RaPowerd members

If you know any information on this man, of if he has hurt you

i eny wiay, piease send the infarmation to info@repowerd com so that it may bo sdded o forthcoming

1. Whao is TEDennls?

He bs & man who higes betund the annonymity of the intemet with the singular purpose to spread
misleading and hurtfut misinformation about RaPower3 and LAUS in order to disrupt progreas by any
meens possible  Hs main wetalle is called isusencrgy corm. But ha has many, many mave sies
with cleaver ttles such 2s “Scamwateh™ and "Fraud Alert™, but they are nothing mone than free blog
sdes liled with misieading information abaut IAUS end RaPower3

His mam site lausenagy com is regisemed under godaddy  The follawing cama fmm the mgistrar

To see the oot on iausenergy com CLICK HERE

On this report you will see the phone and fax numbers ane.
+ 1 4506242589 and + 1, 4806242558

Ami the atkiress is lisied as
14747 N Northsight Bivtd Surde 111, PMB 309
Scolisdsie Anzona 85260

Tha man is dangerous. Do an Internel search on these phone numbers and addrese 1o see what
this man is kvotved in 11 |8 really scary stof

2. | read and articls called “Ple in tha Sky._.", are the claims in the adicly true?

The answer |s, atnclutely not
A detmled response from RaPowerd conceming this Bricle and ds ik clams may be read HERE

Husiness Contaci:

Tmathew Shepa:d Qreg Shepead

801.u9-228

€015 vy RaPoaerrd LLC, All nghts resenved  All webside matenal cicated by Greg Shepard Discliiner. Al Sk benel b shotrud Do onfad by 2 compeisn: L prepars

-]
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