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Satisfying the IRS Depreciation Conditions 

General Info 

Th1s is somewhat confusing and complicated Share this ln!o With your ta.x preparer and have the following 
ready In case of an audtl There are three entibes that need to be recogmzed along Wltll your Placed In 
Service letter and our two tax attorney opinion tellers You electronically and lega.lly sign agreements and 
contracts with all three entitles at the same lime you sign up to become a distributor for RaPowel3 

Entity One 

This Is your agreement With RaPooel3. The Equipment Purchase Agreement This proves you purohased so 
many solar lenses and that you are under contract to fulf1lllhe tenns of the agreement 

Entity Two 

This is your Operalton & Maintenance Agreement With LTB,LLC a company headquartered tn Las Vegas, 
Nevada In this agreement It outlines the responsrbihtles of LTB,LLC like maintaining your lenses. providing 
Insurance and replacing your lenses If broken. among other dutieS and reqUirements. Thts agreement ts part 
or Implementing your business plan L TB,LLC agrees to rent yOilr lenses a! S150 per lens and after the fl~l 
nve years, part of that 5150 (582) goes to pay orr your contract wllh RaPONel3. LTB.LLC makes money from 
the revenue generated from the solar lenses Eve.yone v.-ns. You are actlllely engaged tn your solar 
business because of this agreement and since you do most or all cllhe WOO< In the busmess. you are also a 
material participant 

Entity Three 

This IS your Bonus Ccntrect between you and lntemalional Automated Systems (The patent holders and 
owner.;tcontrollers of many technologoes) Your lenses are Placed in Serlllce the second you sogn up to 
become a distnbutor via an electronic signature. You alloo lntemahonal Automated Systems (lAS) to use 
your solar lenses for advertoslng. In retum. lAS agrees to give you a certarn small percentage based on the 
1st or 2nd billion dollars In gross sales. Here's the following from one of the bonus contracts Purchaser 
agreeing to make the Systems available to lAS as a reference for marketing and sales purposes to show and 
demonstrate to potential customers ('New Customers'), Purchaser has earned and shall thereafter receNe a 
referral fee (the "Referral Fee." as more tully expla•ne<l belOW) for SeiVices peoformed by aiiOMng access and 
use for sales purposes, for each System purchased, the Referral Fee shall be zero point zero and zero and 
zero two percent (0 0002%) on referral amounts up to One Billion Cklllars ($1,000,000,000) of gross revenue 
received by International Automated Systems (lAS) The RaPOYie!3 Sponsor also rece111es half ol what the 
Purchaser receiVes (0 0001%) 

Your Placed In Service Letter 

Ckln~ be confused You need to place your lenses In s81VIce two ways one far tax credits and one for 
depreciation. The follr;mlng $ample letter IS for your tax credits. 

Thts letter is regarding the 'Aitemat111e Energy Systems' that you purchased from RaPower3 LLC 
RaPowel3 put tnto seMce your equipment for seven solar lenses on or before December 31, 2010. 
Thos Will qualify you for the Internal Revenue Servoce solar energy tax credlt (However for you r 
personal information, Section 103 DN.B Energy Credit (code Sec 48), 'For projects whose 
construction time Is expected to equal or exceed two years. the Oecot may be claimed as Is placed m 
service ' ) 

The Tax Attorney Letters offer rhe rax codes to cenify rhe validity of using rhe Bonus Conrmcrs and 
advertising of rhe solar lenses ro qualify for rhe deprecia6on and proof of being Placed In Service at 
the dare of purchase: 

The Anderson Tax Attorney Opinion Letter 

To be deprecrable, the property must meet all ol the follOWing requirements; rt must be property you ONn, 1t 
must be used In your business or Income-producing actlll~y; rt must have a determinable usefulltfe. and ot 
must be expected to rast more than one year after being plecedm service 

A taxpayer can start clalmtng depreciation of an asset as soon as his or her property Is placed In service 
Property Is placed In servoce when it Is ready and available lor a specific use. whether In a busrness actllloty, 
an income-producing acllll•ty, a tax-exempt activity, or a personal activity This does not mean you ha\le to 
be ustng the property, just that It os ready and available for ots specifoc use 

~-----...... 
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If the equipment os ready and avadable for ANY tncome producing actlvtty, tncludtng leasing 11 out for 
advertfstng purposes, the owner may start claiming depreciation of the asset 

The Kirton McConkie Letter 

Property ts placed In service When 11 Is "placed 111 a condition or state of readtness and a\lallablltty ror a 
spectftcally assigned function • Treas Reg. Section 1 46-3(d)(l)(ll). However, the Tax Court has held that fllf 
property purchased for lease to others to be j)laced In service. 'it is not necessal)l that the property actually 
be used dunng the taxable year In the taxpayers protlt-mohvated venture. It Is sufficient that the property be 
a~~anable for use.• waddell v. Commissioner 86 T c. 848 (1966), citing Sears Oil Co Y Commlss<oner, 359 
F3d 191 , 198 (2d C1r 1966) and Grow v Commlsstoner, 80 T C 314, 326-327 (1983) 

The Importance ofthese Documents 

All of the above documents, agreements and le11ers work In conceit with each other All are tmportant CqJS 
In the wheel or your tax benefits You qualifY for the lax cred1ts as your solar lenses are tn a state or 
readtness to always produce heal from the sun You qualify for tile deprectatlon as your solar leroses are 
Immediately be1ng used to make you money. 

You relied on the above lax attorneys, who offered their research and opinions, lo become 1nvotved 'Mlh 
RaPower3. 1n the filS! place. This reliance is vastly important It is not only for the RaP<mer3 Team 
MembeJS, but forevel)lone else concerned. lAS, RaPcmer3. LTB.LLC. CPAs, Tax Preparers also all relied 
on these tax opinions 

The entire letteiS can be found on rapower3 com under 9 u ,,,~ or belCH/ 1n the website fooler 
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